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Abstract

The Switch of Development Strategy in the First Half of
1960°s and Its Historical Background

Young Hoon Rhee

In 1963, Chung Hee Park’s government abandoned the traditional import-
substitution development strategy and turned to the export-oriented development
strategy. This was encouraged by the economic change that the industrial products
began to take the biggest portion in the Korean export market suddenly in 1963.
The first historical background of this change was that, under the Sung Man Rhee’s
government during 1950’s, some industries such as the cotton industry, the plywood
industry and the steel industry were as much constructed as to search for foreign
export markets, encountering the over-facility problems around the end of 1950’s.
The second historical background was that there emerged a great import market
for labour intensive industrial products in the developed countries such as US,
where the industrial structure advanced so highly that the labour intensive industrial
products could not be produced any more by the domestic industries. Besides, the
geo-economics surrounding Korean economy that the neighboring country, Japan,
was seeking to relocate her light industries to the other countries around the first
half of 1960’s helped the Korean government switch his development strategy from
the import-substitution one to the export-oriented one. After a few years’ successful
transition, there developed an effective cooperative system between the government
and the business community such as monthly meeting which supplemented Korean

underdeveloped market system.

Keywords: Development strategy, Export-oriented development, Geo-economics,

Cooperative system between the government and the business community






