3 7AA AA

Ashe) ol QP o A% 24

4 g A

B ATE gte] 2 fol8T AT o4, AJAAAG 531 2L A4 7

A He2 LAAE o]ulel o|RFE 7| 7FHEX ¥ (Affine term structure model)o]] .,]7{
slo] Al B3 AN A W] Thr] WEe] BAS BT 24 Al
ojsh, 8 dlolE1E Mg olul o A& NTERFE HhTtolA B Y
o2 1S 24T 4 Atk 3, nlFto] 4o FA0) Solgo] FoiA wge
£ A el B 53 S0 Rol8 wab 6 2 et 54 w8 e
o) 1% Aol el A solBo] So) g melw B

> re

) oko

N

o A QEdold g
Btk B7] $0189] wrgol o e A%k T3 AYPAAS Wekeel
1% 4] Bl olgol ool WsE malw AEeold 4eel 49 we o
a3 E7H0R Mgtk B 9] £oEe A weA: 7] SoEe ¥
HiITh. B, HAF Ha) Halel Avte] ntEw AA FA Wak SojEe] BAS
77-96% AW 4= lek. E3 ]F] 4 APk FASA W17L FE4, 4T

sllof i 717ko] Lol Awe L ol

FHI0: Tl o X & 7| PR, HaTPo AT, M-SR, AT 2
A, A BA

1L M2
L AA-F-8§(Macro-Finance) 1417} 2542 wrom A AA AAQ 462
Ao thoktt QF7F ARSI Uk ol2ie A5 AA AA Wie} 38
T Y AAAEE e PAS FAlA dlS5EE =olal BAll gt olsi=E
o] o]do| Qitt. AAl-F§ It FolA] Ang and Piazzesi(2003) QL2 EE F
Hamilton and Wu(2011, 2012)7}R] AA] AA| H4E =451 o)R&Y 717F +
£ olslistal A5k At7F Zs] Y EAL vk
o]5}Ql o A&7 7L Z K & (Affine term structure model: ©]3} ATSM)2- t}QFst
Aol et el 7ol BAE 2AP] S /RAe mYoR Yl AFgol

R R

BN oH

e 2
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oh. ATSMO] A& 5913 Z0)(risk-free arbitrage)] 7ol 7]vhstel A Azt 2
=

24 712 23l 2 18 4= th= Aot Duffie, Pan, and Singleton(2000)]. =
B a0 A 1Y stolAl Aol AREE 990 HAe W £Eslel 54
Apare] 7HA S o3t S ok 2w Aol

7zol] el AFSE T Qe T Rel B] o4& Byel Vasicek W, CIR 23,
HIM 2%, BDT 88 ol a0l & 7he] e 2el(ehai w7 o)l Jae
W BYOR B FEE 7T glof $o] Hth sAw olele 9 2ol =
HEL Agke] wet sh Ao Hsks ket wlo) oA F1% TAE B
ol SAE AT Atk So] 9] BESS B QdTo)A] ALEE ATSM wF3} ] A

-

Al Z3A Rt olx o] BAIE aLEsiA] 7] miol AA A ’iste] uhE o

&n

(structural parameter)S F=Aetct. 12|11 A Fetu]gHE

=) Ha B
/‘\jn, =4t Tv:OH TZ\jI) o

o
ofo
of
S
2
ofj
Y
T
olo
Sl

I
i
X,
filo
el
=)
P‘L
s
hl
el
o,
é‘
rE
¥
)
4
1
(]
1o
-
N
2o
re
r ~|

I o o oz o T Ay
Or_l>:

N
N .
o
o rE
o
L 1o
W=
RIS
o
NS
I

>
1o
i)
")
2
it
re
N
>,
o,
2
g
= A

N

i)
M
re
re
-
rlr
o
al(e
X
my
flo
(o]
Y]

ol Qlek. A, Bte) olAg /17t TR} AN AR W] AL BAsto] 7
Al AA @arel olsjmnt ofuet Aol M ARolw AL 4 ol A, A
ol S laros 2avtol A B Algo] AaeHA] AuE 4 glrk MK, 2
B ATE vk g 7A) AR AR A BAslel @} ke 27}



(i
o
Bu)

wgoR fheth = 5088 AANS 37H2} A xﬂ 271& T4
3

Harrison and Kreps(1979)2] 0]%5 54.3‘0}0:] H= ZH;J NALE =E53611 o] 4=9]

g2 Aaele] BA0] AR 71 FHES o) £5H T2 94 structural

equation) S =°Fg WA Al (reduced-form equation)S. 2 &3 &

getulE & FHaAsH(OLS) ez ALRE & Farto|Al g3l o835t ++2

# wlabulE 2 2A s}
ATSM®| Ae) 45 Awe

o ™ i Vasicek(1977)0] &&% 2l A& 5o A &
4 S 2R ol A7 72

7 A

_/’\_

oJuFzlol HH2 Ut o5, Duffie and
Kan(1996)0] ©]3)l4] ATSMO]
¢lt}. Duffie and Kan(1996)& ] )
I B3, Fo|xA oEo] AgE =9 g—J basis se—% °1JJrL =
t}. 71831 Dai and Singleton(2002)+= ATSMof| A AJZF71H %191 &3 Eﬂ U]
w6 Aol sin 918 A4 S g R el A
2o tfaf 7[A+= HeS 45T Duffie, Pan, and Singleton(2002)2- o3}l
A shito] ek QTS FEA ATSM 24 7]8S SHAZC. 123 Ang and
Piazzesi(2003)7} ATSMo|| AA] BA| W45 =sto] =52 AAl BA Haok &
A H=0] ofulQl ghp= Aolstal AA| A et 2oE THe] thefRt BAE &
A5l th Dai and Singleton(2000), Pericoli and Taboga(2008)= A A| ZAA| H47}
EQ1E ATSMS] 2 Aol oo BRAL TE olz) E5el BRI} v
= A3E 33} ZZof Hamilton and Wu(2011, 2012)+= ©]Z19] ATSMo]| ]
ergyon 243 Aol W) Haslol ABFHRL olgato] 2GS AR
AL b2} 2ok 20lA] ATo] ALGH Hole S Musk gL AXl 7
A o] BAE 7heksl BART 34 ofnel ol g trERge] FR 7
%9} dlo|E|E 283t LA A ¢l A (identification)S A A|FHch 47 ol A 2| 47}0)
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2. HIo|H

B AT 2001 195 E 20126 19704 A el AN A4 6l ¢

EE B EEREE T

2.1, 2215 dlo|gf
Ao} AL R A9, 54 9F 5 orert 99
23t 919 Zeju| Qo] Azke] wheh /P E 4 9l7] Y

HFo= A=t

St vl=ro] rolEg Tz a HHY 199749 23 $)7], 2008W S2E 4§
719 o] AAY =tolu el S Al7lol A7) el ATt
A AZ BT 5= Ak o)A f17] A Blaa ZEjujgde] SR s 7] A
ol tigt 7]u] Ao HaL, o]& <lsf w7 11 A

WA 4] Ao 2ol
2 7bAol st @elo] AA| olRolA ArjHel $ogo] FksH] Y Ao
Helth. ol 408 AA Y 4E WahET ofye} 3
sh7k AA AR HEAEIE Aow
42 Q] AN-FE BYS
23] 7pAe] wetd ol EA)
AQ A ARE AHgste] 3% ot
17he] 2] 5o1% A=} A 7}
Te)ste] 104, 20 ] 0l%
969, 39 69, 519 97 EW] 08
7He 200149 195E 201246 19744 2 A
PPE - 0|28 - AHEQ007) Seluket AAAFeI ML m=H Zol UA| 1

Flm

O
a2 X

e
4
30
N

ol ATSMO|IA A4 B4
u] gl AFejolet & 4 gk,

KISAAH /L7 2
B3l #9% ARE ol gL,
AL E A2 AT NHS
2, 6%, 9%, 19, 149 6, 24, 2

digez Ak, 4 7]

-

B A
1S

ofr
-

i r]r

]

to wy
flo
o0 lo

S~
s

ol
)
)
>
%

o

re

oSt
1>
[>
[k
1

i

e o

]_

ol
O

o

= A

I
filo
Ao @
kg

o

Kl

(1) %2 A3} 0)3o] L Fol mA) S0]8 2
(2) KISAH % 7H http://www.bond.co.kr/).



3 A4 BA WS o83 ofuhel o] A& T R | AF B4 71—
717 374991 ©7] AR E o] EAEA 93 e w17h e Aol A A
Bl Folo] A7) Aol uls) @A W] W] ArjHoR ke gEA =
gjujglo] Ad7tAe] Eghd 7bsAlol AUtk vHHth B AT oleld He w1
sho] At oz A, A 2, Az diFe] 2 AEw] 39, 59 A ol

oA A 408 R BRI,

o) A& ARE 23k517] QEiA 3Y 20
ol e B o ES e ol E

2.2. HA| BX| H4 00| E
ATSMOf| A AA| A HM4=E st WS ohefshA| T of30] = 71X =2 A e

2 5 Aok A, dEdoldT e ZE(Real activity)S S5k o2 AA M
£ ol&sto] F 5ol Ue FAE 24e AAlsta 7 259 A WA FHES 4
28 &l 89, A= A W 89l = A3t Ang and Piazzesi(2003) W
Al A4, A&l de s A AA AA HeE

& g 5 Qe YE
H
[e)

sl
3t 7 AAsHe] BAS A =gkt Hamilton and Wu(2011) B4

I.

& s A 5 1S 1) B Wl ORI R g
A5)E Aol Ao ALg3HY

th CPl= AAl AA|9 JIEH o] S Hol= 5
Tt Ha1 1P AEAAY] BAHE Hojth ARRE AAl FA Wes <
" A EE A9 Thaste] Am o A SHE kG
a3 7paE A7gsto] 44 d(stationary)o] i E A=A
ghelstoiTt
31=19] CPI9} IPE= S-0] AFHA|(-0.48) S 7FR] AL 9tk @ Zol 7]71(1999~20114)
7|Z20 2 u|Z2E 0459 tha =L oko] AWMIAE HoZEol T WS 7o) A A I
TAE 24317] A Bivariate Vector Autoregression A A5ttt 4 Ay} 2
A A 4=(adj. R-squared) ZF-2 0.81(CPI), 0.80(IP)Z Arg3| =r}. T3t HA| mEof o
Sk AIC7} 6.41, SBC7} 6.552 e HolojA Arielo] £33 o 4= Uk o]zst
A= 4 W EA oA = fAFSHAl Uebd

i
o,
é
g
4>
il
r-ﬂ
o
r

(3) %2 B R 7 A o] A9 Fm g,
(4) B2 C AN A0} 42018 7ho] AbpA 2L,
(5) 5% D ‘CPI2} IPS] VAR B4 A3} ZFal.
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CPI
---- YIELD_SPREAD

B

99 00 01 0z 03 04 05 06 07 08 09 10 11

--=- YIELD_SPREAD

-3 T T T T T T T T T T T T

99 00 01 0z 03 04 05 06 07 08 09 10 11

#kk: KISHHF 7}, 2h=-23ECOS.

2.3. AN HA| GH| Ha
2 Ao Sof7brlol A oE R AAl BA W] AudE 2ASH] $16)
AX A Wt Aehy] Felo] AUEE ZAILE 1P @G AHEE), F71(60
MEE), de7] 5 2T} 0.320)4] 0.479] O] HAHBAE 7HA L Q4
CPI:= -0.179)|A4] -0.382 &-9] AHAE 7Fx| 2 gk ? u]=to] #H9 CPIL} spread
o] AT} 0422 1P2] -0.28 2T} I AUk 3+ A [P} CPI A= o] Az
of & &7t flo= & 4 Sk
Tt A A EA A ghro] vl vls| ol & AA] AA| Mo A
7F ez =0 ol A9 4D, ol2jt #42 A =7 BAY =
(6) 2 C AN BA M9} 5201 B7ke] A ZaL.

(7) (1 DolAE 58 Axeote] AZha u]aS 9ls) WEEo| 2P| XS /102 2
5to] Liehd,
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of w3y iﬁ?ﬂ*l%ol g 2T Ao e AAl A Aol 2 A

3. 0{ofQl O|X k&7 |22 2 E(Affine Term Structure Model)

Ang and Piazzesi(2003)9] ¢ o]& =2 ‘o]Al 7|7t AF 7F-AIeE FE| o]RE7|
7FZ 23 (Discrete-time Affine Gaussian Dynamic Term Structure Model: DTSMY’
=t Al 7HA] 8 8a4F T8 olAbE 7 2 E =T AA, N-HE Sl 7t
A AA 29l Fi first-order Gaussian VARES wWEt}(o]uf] = sHtz-s) H(lower
triangular)©| t}).

Fyony=c+pF,+Xu,.,, where u, ., :iidN(,I,)

EA, &7 o & ri= 718 AA 2.219] oju}el g (affine function)©]t}.

r,=50+51F

L

Lot

AR, F-x}2](absence of arbitrage) =7 3o = AL 714S AAS= 54
@15 (Stochastic discount factor: SDF)0] ¢{i}<] & Al(affine form)2] %4 Q40|
[Duffee(2002)]. (1= 2187+2)

—log(M ) =1+ /'L A+ A u

t e+l

3.1. ATSMQ| 7|25 X (Basic Framework)
2 @79 ool A0 LD A1k AT 71229 Ang and
Piazzesi(2003)2} Hamilton and Wu(2012)9] &2 23135}t
3.1.1. MEl SSk(State Dynamics)
P2 i+ n7lol 1949] 7}%]7} QI el 7]9] FhAoletn st e
o omgold p,o ofd AAYH M. S BEGT BOKP, = EM,., P, 1. ).
ATSM2 71-¢-AlQt HlE XV]Q 7158 = 7H 24 89 Fol P, o] o&E3thaL
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Ve 7bA 2% 291 B 13 749419 VARS w2t

3.1 F. =c+pF,+Xu,,, u ~ i.idNO,I)

3.1.2. 7tZ4AZSH (Pricing Kernel)

safe] 7d) 271 solN 571 vk HEGHEY H5) Qb 2AEeR /)
A3t Harrison and Kreps(1979)]. O-=% 3lof|A] ¢+ 19f wiE-S A|F3HA] &=
W AL Ve FAS V= B2 (expl-r) V) ) WS 0- S-S PAE(Y2E)R
Al ghe-yU Y =8~ (Radon-Nikodym derivative)< &, 2F 314, 1+ 17] &
M 7 B (2, ) = E, (G 7, )ES THERIT) ol ma)e) 7}730 ey
A Sle] AL b Al R ol A8S thelshy eHE-UTE E
gabul, Mol % o] HAARS M, o theT} Zo] Fojie).

2

=i/

fijo

3-11
(32) Mz+ 1= eXP(_ rt)é:t+ l/é

Aom =, Htﬂ(nsk)oﬂ T Jie B2 v, )
B AAAA AR AHAL AR o AR, = 0 98 FEAS e
oh). (= N-9E], A NxNH )

(3.3) A=A+ AF,

GOl DAL S RO S, = & exp(-U2 4 A4 1. ), 7HE
A M, & D) oIAE ok 18 42 B HelHt

(3.4) M., =exp(—rt f), A= lt um)

3.1.3. X 71Z(Bond Prices)

919) A AR o) A Y BE WE e 7HAE AYe: YE AR
Ok WAL Z, oW W A 5 R THE AL W)
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5 AN A WS ol g3t of5el o] A&7k PR R ] A A 75

(35) Et(Mt+lRt+l): 1

UL F1NA (+ 171743 FAEE R,y =P, . /Py I ER ©1F ) o] 285}
B, 07|72k Sl ER|S) 74 P2 ARG M., ) B4 theat 2ol AR HC

(36) Pn+1,t:Et(Mt+]Pn,t+1)

919] thr] o| A&7} 7HAAA NG o] g5te] WA 177} Kol mA| Q] 71AL et}
(38) Pl,t:Et [A/[HI]:CXP{—V,} :CXp{—éo—éth}
n-717F HA) 7HEL P,, = exp(a, + b, F)ol2}t Ftch o]S 9] AHHUAY] (n+ 1)7]7F

APell AL, (n + )71ZF Fo]|RA(E=TAA) 71EL ot o] =&HHY
(pn+1,t: log(P;z+1,z))

(3.9) Pueri=dy1t by F,
(3.10) a,.,=a,+b 2+(12)b,2'b,—05, where C=c—31
(3.11) b . ,=b p°—5!, where p?=p—3TA

Ol b,, @, & by =0y, @ =— 6,14 AZete] AFAH o2 AxlE et
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(312) l_)n:_[1+pQ'+“.+(pQ')n—1](5l
(3.13) a,=—,— (b} +2b5+ ...+ (n— 1B, _)c%n

— (b I b, +2° by IS byt .+ (= 1Y b, ZX'b, )2n

3.1.4. O|At 7|17t O|XFE 7 |2+ E 2 S(Discrete-time term Structure Model)

0712k B WASAEL 3, =0 p,OlHE oM EEE AU HE
sil oheat k.
(3.14) y = “"+_—b"1~j
n n
AZ3t7] YA (F, % p2 b, 6y, 4 2] 712 A &

Fok7 012 $19] 4] st
Jolr E2E RSB NAY 2w SolEE WEsety bt o)

]
FHAET (V= s Voo -oos Vo)

sl 19 40188 ol 2sl Ro] Fisait).
=1]

Y,= A+ BF,

where 4=(a,,a,, ... a,), B=(b,,b,,,b,)

o, A= i) Y7k 4,9 (VX DHE|0] T, B AR Aow)o] bl (Vxm) B
o] Ert. ATSMO|A= 919] Ao] H&sHA J-st= ¥,.o m7le] AF =3to] okl
7HAg. &, o]l& ‘Fex} 7t 429 E(Yields priced without error) 2 X131 th2-1}

ol et

(3.16) Y,=A,+B,F,
where Y, =H,Y, A =H A, B =H B
ojw] Y= (mx D)HE 0L HZ (mx N otk ¥E H> @<=3d] m7)o] 54
O] ES Algsl= siEo] E =% ?l1[Ang and Piazzesi(2003)], Y¥,2] —?—*j-‘?«(principal

= Al
components) % &2 m7|7} € 4% QltiJoslin, Singleton, and Zhu(2011)]. <



5 74 AR W o83 ojnkel o] 7| PERF O] AF HA 77

N,(=N-m)7&] &2 ‘22714 4=2]E(Yields priced with error) 2 7143ttt

(3.17) Yo =A,+ B, F, +u,
where Y,=H,Y, A,=H,A, B,=H,B

T A EOIT w4 (3.1)9) w2} ool
oz AuE A Aol vy & R WAL AX AA Warh mREA ek A

h= Lo
29l E—%zi %4 5 myah ujm ojabo] Hrh, u}— Eog% AX-F§ 2

2 7 Al (Identification)
A aQ mH@gollA 7H A4 89l F7E 371 HE 27Fse A adlew A4

Hohal Eoh Re vt £08 Y, = 30, 36719, 6071 9] polE R, o)
7t ol E Vam 60 W] ol ER HASL, T=1y,6,20,¢ =0, p%= SHk
Yoleh= At 275 AR

O A 8l o AES AdvEd, Fexprhy o]l 3744, 30714,

607]1%J W] g Y0 S8 A2 AA R‘ﬂﬂi—rﬂ 22F glo] =&
o

g m}woﬂ =UE 228 8 619 94 249 Bl Fen i =a

(3.18) Yl,t:A)i +¢71 Yi, .+ ”j,n Y, :A; +¢;1 Y, + ”;,z
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() M 2! 2Y¥oM 7= Di2to|Eet SAY miato|g Q] 2|

VAR No. of T, p° o, p c? 3
parameter elements N, N, (N,+1)/2 N, N} N, 1
Q, N, \
O N, N, v
Q) N,(N,+ 1)/2 \ V
o N/ V % y
A N, \ v \ \
A N, \ \ y J J
(3.19) A=A, - B, pB;" 4,, A>y=A4,-B, B 4,
(3.20) (/571 :BlpBlil’ ¢;1 =B, Bfl

E3 9j0] £ 2ok WA (3.18)9) @ARL TheT 2 E4E XA He.

u]*t 0 Q: 0 * -1 *
(3.21) . |~N , i where Q, =B B ,Q,=23%,
Uy, 0]{0 Q

E De 2d, SoFF gehvlgel 2 wetulg 2] Zol= (N, - DV, + 1)°]
o} whgba] N, = 18] Ao A4 A (just-identified) =31 N, > 191 7] T AE
(over-identified)o] Ht}. AR mEgo] A N =3, N, =12 HAHAH Fo] 91, &
719 3k BAIE B B u|AH(unidentified) = % gbebo g7 ¢SS &

218 4 giek.

3.3. HA-28 28
33.1. HA-28 239| 7t
2 Bo|A ‘FeArtE =9E ¥, = 370, 3670, 607]E W] olER, (2
A7tA FOE T, = 671, 971, 127119, 18701Y, 2470%, 307114 wtr] 4
*WOP@‘E} AAN-T5 ZRoNA= F+ A BA Ha CPI9F IPE 2£315Fo] VAR(1)
gtoh &, FAIF 12} AX-m§ BE& FolA ol s SAIA Kzt
sz:}. @XH 83 AAl A M9 534S 7HsEAl SH8E TP =

o]

fu

] T‘“l%

mlo



5 AN A WS ol 43t of5el o] A&7k PRI ] A A 79—
Alof| mhebA Al FEA Q] mEg o] Aol Zpol7h WASHA "ot tha2 SHAdS 71
Sk A 7PYsHA] o F 2R o] AAo] ofBA HekA=A] Kol

Ang and Piazzesi(2003) 1-tof wp=ZH A A] Q92l(Macro factors)S A 2.2l
(Latent factors)z} 7 A polge] Wsto] Feke AHoke A0 Hrl. ujeby
PEE TRPHAL 02T 0 VARZ EA 4 ok ofn) A A4 Hel
A aolzt 2ol Ao Apgata, A A Waeh A 2ole] 13} # 1A
VAR®| 3318t} (N, =2, N,=3)

(322) f; =cm +pmmJ(t‘m 1 + 2mm

(3.23) fl=c¢

Pericoli and Taboga(2008) <141+ Ang and Piazzesi(2003)2} 22| T2 7153t 7
Al AA Waet B BPsT WAEST SYolehs A4S %

21 elo] FAIOF VARS 7HA] Hek. ol A (.3t @] 4018 WAL
3} ol thAl el 4 ek,

Z] oFo} ¢ UHlA

(324) ft‘m:cm—i_pmm.ft‘,ﬁl +pmlf;jl +2mm ut
(3.25) ftl =t pn St +p11ft—11 X, u" Ty utl
(3.26) r= 00+ 1"+ OS]

oo =& 714 olQo|w zF APt A s 24 Zpo]E Hlth Ang and
Piazzesi(2003)= LA Q-FEE ARSI A|L®E AllstdA 5, =0,5,= 1,
¢=0,%,,% p= SH3E, p, o] el ae e 22 Atet 2045 AR
th. Pericoli and Taboga(2008)%= ‘%, = aHtztadd, 5, =0,%,=1,,6,>0, f; = 02}
£ At 24 ALY

1N

(10) Hamilton and Wu(2012)%= Pericoli and Taboga(2008)2] AA1E A|&sHAHA] £ = 00]et= 7}
A Al AER ] HFAC] ¢,=0 B f=0 F TAE AR
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ATSMe]| QloA] @7]ojA-&412 1 71 §17]9] =984S =&3}
82 Fasieh oebs] grojagAlS ogA AAst
and Piazzesi(2003)= ©H7] 4:0l&0] #A] 2219 &) %MIUL o)ttt 43T

flo
>
1o
@)
=
w2
g
O_.L.
lo

£ 7} ol BYHolBE 0,9 6,2 2 2 78 % ek 7%
ek 1Y w7] FelA 4ol Fo] glojok o] gt WiES £ 4 it thE Aol
X 2 (numerical) 0.2 S 3ok k. whebd] B mYoAE SH Mo FHYch

3.3.2. HA|-2& 23 9| Al¥(Identification)
3321 =Y 7P mye] A
AA AA HE5F A 2219 v=HAL 7HAHSH= 2F-E Pericoli and Taboga
(2008)9] H4t3} =4S #-83F3tt olnff Ang and Piazzesi(2003)9} 2] AA] A
Mo} AL 7he] EYAS PP ghon® o of 5 o 0] ofch. metA
AN A7) W] Zory W Aol v, sh ERE wg HYAE mEe 74
P
Z=0]

2]
st7] fleiA "earbd o E S 6711, 971, 1270 ol E 370 = ARttt

S

(3.27) f= A:n + ¢:1mfr,il + ¢:11 Yi, .ot ”:n
(3.28) Y, :AT + ¢Tmﬁnzl + (/5;1 Yi, .t l//Tmfzm + ”T,z
(3.29) Vo, = A+ @, "+ 00 Yy +uy,
Uy, 00 s o
(3.30) Var{|u,, |F|0 @ 0 |=| 0 B,B, 0
“;,z 0 Q’; 0 0 XX

(E 28 5H, 2y AAZ B 0 Zory sebulet 667loln & shebuE -
697) = T2 2] (under-identified) E|31 gtk Qub o7 )0 2712 37]9] Aok
b (E 2) 8 B olefat £714Ql Aok Qls) Sl & Favtetn L

(1) F2AC2RE FoFA =&t Wy 29l Fo8y vetn|e e} 52 st o] WA=
HE F 2,
(12) Hamilton and Wu(2012)%= pf & s d 2 A3t}
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(# 2) 7AA-38 2ol 7= niato|efel Fofe mt2tolE 2| (MFAE, vISEd 1),
)y p°

z mm 0 Pmi Pmm Pu Pim o ch Cn i
3 25 5 6 4 9 6 1 2 2 3
300
3 v
6 VoA
6 VoA
9 Vo
6 VoA
6 I IO
4 VNN
9 VoA N
6 VoA VoA
3 VN A VoA
3 N BN O N VNN
2 VN A v VoA v

66712 Fol5ol wae A4 Hey

=
3322, 524 744 myo] A

oFof| Al AJA]SE Ang and Piazzesi(2003)2] A3t AT} AA|
olo)] =9 7H8& ARESHH o2 22 Sofd |
d4 2oz Qs p,2F p,, 7k 00] Fof gFo} Pt ge] AA] FA|
A m

oA Srolgo] EE X greth ofu) iy

N AT A SolE S BT TS BFS LA

(3.31)

(3.32)

(3.33)

(3.34)

S = G T 1y,
Y, :AT + (PTmfx'fl + ¢T1 Yi, .+ V/Ymﬁm + ”y{,x

YZ,t = A; + ¢;mﬁm + ¢;1 le + u;,t

Var||u, |[F|0 @ 0 |=| 0 B,B, 0
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(H# 3) 7{Al-3& 22| 7 mizto|E et oy miatole 2 (atiiald, 521 JH)
VAR No. of z, ) Pom | Dom | Otm Pu Ay oy Jy A Cp
parameter | elements 6 3 4 4 2 6 9 3 1 5 2
o) 6 v
Q, 3 v
O 4 v
¥, 6 Vo NN
o 18 VA
Q) 6 VA
o 9 VA
B 12 A A N A
P 6 N N I N N
A, 6 N R N O R R
A 3 N T T N N
4, 2 ol
GE 3)& 28 AA AR wge A 2019 BYAL s AX-2E 23
o] Zob3 shabulE|i 817j0] 3 72 wetulEl s 4502 Fef4)d =1 Yok

4. Z=Z(Estimation)

=
OLS(Ordinary Least Square)& %’B‘HH Hlﬂ@ A # Uct. whebA] Foky Tt
ghu] g o] 8] OLS7} - (likelihood)gHS 2 3kl
£ =&t - L gehulE 09 2IAEdeE XA 0RE ST
H o] gjeto] E 4= ¢)cHHamilton and Wu(2012)].

Hamilton and Wu(2012)= 2| FA o] HA7Io|AH

4= glohar ARt ot FagtolAlg datesel ot = 21
E=34=0] Irste] vl F kAl 2 AES AU oka 2ok AA, §o]

H 9] global maximumo]| t--E=X%] LolR 7| ¢J3f o] £ Zro] =
A B Eleh BbE dF ARl whAlo] osh e §19] Al siA] ghE -l

,/_"\_

7

, oo
ol
E
£
=)
-4
tN
ﬁ
I
i=
o
N

2.
B Ho

2l

ox

rE

o

o

o,

N

iu)

z K

ot

_l

—

Far 71 7ol 2% gho] global maximumol| th-&-%= Q1A 2HAIE

al
), Fato|ABAL Taslsle AL oxdtas Irslsts Wb Rt 71H

L2 s
ol rlr
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AVEE 4 Qlehs AHE QiTh nebA] B AToA S H At AR S o] 85t
aht0) 4] HlolEl S 24sks o 24e Fx ek Flo] A4E 324 hge W)
29 Byt AN-Fg mao] A9 fABIER AN-F§ BT ANFES 57
=y

4.1. HAl-28 22 FH
Z]A&7}o] xﬂ—g—_‘f_x HE Alel5l7] Y84 A X 3 H (information matrix)©] T Q35}
o ok WA 4] (32014 (322)% 3le] HUAR 18-S el ek ke
A Y,'"=f,'”§ 5 AF 259 F2E o2 ol & 5 Sk (= 1,2, m)
4.1) Y/ =Wix,+u, u~N(0,Q)

oFg ulgjule] PEPe t}-&ut Zri[Magnus and Neudecker(1988, p.

o =
O] %Té‘ﬂo

321)].
R,0 0
4.2) R=|0 R 0
0 0 R,
QT ®TTEL X, X, 0
(4.3) where R, = 7 A o A
0 (1/2)D, (& ®@Q™)D,
4.1.1. 2 m2tolEe =&
HEAQ A2 PAIAE SEFSE FrslsHs P2 TetuES v Aesop
gt} 3FA| W Hamilton and Wu(2011)+== Rothenberg(1973)7} 7]5Hgt 2| A71o| A5 =
2AAE ol g3kul A o)l qlrkm Fgstn gtk HavtelA gAML A

(13) Dy D, vech(Q) = vec(Q) S WFE3}= N X N(N + 1)/2 duplication matrix.
N N
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QM HILA o072 5 U(asymptotically equivalent)s}A|HE Ad) 1142 o 4]
A

o}
7ho| Al F=A WL 714 WA OLS(Ordinary least square)S ©]-83}o] =0Fg u}

-
2
2~
o
fu
(@)
—
w2
o
o
o
N
N
of
<L
N
N
)
N
N
N
Ho
n
)
&
-
N
H
I
=)

] Closeness= AR 3JH 2] consistent estimate® #|AFEl quadratic forme | 4-3}5}

Loz gelHrtty

Closeness:

(4.4) 0 s = argmin, Tlw — g(O)I'R [z — g(0)]

Vector of reduced-from parameters:

(4.5) 7 = ([vec(I1)]', [vech(Q})]', [vec(T)]', [vech(Q3)]')

oAl FAE Fokyg metrE et 2 wketu|E 9] g (mapping) TAIE ©]-8-5f
T 7FA] ®4](One-shot, Multi-step)9] ¢i1e]&-S Faf 7% wefv|gE =&t

5. =X Z1HEstimation Result)

ATSMo| &H=+2] g|o]E]
FOoZ ‘AIE B S Al AA =4

He Aol A 2

i
ne
o
=
T
)
i)
ol
o
)
o
o
ol
o
kl
30
rir
D)
e
o
el
o
N
do
o
ol
!

o2 BAHNME the 719 218 =T 49 237k Aokt Hix] RMSES

MADE o] g3}0] B A4ghe}.

(14) vee(X)= 34 X9 &
diagonal o|5}9] AR LA
(15) 5 G 'Favlo|Ag549 +

52 gobA MR wECh X A9E 249 vech(N: principal
2 oA WE 2 ghEd,

Al dare) s Ra

N
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a5 A AR 4S04t ofukal o4& H PR m o) A

olN

51. 28| =X @R
5.1.1. &l Q01 mEo| =X
o] BYL QAIA Sl

7) WEe] ARHOR siehe o BEHA

oA
to
Pall

2tol
SA). (A" o 9% aHzE 24 s HE o] gate] LAY $oF
7N 5ol BE B OR B2 oS UA| Holeleh ulmet Holch. 1
= ozt myo] AA £A18 W AYshs A0 Holth § TAHOR UA b

oE|¢} 4 tlolEl 9] 2po|7} Aot 5, oto] Y X|EH=A] H7] 94l (1Y 2)
o] ©8& O oM HAACEFE-AAR), S REHAK £ £2)F

(& 4) 7Y 291 20| £

¢ 0.0000 0.0000 0.0000 2 0.1425 | -0.0975 | 0.7238
(0.0000) | (0.0000) | (0.0000) (0.2332) | (23.8975) | (3.0035)

P 09517 | -0.0338 | 0.0107 P 1.0594 | 0.0000 | 0.0000
(0.0564) | (0.3444) | (1.0944) (0.0208) | (0.0000) | (0.0000)
0.1973 0.7270 | -0.0034 0.0357 | 0.9425 0.0000
(1.7870) | (3.2925) | (7.9639) (2.9803) | (7.2718) | (0.0000)
-0.0297 | 0.1016 0.9707 0.0874 | 02236 | 0.9426
(6.1837) | (7.9602) | (3.2482) (1.3320) | (0.0316) | (7.2806)

S 0.0028 s 0.0000 | 0.0001 0.0002
(0.0015) (0.0000) | (0.0063) | (0.0022)

3, 0.0001
(0.0000)

W10 Estinated Y2 moths) ot 5ap between real and esfaled VUG ronihs)
8
T T

—d
== ==Esireled ||
Cetiaton
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W5 AN AR WSS o g3 ol ol 87| T2 R Y] UF

o

Sd

(& 5) 7{A-=28 ZYE(HYAME, HISE) =YX

¢ | 02597 | 0.4085 | 0.2126 | -0.6418 | 0.4828 | ¢ | 1.5873 | 0.6037 | 0.0000 | 0.0000 | 0.0000
(0.2674) |(0.2595)|(1.9677)| (1.9772) | (1.1561) (1.2410) | (0.4848)

p | 09072 | 0.0621 |-0.0123 | 0.0070 | 0.0140 | p | 0.5992 | 1.9063 | -0.1971 | -05966 | -0.2397
(0.0412) |(0.0452)|(0.0138)(0.0221) | (0.0142) (0.6920) | (1.4521) | (0.4057) | (0.3940) | (0.2003)

-0.1075 | 0.8398 | -0.0068 | -0.0211 | -0.0022 -0.1524 | 1.4492 | -0.0729 | -0.2155 | -0.0727
(0.0344) |(0.0378)|(0.0167)| (0.0164)| (0.0301) (0.3130) | (0.9935) | (0.2639) | (0.4114) | (0.2182)
-0.3072 | 0.7892 | 0.7647 | -0.1695 | 0.1768 0.0176 | -0.1499 | 1.0060 | 0.0000 | 0.0000
(0.1873) |(0.5792)|(0.1903)| (0.2392)| (0.3402) (0.2193) | (0.6584) | (0.1370) | (0.0000) | (0.0000)
-0.0077 | 0.3200 | 0.0159 | 0.9412 | -0.0093 -0.0257 | -0.1982 | -0.0447 | 0.9846 | 0.0117
(0.1706) |(1.0241)|(0.0906)| (0.3742)| (0.0935) (0.8290) | (0.7350) | (0.4541) | (0.4048) | (0.3543)
0.0737 | 0.8563 | 0.0671 | 0.1424 | 0.8984 02047 | -0.4182 | 04310 | 0.3628 | 0.9846

(0.2945) |(1.4425)|(0.1380)| (0.1112)(0.2183) (1.9448) | (3.6787) | (0.9559) | (0.6639) | (0.4048)

Jo | 2.96E-3 8, | 1.77E-5 | 9.10E-5 | 8.75E-5 | 3.72E-5 | 9.49E-5
(3.99E-3) (3.5E-5) | (4.00E-5)| (7.45E-5)|(1.13E-4)| (1.75E-4)
3, | 04186 | 0.0000 s, | 6.75E-5 | 9.75E-5 | 1.12E-4
(0.0249) | (0.000) (4.04E-6) | (5.83E-6) | (6.74E-6)

0.0097 | 03476
(0.0293) |(0.0207)

0HYE SoE NS Auste] Fold HolEe] BE £oBS AEEHE BYS
TS & (E 6ol FAIR uper 2ol 9o AA-F
2] A AA Aok JA 2ele] B APgeta

(27 4 2 20089 oA Tl AL HhAE He ol ke F mau

AFHA 1999 ol EEHAL F1bo]| A] EUﬂ Hofie o2 FielA 1 &
FUAE A ot mFo] & FA L A& & 4 Sirk ahANE 20089 22
HF58 97 olFelle 7=, 247H 4, 3071 )2 ASA7F 1 22EAE H
oj7ith. o5 T3l 20081 o] % ol gt AAl FA W Zhe] ZEA QL Hhe A
of W37} s A 5= ek Ol? o5 24 (Forecasting)= 53l o] 2]et 4]
& A AES BES shhvh FHH R Al 7|8 B2 e HolHE o83
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(# 6) 7M=& (A, S8) FYX|
¢ | 0.0000 | 0.0000 | 0.0000 |0.0000|0.0000| c? |-2.88E-04|-4.23E-05 |-1.26E-05 |-1.86E-06|7.89E-07

p | 09778 | 0.0094 | 0.0000 |0.0000|0.0000|p¢| 0.9784 | 0.0148 | 0.0000 | 0.0000 | 0.0000
0.0497 | 0.9346 | 0.0000 |0.00000.0000 0.0499 | 0.9358 | 0.0000 | 0.0000 | 0.0000
0.0000 | 0.0000 | 1.0000 |0.00000.0000 0.0000 | 0.0000 | 0.9996 | 0.0060 | -0.0080
0.0000 | 0.0000 | 0.0010 |0.9003|0.0000 0.0000 | 0.0000 |2.75E-04| 0.9670 | -0.0042
0.0000 | 0.0000 | -0.0049 [0.00660.8323 0.0000 | 0.0000 | -0.0043. | 1.69E-04 | 0.8537

0o | 3.9994 o;| 0.0001 |4.43E-05|9.95E-05 | 1.02E-04 |9.91E-05

0.4257 | 0.0000 | 0.0000
%, 0.1606 | 3.7501 | 0.0000
8.10E-05|1.17E-04|1.35E-04

x5 Estimated 5 mih yield e Rl i1 Fiterror of § mhyield

EM%M 5M N Ak A SA\ i
O VEN T pacmsssa (LA Yy it iy
i P i R of s e il ] EEEELDEE BT V\‘\!V  SRVALY At Naisany i

WA

50 10 150

xi6° Estimated  mth yield ¥10 Fit error of§ mth ield 16"

0 5 100 150 0 El 100 B0 E 100 150 0

%100 Estinated 12 mth yield ¥ Estimated 16 mth yield X 7t Fiterror of 12 mith yield «° Fitertor of 18 mih yield

"o W% 10 150 "o £ 0 w0 5 100 150 0 El 100 150

w15’ Estimated 24 mth yield ¥ Estimated 30 mth yield ot Fitertor of 22 mith yield REN Fitertor of 30 mih yield

0 50 100 150 ] E 100 ] El 100 150 ] i 100 150

Q4 HA-28 29| n|gnt £ 2t (aithAlE, =84Y)

(17 S A 80 RFY B2 g BAY AR A 8919 | ERAR
S0 e Y, 360, 60HUE 18] 2474 Fore] WS EHY Aol
ok 3 WA A 2919) F2el tsla AAH R o) whge] 7 et
H, 53] 71RO £o18)9 whgol Y A1 BrIBGAY SUE)9 W

3 wrEY gHYL A9 gout g

of 714 Atk 5 WA A 8210) F2
7.
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Sd

= 0] 83} o]ulol o| XL 7|7t EF I F o] Al

o
i
X
>
(E
4>

(B 7) $2E9 242 7Al X H47F Hot= HIg

3mth yield 36mth yield 60mth yield

1mth CPI 0.97% 0.15% 0.63%

1P 34.24% 21.88% 16.57%

total 35.21% 22.03% 17.20%

6mth CPI 7.45% 18.84% 15.50%

1P 84.88% 61.18% 50.11%

total 92.33% 80.03% 65.61%

12mth CPI 22.75% 35.78% 31.17%

IP 73.60% 50.37% 43.87%

total 96.35% 86.15% 75.04%

60mth CPI 45.26% 50.96% 46.35%

1P 50.69% 35.25% 31.12%

total 95.95% 86.21% 77.47%
A3 11 thgo g Z7]9 Av|olth o]#3t Aa}= Ang and Piazzesi(2003)2] Ax}o}
AL AU Wt B2 AN A4 gl O Wgsh st Aow
welt, 723 e wle] SelgE sizto] AolArE AN AAR AyEe 2

Ave] wjFo| ofiit,

TAH LR B CPI7} =9)E9] E4be AEshe Hl&o] 2= 0~20% ofst=2
ol 2| gk AW A 7] A2 1do] HW 22-35%7H4] A5kl 1L o] FoE o
A S BojZeh 1P2) 4% zuke] Ay
o] 17~35%= =11 127)|1¥ A7R| HuHeS Arhrt §235| steslr] A2bs) 24714
DHREL Y HO0R 30~50%2] A
N, 607HE)e] APl 2 driel &e] T - 719 4t 1570 o] $-5F CPI
o] relo] o MPHL SUlh 3, - AY] olge) Batel o gL Hio]

CPIZ 43E 5 gick

5.4. 0{i&(Forecasting)
"9 AEgs 5457 AsiA AEY mhAY; 24709S 2= Out-of-
Alstal, =E% 2] 2= RMSEQF MADS: Al4ksto] g 719

sz

sample forecasting-2-

=g WALt =, o= 717 20108 295 E 20124 197442 ®keh A
A AHEE o5 sl AT FUAT WA o o] AL FHset ke o 45}
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Forecasted 3 mth yiekd 7 Forecasted 3mih yield

§ fi 15 il % k] ¥ P 5 fa 15 El F:3 £l % Fi

) 2h: ZoF uebulE R o Z(VAR), S T2 whebu]E 2 o Z(ATSM)
2) BoAl: myow o2E SolF, Tebl: AA| 408, R 93}

@ 7 HA-Z8 ZHolM oIEE 5D AN S

o t+17]9] o ZA8 EEd| o|F AA s} wliste] BYo| o5 e HEaIY
o} ofu) ol Bo oAt SolE INY, 36/Y, 60/1Y Sl EutS
o2 BAF.
(77 e wHY o= ARS Tz BdY Jon ARS A
FAAAY, 0E)olL LBEE AA-F
30, 3671Y, 607]Y $=0l8
26 9= A% A%

e rlo

011 o &9 oﬂ = BA7} QIS AoR Aot
E T

ofZee nmaly] SJaiA ST Ao} A A1) Zfol(deviation) S o &5t}
RMSE(Root Mean Squared Error)2} MAD(Mean Absolute Deviation)2 AAs}4t}.
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(# 8) 0= Z1t H|w

VARs ATSM

ME(just,independent) | Yield 3 mth 36 mth 60 mth 3 mth 36 mth 60 mth
(Jun 1999~May 2011) | MAD | 0.3282 0.4049 0.3966 0.2165 0.4946 0.3800
RMSE | 0.4122 0.4848 0.4642 0.2650 0.5751 0.4387

MF(over,dependent) Yield 3 mth 36 mth 60 mth 3 mth 36 mth 60 mth
(Jun 1999~May 2011) | MAD | 0.3282 0.4049 0.3966 0.2580 0.4364 0.4796
RMSE | 0.4122 0.4848 0.4642 0.3004 0.5091 0.5543

Ang and Piazzesi(2003) | Yield 1 mth 12 mth 60mth 1 mth 12 mth 60mth
(Jun 1952~Dec 2000) | MAD | 0.3242 0.2204 0.2930 0.2039 0.1559 0.1883
RMSE | 0.3990 0.2722 0.3725 0.2889 0.1851 0.2333

Hamilton and Wu(2012) | Yield lyr Syr 10 yr 1yr Syr 10 yr
(1960:Q1~2006:Q4) | MAD | 0.9355 0.7896 0.7697 1.8178 1.5387 0.9561
RMSE | 1.0685 0.8816 0.8555 2.0994 1.7279 1.0593

5 A7l 8 A48 o %2 oES 7 wdolet BuY 4 Atk =&
Z]& Ang and Piazzesi(2003)2} Hamilton and Wu(2012)9] oj|= ZA w9} w|as}
ojw] Hamilton and Wu(2012)+= % ghetu|g|7pA0E 32451 7] wjiZo] &2 o
A #7440 = o2 B4 AXstol MADS RMSES w23kt £4F 2}
PoA71A Sl BUbS ulm Ao ALESC,

(G 8)%] VARZ ©<e3| Hofy mtefu|g|E ARE-sto] oS3t =2]0]al, ATSM-
T2 sl e olgste] BET o AW ANT Aolth FAHA 22 v
W3l ¥ Ang and Piazzesi(2003)2] - Axlo Al ASTMo| -3t o= H
A7k Hamilton and Wu(2012)°f| 4= 23]8 50| k. & A2 95 54
= HH @737/ E), A71(6071E=)8] 45 ATSME| o5 o] AT 57136
AUE)S] %S VARS] o= 20| thi o)

9] HolE & F3l =5 AuE EASEH A4 MF 29 2] -9 MAD
e RMSE & t} ©@7] 9EG/Y), B7] E6071Y), $7] +=AEC6/Y) =
oz AF9 eaprt AUt Zeu AfAE MF 23 2] 9ol @71 +EG7H
), 571 #AEQGNY), A7 +AE607Y) &2 A5 27F A0 E3F o
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H =59 Affine Term structure model(Gaussian Dynamic Term structure model)<
B B2 o] §3to] Fho] 4018} AZ o), AIYAA S WBkE T} 22 7

q
AA W% 7re] BAS BT 53 7129 2 WEel A9EgHo] ok

A
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22 B. EQT|E o= IxHL| Heff 72
(T 9) 5= ZHEOE | ZuRHO| Hajk Azl A, Hal o2
(2010 3¥€~2011d 3¢) (&9 1992e)
Az | oA | efg-1d | 1d2d | 2d3d | 3d-sd | sw-10d | 10d-20d
A e =k 903010 478714 2392212 9070669 16480873 4686451 515241
& A 7153 4261 22429 92096 170201 59545 7308
Al i+ 926042 495492 2454102 9245325 16880183 4953650 471687

Bkl 285 A 3 (http://freesis.kofia.or.kr/).

BE C. HAl A Heet 2 F 212

g

-]

(H10) Al ZH| Haot £-0F 71| Y
CPI IP 3 mth 36 mth 60 mth
IP -0.4884
3 mth -0.1781 0.3240
36 mth -0.3593 0.4686 0.8884
60 mth -0.3805 0.4797 0.8263 0.9873
Spread -0.3854 0.3278 -0.1390 0.3215 0.4426

Zokl: gk

ECOS, Thomson Reuters Datastream, A}A| 247,
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=2 D. CPIQ} IPQ] VAR EA Ziq}

fr=p f" +Qu, where

u'~i.i.d.N(O, )

(H 11) $t=9| CPI2t IPS| VAR 24 A}

518 15k

CPI P
CPI(-1) 0.9248 -1.1995
-0.0399 -0.3359
[23.1739] [-3.5706]
IP(-1) 0.0053 0.8386
-0.0043 -0.0367
[ 1.2273] [22.8362]
C 0.2079 4.9037
-0.1476 -1.2431
[ 1.4081] [ 3.9445]
R-squared 0.8301 0.8547
Adj. R-squared 0.8276 0.8526
Sum sq. resids 25.1955 1785.311
S.E. equation 0.4272 3.5968
F-statistic 337.169 405.9458
Log likelihood -78.6628 -379.041
Akaike AIC 1.1583 5.419
Schwarz SC 1.221 5.4817
Mean dependent 3.0403 8.723
S.D. dependent 1.0292 9.3689
Determinant resid covariance(dof adj.) 2.3619
Determinant resid covariance 2.2624
Log likelihood -457.702
Akaike information criterion 6.5773
Schwarz criterion 6.7028

¢ Standard errors in () & t-statistics in [ ].
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Response to Cholesky One S.D. Innovations ?72S.E

Response of KO_CPl to KO_CPI Response of KO_CPlto KO_IP
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(a2 10y 5= CPIQt PO £7 HI2 2A

el CPIst IPe] Ape) S0 ek wgel 2l
o CPIt= hump-shaped ¥H-g-51=t], B7]of oFo] R-S3Tk7} Alzko] AulAl
ou &g AFSt AlepALh CPI 240 IPE 574 4% 128
HhE 27 0] WA thA] ot 22 Ssbn] Btk At o) & w4t
Wk AAY BAE AT QS Helzet

BEE 33 A 7tH =& (x,=log X)

pn+1,t = Et[mt+1pn t+1]

= Et[_ Z‘)' Z‘tut-#l ta, +5}:F;+1]
-, ;M+a)+E[ Kt +BLF ]

+b,(c+ pF, +3u,,,)]

17t +1

=(-r, —%){/’Lt +a,)+E[-Au
= (_50 _SI’F; + an +I;}:C++I;}:th _%lt’ﬂ’t) + Ez[(_)‘tl—i_l;;:z)utﬂ]

=5, 44, +5(c= 3+ BEX, - 5[F, + 5 pF, ~GEAF,
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~[a, +B/(c~ 2A) + S BEXh, -8, 145 (p - ZN) - &I,

— 7
- an+1 + bn+1

:n

o] =& AANA E[u] =0, 2 4,= 2 var(u) A2 ©]-83ATHAng and Piazzesi

(2003)].
= F. /A28 D30 Zoi WAl 9

AN-FE BGOIA AGEE HHE 2UE chesht, hRE FEHOR T, -1,

5, =2, = 0% 7VHSIER o] HAge] A& Hgalol oy WAL EHoh

— !
;’1 ~Cn +pmmﬁ’1ll +pn1lﬂfl + me

I _ i /
fi=atpu it pufit

4, R 5

ATSMO| AA-7§ HHES %0Fg W44 0% Factor W44
QR (Y,), SXTHE 1B (1) Al TEO VAR WAL bch whet oS &4
2 =&aa gt

(1) 7H2 A A0 ZoFd w4
714 HA Yl,, =A,+B, F2%¥ B, =B, B, ]4< °|&35}o v, w=A, B, [+ By,
A s Al £, =By

12 ol T = Al A AHLE A4 A
)& Hlslel E2E A 4323 FYstth
f:" = cm +pmm.f;’ill +pml [B;ll (Yl,t—l _Al _Blmf;rfl)] + Z:mm u:”

- cm_pmlB;llAl + (pmm_pmlell Blm)f;rfl +pmlB;ll Yl,tfl +me ut
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(2) “RoAFA F0)8'9] Zord WA

[e] h
orel B 291 A9 ool B F3 T A, + B,, /1S 5,
m 1 __ m m
A+ By, [T Byf =A T By, fi tBucet Bypuft +Bup11f¢14 + By, “i

$1o] Alo] Fpoll 4, + B, /7 + B, f1= Ve thIstar, ¥l £ =B, (Y, —4, -
B, " )& tdste] mEH 42 4] (3.28)1} 5 U5ttt

Y, =A,+ B, [l + Byt Bypufi"1—Bupy [Bl_ll A, + B, ")+ By, ui
Y,=A4,* By c,— By py Bfll A, + (B py _Bllplef/] B,
+ By, py Bfl] Yi, o1t B, f By, ”i

(3) 2AHE folEo] Zoby W4
Y, = A, + B, F25E| B, = [B,, B]¥E o830 V=4, + By, [ + By [15 BF

e}, o] Alo] eRoll £1= B (Y, — 4, - B, )% tYsto] m&E Al 4 (3.29)
Fste

Yy, =[A,+ By By A1+ By, — By By Bl f 7 + By By Yy, +uy,

BEE G. FA7OHETHEe| & 7HX| &112|&[Hamilton and Wu(2012)]

(1) One-shot algorithm

Step 1. AA]l A H=eb FA 22l9] 58 7oz sl AA Al |9 %
ofg WA wEtaHERE A ‘¢, p T =Y G QAT EJF XY A
& Q)0 AlFToRRY BHFog wadit) &, Y3 =75 o &t 7Tt
A etk

Step 2. U] -2 wtebulg {c, p, §p, 01, A, 1} 30709] AL 47t HlFFEA
W olgdte] A Mo AL 3, Bat WY AL B4 Ao 1S 7
st TAACR O5F AE U x| 3749 B2 o] gt 2 At of
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o M2 o S50 Hisl ghol HATPelAlEgeR AgEHER HHYPHS o8-t

ol HdsA 7158 Batete] gk =E&Tch

(2) Multi-step algorithm

Zorae] APl JAE Ym0 QB 2Aate] BRoH AL welstel 4
Y5k 4= ok =4 148 th2-9] multi-step algorithm2- Z3[A] ClosenessE %43}
Sk 3 sfebvleE R

Step 1. 1] One-shot algorithm¥} AT THHS A ‘.., P S QoS A1 A
o7 &3t

Step 2. {p% 6,}2] 247 FHR= H ATt A FFGHE 0|85t numericals}7)]
=&Hch ojuf p?7F complex roots 7HAE Aol HaTtolAl G HAsHeE
QA HEz stz Eo] opd thE 2 AH3E 714 (reparameterized)S E31A p7t
complex rootsE 7}A| A A dfjof Sttt

Step 3. {c 6,}¢] 67 FHXE HaTto|AFETEHE SallA AH o2 ALkt

=

HE H. 812 $918 Hlo[Efof et 7|2 EAI2A

(H# 12) #=2IE Hlo|Eol| thet 7|2 SAXILE Xp7 &z

Mean Std. Dev. | Skewness | Kurtosis Lag 1 Lag?2 Lag 3

3 mth 4.3237 1.3874 0.0684 2.4943 0.9800 0.9420 0.8960
6 mth 4.5321 1.4574 0.4019 2.8558 0.9790 0.9400 0.8930
9 mth 4.7078 1.4795 0.6897 3.2563 0.9770 0.9360 0.8880
12 mth 4.8108 1.4936 0.8636 3.5717 0.9750 0.9280 0.8780
18 mth 5.0237 1.4816 1.0579 3.7838 0.9720 0.9230 0.8710
24 mth 5.1482 1.4806 1.1157 3.7833 0.9690 0.9170 0.8620
30 mth 5.2007 1.4781 1.1793 3.8378 0.9680 0.9170 0.8600
36 mth 5.2068 1.4667 1.2576 4.0102 0.9680 0.9150 0.8580
60 mth 5.5542 1.5322 1.4049 4.2569 0.9660 0.9160 0.8640

Zokl: KISREE 7}, A 24,

(16) HAAH ¥ A© Matlab®] fsolve AHE, It 4] ¥ -2 fiinunc AHE-.
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Abstract

An Empirical Analysis of Affine Term Structure Model
Using Korean Macroeconomic Variables

Doc-Jin Jang

This paper analyzed short-term relationships between Korean macro-economy and
financial market using Affine Term structure model. In this model I used nine yields
of Korean Treasury Bonds as financial variables, and adopted Consumption Price
Index and Industry Production as macro variables. Data set was collected from June
1999 to March 2011. I estimated models by Minimum-chi-square estimation which
was proposed by Hamilton and Wu (2012). Affine Term structure models using Ko-
rean data set also can be estimated easily by Minimum-chi-square estimation.

The estimation results showed that: First, American yields response stronger when
the shock is from demand side (Ang and Piazzesi, 2003). But Korean yields strongly
response when the shock is from supply side. Korean yields show negative responses
from CPI shock and positive responses from IP shock. Yields’ responses from IP
shock are quicker and stronger than those from CPI shock. Short-term yield’s re-
sponse is twice as large as long-term yield’s.; Second, CPI and IP explain 77~96%
variance of yields. Their explanatory power is improved by shorter maturity yield and
longer response period. This result is similar to Ang and Piazzesi (2003)’s result of

Variance decomposition analysis.

Keywords: Affine Term structure model, Minimum Chi-square estimation, Macro-

Finance model, An empirical analysis, Macroeconomic variables






