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St TFst WHES 27lske Aot o] Aulo] =RollA= AR} FAlS
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L gheh o] ZhA7HEA ol tiet siEe A3 A|AIRE AR Bachelier(1900)]tt.
e 18] JAE 2BEet AT =34 QAL olE A2t AL 19554
P. Samuelsono|Tt}. o] GALA ARA o] tjs A]+= Taqqu(2001), Boyle and Boyle(2001)
12]31 Moore and Juh(2006)& #Zstel. 1 T2 249 7IAH7/EA = <
A E7] oHE BAR A gom, 1900 Hol So]2bA Black and
Scholes(1973)7} o] &A|of thgt e AASHALE T1E50] SEu|ZRojA R
Ito-Doeblin® 2 A 2] & A L34, 259 2|7} Black-Scholes?]o]g} H 2= & X4 0]
7R 74 AR A 19699 otk Tl o] = ARt 27019 ShaRtA
S04 AANE AZGI L dtcl Derman(2004)0] 2]}, F. Black®} M. Scholes
+ Chicagotgte] M. Miller x<=of|A] FEFl A 19733 Journal of Political Economy
of AR e werrhi she). 22 dof Al7balgA 712 4(CBOE: Chicago Board
Options Exchange)7} 7|5 o] 7l F7MA4E AR sl FAlo] &dsH
A= 7] AASFALL, o] % FAAS = FAIA TSI wheF Black-Scholes?]
of ek, ol A T = Zlolth. Merton(1973)2 3] oLt A}
]E,’-%Z’:Zj(self—ﬂnancing condition)} & 2L AFA /NFS =Ys)A Black-
ScholesA]-& A 3l% 1L, T3+ Black-Scholes?]S AWISHA|A T2 FGAMEQ] 714
B7to] 8319tk 12 4] Black-Scholes2]-2 Black-Scholes-Merton4] o2} H 2 7]
L otk s 7Pilﬁﬂ7}°l%°ﬂ w3t 9140 = M. Scholes?} R. Merton
19979 = Wl FASH= /5t th &35HA = F. Black> ool A7 1Ht 2
7191 19954 554 <] UrOli o] A= wT
Black and Scholes(1973) 12]3L Merton(1973) o]% 2
£ Bohshe A7k s AAHD oS v 349171 Bels
wAgoRK, 34Estols ARE e Rop 28
& popold FASHE A FEEHS A BOBH, FEF
ofH A§EHE Hofo] R Zo| Wil olsk WA T A AEA<
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= 9, QIER2 UL} Kullback-Leiblerd 23 5 HHo|2& uigo g sh= gy, 2|
12§28 BTjelx) ok SLSGHZ o3 W, Teln RE
|®#2] 3|4 (NSA: nonstandard analysis)S ©|-g3l= 25 o]
Jensen, and Poulsen(1998)& o] oA oG] 714 WS AV|5}SIch & =Fo] &
21 S Black-ScholesA]S & =3l ¢ WO vl ES 2AslT A2dh £

ol Lehube that 7| WSS A o) ek
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2. Black—ScholesA!

B eRol A 97 DS ARRYL Wige] g R4, o] FA] 742 9
Aoz S fHYTEAY SYYELA, 123 LRA AR A E ] 9
o o] AAERE e B AASS WESHE SHAS ehitkn 7hgst
A Aol AT, Sar, HpEtet ESsL Aho] Bt 2 Adjulgo] Afs
A gkou], 7t FEAES FakelA £ae 4 9la, Full(short-selling)e] TjE A|of

o glth. &, o] AR ll= nhEo] gley. Al wollM 71 §,2F 3haL, {S, [ u > 0}

7b e (Q, F, P)olAl A ol% = S HA (filtration) {F, | u >0} Zgtstn ot
= SHETEYE A TR shat

2.1 dS, = uS,du+ oS,dW,, (u>0)
o] 7| A F=A|r(drift coefficient) u@} ¥-54d(volatility) o= AFE0]aL, (W, | u >

0}+= Browng-Folt} 4] (2.1)& 9=Es= 351 (5,15 7|5Browng-5(GBM:
geometric Brown motion)o|g} sttt} o] YA U7 A HL To|al dALE ]
(continuously compounded)Z AAME = o] x-g0] A<= rolgtal A} o] A
o] AR t(=D)ollA 714 B, T)= thadk A

(2.2) B(.T)=¢"
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(2.3) Cr = [ST_KT
(2.4) Pr=[K~- ST]+
714 4" = max{4, 0jolth. AF7HA] AFE HE 215 UHdhs AREFS

Black-Scholes 373} ¢t 3tc).

AAAEL 12} Bk, 7F A u(E [n TN QAT 0,92 918 AA 4,29)
2 ZEZD0E AT o)A Rola g 159 712 10]gt 14} o] TE
Z7| 0] Al wollM 7HA] V= o= 2tk

(2.5) V.= oS, * B, Bu,T)

wHoF R (0, )| (Sus TI7F b A AE3, o] BAHES A7) FEE
o

(2.6) dV, = 0,dS,+ f,dBG, T), (1<u<T)
4 QO & 4 ol A FEEAS WESHE AFRFoI AL 2 Aol
o openy fRe Aol $YHA gtk AFEE

YRz Aol 29
%

Astol A H= 2ol

2.7) S, da, + B(u, T)dB, =0, (1<u<T)
ghef o] ZEZE| O] VAN {V, [t <u < T}7F AVlae2dS WSste &
Ao B = 2HE F ShUE WSS, o] 2EEP o= A 7] (arbitrage
opportunity)7} & gtchal St

2.8) v,<0, P(V,>0)=1, P(V;>0)>0

(2.9) V,<0, P(V;>0)=1
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ol A< v}ﬁs‘ oFJMWL AG7187F AL = Qlek wEbA o] AR

Black-Scholes 2+7 ’S}Oﬂ/ﬂ F7F 8,5 YA e g ShaL WA Toll A sALztA o]
K SRR fHREGH AW ol d RAYAE 22 G2} e 3
Z}. Black and Scholes(1973)= t}&3} o] o] EafA 71252 a4 8l (closed form
solution)& A A5 TE. o] 3| A43[E Black-ScholesA] 0|2} F-Ett.

[A2] 2.1] Black-Scholes?]
Black-Scholes@H7g 3ol A A EZ&4AT 3 5=

217F the AL wpEsh),

rﬁ

o] FAAR7IA S CF P

C,=S,N(d,) — Ke " N(d,)
P,=Ke "N(— dy) — S,N(— d,)

A71A d,, d, 123 FEAHTEE N 22 v gk

(2.10) S,~K=C,~ P,

] 74l d2E A o ok whebd 2 A w (e (L 1)
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2.11) S,~Ke'"=C,—P,

4 211)S §HBLAE ] E2a2 el (put - call parity)e} RETE [42] 21104 o]
%%'EHE]EV} AHETE EA 4 QA ZEEol gk & o AARE e
& Bxsie) A QDA & 4 ARol, FURE AL 7
HEZAAL FAQA7IA] PE & 4 ) uhEhA o]l B =5
YA CHe TR B
HAIAE ol FAE7HA CE [S, - KI'9 G~ [S, - KI'& U=
Ik o] ZolA, [5,— K= AIH (oAl o] SEREgAol Y= ok 7153t
L 72 2 A WA 7}FA] (intrinsic Value)ﬂh_’_ stk 1 Yy R|el C - [S, - K]'E A
7} (time value)2hal gheh. AZ7HA] = @S 0] e Al oA 714 Ql o
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[d8] 2.119] Black-Scholes <
FAo FAA7IAE 78 = k. Merton(1973) %{PHH%P% 5}
o] F7HE YAHIC R Sh= fHAESAY FAATIAIE 7*1]/\13]-3'13_’ Garman and
Kolhagen(1983)2 282 Yxpito 7 31=
], Black(1976) AEL ARLAO 2 5l=
Black-Scholes#]-S =317 QoA+ It
A2l dolok gk, T BAle) YL
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2| 41(2004a)2] A|7.64-& FFx5)et
[HA| 2.1] Ito-DoeblinX 24 2]

S F(S, )7 W S0l SalAl Chpole W4 ro il C'ol, SR
(S)7F THE SRR A S WA 5.

ds, = (S, Ndt + o(S,, 1) dW,,  (t20)

71K (I, | 12 03 EFBrown@ 5|1, 1, = u(S, % 0, = ofS, )= 212 FAA
420} BAlA| S0l o o] st A ABtel A, The AlSo] ARt
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oF oF 1 ,0°F

dF(S,,0)=5-dS, +5 di+ o dt

os, ot o 0S?
oF 1 ,0°F OF oF
dF(S .t)=| —+— dt+——o,dW,
D=5 2% o957 as, } Tas,
A7|A 7} S a5 IPFrolA A-gt O]

£he BAIE-L Black-Scholesd & % &SH B vS- -3ke. of WAEY F3of

sl A 2 41(2004a)2] A|7.68 S =3t
[EAl 2.2] A {S,|0<¢<T}7} o5 SEvEUAAS WSkl shak
dS,= uS,dt+aS,dWw, (0<t<T)

oA71A uet ot 5Ol T, {,] 1> 0} Brown@golch. o|eja 715l Al, Tk
A5o] g,

S, =S0exp(|:u—;0'2:|t+0'Wt J, (0<t<T)

lnS’iNI: —162]t o’t| (0<t<T)
S Hooo |Poip == 0

0

[FA| 2.3] 445 vol o 18]35 Browngs {W,|0<r< T}ol thaiA, EE24 {5, =
exp(vt +oW,) | 0 <t < T} oF A2 THESh.

E(S, 1S,)=3S, exp(v[l—s]+;c72[t—s]} (0<s<t<T) ]
3. OlHREH

o] &} 2 & (binomial tree model)S AF8-3}H, Black-Scholes?]-S 1A =38 4=
Qltt. Cox, Ross, and Rubinstein(1979)0] X202 o3| R d-S A4 247}
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£ J7I5E Aoz &4 1o, Rendleman and Bartter(1979)= 22 3fjof] 5
g Avks skt 2efu 2Rk E Aol Bachelier(1901)7F o] Uty &
A Fro] 2 o) 28a}4lch Higham(2002)2 o] w8 A3 L4190 712 % 7}o
el ApAls] drgshar glek o] oA o] R S AHE-3)A] Black-Scholes?]
= FEs7= sHAL

OJPUREYE AN TR TS Bk A A Bl WA
o] gNUL o PUHFE A= Zloltk. o] FHFZ M Y|4 Ho] Tol 1L

i

E710E otk thE HHES B

. T .
3.1) At:ﬁ’ t, =t+kAt, (k=0,1,...,M)
A7IA M2 AAgolt. Alk7]e] AR ol A FAMES: S, olt 273 [, 4]
A Aol st AR g ol ARl S o)L, AR shEkehE A 4,
ol M RAHATo] S, P B4 o A E ush a7} ThT} 2o 2AL WERTRL 7]
1A,
(3.2) u>1+rAt>d

E3E, thgat 22 2 A g% 7 (recombining condition)o] W T 714 EHAL.

(3.3) ud =1

S~

1ZH2E (1, 11001 A FARA O] A58t Bl j 18|al sheste Sl k- ekl
SHH, Al ol A AL S, = ThE T 2T

(3.4) Si; = Su'd 7 =8d" V=8 "

7|4 = WALl Al WA SEE2 4 (3.3)00 s AT
A ] 2l shal, fApito] §,01a RHZIAI g0l BAEA ] K, )
HEE2A2 7hAs 7 e A Azt Al g 0l M BAVSE ol whE 1

[e]
5
K
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BEATANES 242E €l 3 Lol Bhm, the A15o] ARt

tk+l Tkt

(3.5) Ct

Tk+1

=[S,u-K.l. Ci

et

[Stkd B Kk+1]+

AR oA EARAAL o0 Fufsts SAlo] YAHL 0,09S s, o] =
EEDL [0, 6,9 A oA 7H V& 6,8, - 6,013, AA g, 0lA 7HA Y,
AR ol whet 24zt oh-gat ek

[
o=

(3.6) y

T+l

=0,S,u—[1+rA0, Vi

T+l

= 82Sl‘kd_ [1 + rAt]H]

o] ZEZZ|L [-0, 0,]7F FHBEZA 1DHE FAFTAL st Al 1,914 o

3.7) Ci  =—[1+rAd6, + 60,5,u

(3.8) Ci =-[1+rAi6, +6,5,d

A 373 A B8R o] FolRl AFYAAZ EW, 0,7 0= 47 Tt A
G2 =% [j j]d [1+1rAz]’ %= Ct[u - Zjﬂ Sl,

J %}H o SAHEAE WHHRL, A (olHE o) LEFe9) AR}
= Zotof k. 2, The Alo] At

4 (9E 4 (.10)0] A, cheat e FUFTEHL X GIAE it

e

1 {[1+rAt]—dCtu +u—[1+mz]qd}
1+rAt u—d ket u—d ket
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. [1+rAt]-d
(3.12) q= a—d
A (32)00M & = el g= 1Y (0, Dol STk WA ¢ FER T

dedhe FESEE 0= #7|sMk 4 3.12)F 4 3.11)°] dids)

AL} °] ¢ =
033 22 P3S40 7R H 7S et
C c?
(3.13) W1 At{q Y +[1-4]C)

7FAB7HA 313y ot ol & 4 qlth

1
1+ rAt

EZ(C,

k+1

(3.14) C = )
Al B 140l A o = olzol, A ASEES ¢= A vHAAIA 4,0l FE S
579 7IHigkE Rt th, o] gk TRl ol R r= QIR Fho] dAY
Al ol A TR 71| o et

A 4,04 AV ol o HAMRS 22 S

fk+1iq— Si IO]{JJ‘ —6—]—]:5" ‘—4‘% }‘\‘10] }\(—)1%
3.

1 d
S = S +[1-q]S
(315) I 14+ rAt {q Tkn [ q] fk+1}

A (3.15)8 thea 2ol & 4 glek.

(3.16) S, = EZ(S, )

1+ rAt

Al (3.14)2F 4] (3.16)0 & = Q5o], FESE QoA FHIFZZAY 7|49
S} AR 7ol B BOIHoIHE 4t 2k et B S BE Y B(isk
neutral probability), 12|11 05 $¥5HEE =S (risk-neutral probability measure)
2kal btk ERL o] YAFTHEESE QstolA AXtE Ydigs fETH7 I
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(risk-neutral expectation value)©]

2 k=0, 1, ..., M~ D)ol BalA 4] (B.13)0] s, w7 Ald TolA YAt
ol Kol §AFZLA] AN o)A EARINA O ohet 2t

==}
=

_ 1 (MY o it M et
(3.17) Cl_[l+rAt]M Z(} )q [1-q]"/[Su’d K]

j=0

A (172 che} o] 2 4= ge.

S

(3.18) C !

— 4 KT
’_[1+rAt]ME’ (IS, = KT")

A (3.18) Y5 7*H 7FA] (risk-neutral pricing formula)o]g} F2

4 (A7E A8
QAL BAE u, do}
b=, [BA 221004 &

HE=3A dAAA oA FAE7HA CE AAtst

=
% GIsEol, The Alo] At

(3.19) n3r N [u—laz]r,a% L (t=0)
S, 2
AL BA)lA & = QdRol, ZEj(=0, 1, .., M)oll HHBlA] S, = Su'd"olet. whebA]
U AlEo] Ayt
SM/ . . .
(3.20) In S" =jlnu+[M —jlind =[2j - M]lnu
t

o|PSBLEE HErhY, TS AlSo] At
(3.21)

E(J)=Mp, Var(J)=Mp[l - p]

A1 (3.20)1F 4] 32194 & = Szl U A=l ™tk
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A\
(3.22) E, lnT’ =M[2p—1]lnu
t
A\
(3.23) Var,| In S’ =4Mp[1 - p]ln*u
t

o714 ol At i BAAA 174K AR} ol Atk 2stolA 7Rk o)
Shck. 4] (3.19), 4] (3.22), LT 4] (3.23)0lA o S o], T T HEH
A5o] oo Aydof stk

2
(3.24) M[zp—l]lnuz[u—(’z]r
(3.25) 4Mp[1 - plIn*u = o’

4 (33), 4 (G24)8F 4 3292 FAHE AUTHH 7} ket 23 & 5 ek
P e —d [l+rA]-d

3.26 u=eVn g = =
(3-26) 7 u—d u—d

A4 (A7)0 FHFHH S A e, ohg Aol APFS L 4 ek
(3.27) lim C,=58,N(d)~Ke " N(dy), (0<t<T)
4 (3279 fEol T AT WES HAWAQ0079] A2.18E FEdter 4
(279 S (el 2100 7148 GUF2EA 7HX1H 7449l Black-Scholes]
oI},

4, HO| A

4.1. Black-Scholestd
Black and Scholes(1973)7} A A3t Hu|E7}-A A(PDE: partial differential equation)



Black-Scholes2] 2] t}oFst 0= —301—

S 85k, o]2 X E Black-ScholesA]S

2 gEsHe e Ag
LA (5,17} The SHEu] R4

.

ﬂl{; :|o

ofi

aE ik
@) S, = u(S,» wdu + o(S,, AW, (= 0)

A71A W, | uz 0} FEEBrowneE0|5L, 1, = (S, )% 0, = ofS, u)= 27k FA
Agot sabAlgoleh. Rl (4 FEUEEEA Q.DE S Zo|
=

Axparo] 5,91 FEIYAES] TR F= FS, w7t AR 5,00 dhsiAl O

o] 3k A1 uol a4 C'FoletaL 5. Tto-Docblink 242 E AL}, ThS
A8 e,
(4.2) dF (S,,u)=F(S,,u)dS, +F,(S,, u)du+ %FSS (S,,u)o du

A @13 4 (42014 & 4 glel, ke Ao] Ayt

43 dF(S,,u)=| uF. + o m v F |duvo Faw
( ) u ut S 2 u’ SS us S u

Al (4.2 A (43)A & 5= ol o AE wESkE A7EE Y {(a, ) |
SusT7F A%

(4.4) F(S,w)=a,S,tB,Bu,T), (t=usT)
b AlSe] Ayt
(4.5) dF (S, u) = 0,,dS, + B,dB(u, T)

= [allll'llt +ﬂu rB(u’ T)]du + au alt dVVM

o714 A BA 52 A 4t A7Igg22 (2.6)°] siA, 12 F RiA 5=
= 4 (@.Del 2siA d=H it
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5ol g,

al(e

2] @3)7 4] @.5)04 & 5 Qo] ok

_OF(S,,u)
@7 BrBuT) =2 0 F +F,

ERE, A 449k 4 (4.6)00 A & = el the Aol ™Rt

2
aF(Stat)_'_rSt aF(Stat)_i_lG?a F(Stnt)
ot aS, 2 oS’

t

4.9) -rF(S,,t)+ -0
Hu|2HA 2] (4.9)2 Black-Scholes® A 4] = AW} 9 7Hasset pricing)2] &2
#] s n] 214 A (fundamental PDE)o] g} H2t}.

Black-Scholes®d g 4] (4.9)5 &7] a4+ A7 (boundary condition)©] )
oo stt}. Black-Scholes® A Alof d|dsl= AAZRAL 7 F4uYAEL] A&
gdTrolnt. FHIEEFAY dfole A (2.3)0] AAlx=Aolth. HA3] HahHd,
Al (2.3)8 AAZAC)E 7| Hik= W] Z A (terminal condition)©] T} 124 Black-
Scholes'y 4] (4.9)5 T2 2 (backward) = 7771 ARFZ|o]7] wjof|, o] &
712748 %7)ZZ(initial condition)o]g} R 27|%= ottt Hun|ERFA A} AA A
3o ol ZAAGEAS A7 BolA AHslE 78 & ok Ak =
ot

AAATHY (5,17 HEUREHA QDS WEE 7| Browne E S S,

Black-ScholesH- 4 4] (4.9)5 o231} o] & 4= Qlth

8F(S,,t)+rS OF(S,,1) 1 o2 9°F(S,,1) _

4.10 —rF (S,
( ) 7 ( z’t)+ af t aSt 2 t aStZ
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2] (4.10)2 Yx}Ato] 7]3}Brownd52 dl= Black-Scholest} 4 Alo]t}. A|4.57 o]
A g o], Hul R A (4.10)3 YR (2.3)0 2 o]FoX HAGEAS]
a7 [ 21700 713 53 342 Black-Scholes4] o]t

4.2. MertonH

Merton(1973)0] AAIE §HBB LS AATOR 43
Black-Scholes® 4 4] F-%=3517| =2 314}

LAY (S, 7F SEu R A (4.1)S uhEShal sha =3 YRl 8,9
FEIANF FARAA F = FS, 07h QA S0 delA Coelm wak Al
woll AiaiAl ol shk Al ol A o] FFIHIAE 0, T9let AL 6, 9]

2 748 EEEe) 00 7K Vi e 2o,

(4.11) V,=6, F(S,0)+6,,5,
o] ZEZ Y| 7} A7|a52 (2.6)0% WSS, th3 Ao A ™
4.12) dV,= 6, dF(S, 1)+ 6, ,dS,

A (42)5 4 (4.12)°] didstd, v= A& d=t
(4.13) dv, =6, [E +;FSSGf]dt+[9UFS +0,,1dS,

Al @1 A 0, 0, e HOR AT = Ao ER, v ghaa AEsHAR
(4.14) 0,,=1, 0,,=—F;

A @14 4 @13)0) dahE, g 4 gk

1
(4.15) av, =[F, +5FSSG,2 dt
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Al (415)0 4 & 4= 50l o] ZEED R (0,,,0,, )= Tt
A 270l ‘iéilﬂ A=, AZFETE (4, ¢+ di)ol A ERAHU7HE 0] F8
EJSUW V.0l S& dV= otof gtk &, ARETE (¢, ¢t + di]oll
(4.16) dv,=rV,dt
2] (4.15)2F A (4.16)014 & = QI5%ol, th Ao] ™Rt
(4.17) rV,dt = Fdt +%Fsscrt2dt
A (41D A 415 A @17l A&, the HrlEdAg4e et
(4.18) —rF +F, + rF,S, +%Fssct2 =0, (0<t<T)
HuEg 4] (4.18)0] 4] (4.9)0f|A] 7]<% Black-Scholest7g 4] o]t}
4.3. Y=o AIE7HA

Ao Al7H4 (market price of risk)o]2= 7'E= ©]-83 A4, Black-Scholes'd7
Ale Frestzl =z shak

AR A (S0 7} BEn B A (2.1)S THESHE 7]5Brownd-E-S gl &)
Zb 5L A ol A 7HA] F = F(S, )°ll Tto-Doeblin 2 2% 2] &5 2]-8-35}H, tf
2 Ag At

(4.19) d?F = ppdt+o.dW,

A7 4] 1,2} o= 242 The} Pk

1
(4.20) py = [E(S 1)+ Fy(S,. DS, + 5 Fig (S, t)azs,z]

“11\—‘



Black-Scholes4] 2] thoFst 0= —305—

1
(4.21) op = Fy(S,. 008,

AN FEEA (2,60 o83, U4 o] FHF Ao A5t

05 o mEFSe] A (o0 712 Vb TR Al wERRE o 4 gtk

(4.22)

4 @192 4 @22)°] sk, o2 4L At

d

(4.23) L= {Ou +[1- 01w, }dt + {00 +[1- 0], }dW,

A @23)014 & % gIEol, o] EEE QL TelHelY] YL the Ao] 4

a0 g},

(e}
g=__9%r
(4.24) py
ohe A50] ARTS o 4 ek
(4.25) [ HOr y Hi© ]dtzrdt
c—-0, G or

o714 A A S5 4 423)3 4 @240 A, T2l T F AR SEE 2
Hz7ol e P 4 (425014 & 5 GIEol. T Alo] HY

(4.26)

4] @260/ & 5 QUol, AR 917 15HT 2kl BT} o] fYFgAO
A% 1k 2okl B 2k o] 7 199 2050l 5S 9190] Aol
H =

T

A (4.20)7 4] (4.21)= 4] (4.26)°] sk, th= Hul2dg 4 deth
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OF (S, 1) o IF(S,.0)
ot 5 aS, 2

OF(S,.1) _

0
0S?

22
St

4.27) -rF(S,,t)+

Huo|BEHA Al (4.27)2 YAFAFO] 7]3}Browna52 3} Black-Scholes®7g 4] (4.10)

olct.

4.4. Heston'H

Heston(1993)°] SHEHE/HE Y9 siHsiE Fsl= d A& U
Black-Scholes®} A A& F=517| 2 31AL

AR (S, 17 BEESAA] (2.1)& WSS 7|5 Brown-5-S dtrhal 3}
2}, YA Ato] 8,91 FSIAAFE A0l WA AL X517 YA, TAsH AxpA
of tigt b S83AdE BE ARSI 2 sk a5 A 19912 A1 19
A 7FRE ¥, = VS, ) BFaL, FEIHIAE B 199]9] Al tollA] AR E 1, =
V.S, )2t AL FSuAARE A 1Y) 9] mlEE 2| AT FGUIAE B A,THY] 9]
W EA O F o]Fo]Z ZEZE Q0] 7h4] M= t}&3} Zch.

filo
olo
o
ol
o)

i

m{m D{E

(4.28) M==-V,+V, A,

4] (4.28)0] Ito-Doeblin® %42 2 28514, o] EEZ2| o 713 112] A7k (1, ¢
+do| A Wkl thek 188 o 4= 9tk

2 2
dnz—[aVA +Llg2g0 VA}dHAB[aVB +Lo2g29 VB]dt

o 2 ' as? oo 2 ' as?
(4.29) - .
—| =4 A, =L |dS
[as, ? as,] !

o] FETE VA FELE A7 A= tha Aol - slof gt

v,
2s,
v,
as,

(4.30) A, =



Black-Scholes2] o] thQFsh
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2] 430y 4] (4.29)0] dUHH, ke A Act
v, 1 R4 Wy 1 0%V,
dll=—| — 4+ oS} —A\dt+A,| —L+_0"S] dt
(431) |:8t 26 t 8S,2:| B[ t 2 aSt :|

2] (431)0] AYJTIH, o] ZEE2| 90| 205 S RO o|2g 1} LT} =, TR
50| 4yt

(4.32) dll=rIldt=r[— V,+ Vz Agldt
o714 A WA S5 FAREAC SJaA, 2T F WA S5E A (28] o
A At

4] (430)-4] (432)0 4] oF 4= g, T 4]

1 aVA 1,07,
oS, -V
aVA[ ot 2 8S2 rv,

o
ox.
o
ot
i

(4.33) as,
1 |V, 1 , 0V,
f’Vs[at+26 st " }
oS

FENE Afach webA 4] (4.33)
dololol Sz, o A2

Bl= c=c(S, t, 0)7}
=R et
1 aVA 1,0, ~
(4.34) v, | o 5o o’S, aS2—rV]—cSt
ds,

A 434y WESof S, Tk o] A
sy,

o H

as, 1 9’8, oS,
(4.35)

L—rS, =cS
ot 2 852 " taS
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webA] ohg Aol e,
(4.36) c=—r

4 (436)2 4] @34)0] ke, ok 4L At

(4.37) —rV, +

t

Hu| ZEud A (4.37)2 YAFAFO] 7|8l Browns-5-= Sl Black-Scholest 4] (4.10)

o},

55

o

4.5. Black-Scholes@tHA19| 5

HAFAFO] 7] 8} Brown25= dl+= Black-Scholes®A 4] (4.10)2} W7 =4
2 ool AAGEAES ole] 74 WHES A B 4 Slek olof B A4
2k W82 2 A(2013)9] A|3.124 S Rkxstet o] AoA= 7 dybE
Fourier#d$h& A4 o] ZAGEAS Fi Y dujmat of Yol gt 2
A Y82 XA (2004a)2] A9ALS 2z sta}.

AR 2, LAPAEO] 718l Browne-5-2 3l Black-Scholest A 4] (4.10)2] A4=Eo
A 52 AAN R S The MesS Felakal.

<
T
z
3
©

) S !
(4.38) y=y, =lnE’, v(y,T)zEF(St,t)

v 1 ,9% 1 dv
(4.39) ar=20'28y2+|:r—62]—rv

SR, 4 439014 vih ovoye £7sH = gA
2 o4, e @42 HojaiA.

AR A (4103} De, 4] (439) ASEo] 4454 ﬁam-@ e lom
Al



Black-Scholes2] 2] t}oFst 0=

(4.40) w, 7) = v(y, )e ¥ "

_o’[k+17

1
4.41 = [k- =
(4.41) a 2[k 1], B g

S, k= 2r/oleh A (44D A 439)0] e, Tk 4

filo

ow_ 1 ,0w
(4.42) 327 5

A=t

—309—

Al (4.42)5 EAE=HIA A (heat transfer equation) = SHAMY-A] Al(diffusion equation)

= =

olg} B2tk 4] (438), 4 (4.40), 2] (44DelH & 5 gizol, £

A]
@7)23 (2.3)= vk ol & 4 vk

(4.43) w(yr,0)= [eXp(;[k + l]yTJ - eXP(;[k - I]yrﬂ

B3840l

KRR, Fourierd3-S A 834 Au|EHbAA] (4.42)9 W7 27 (4.43)0.2 o=

>

ofZl FAREAE 29, 1 = v E

(4.44) w«y,r)=jw,vah0)45__7_exp(_LgG;g Jd”
o T

4] (4.44)9] $=0] 3|41 Evans(1998)0] A2.38 L Fx5te}
|
s},

(4.45) wy,n)=1,—1,

A7\ 13} 1= 77 Theat 2k,

A2, 4] (4.43)E 4 (4.44)0l HA3A w(y, & T8H71= 3FAF tha Aol 4H
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N(d,)

(4.49) I, =exp| —[k—-1]y+ é[k ~1Po’t

(4.48) 1, = ( [k+1]y+8[k+1] o't
( N(d,)

AR, s [T LE ARSI FHEER
4] (4.40), 4] (4.41), T12]3L 4] (4.45)0) 4 & = QU50l, T A0

(4.50) C, =Kexp(—;[k—1]y—
Al (4.38)1} 2] (4.48)0l 4 & = l=ol, thE Ao] gttt
(4.51) K1, exp[—;[k—l]y—"[k;l]rJ:SlN(dl)

A (4490014 & 5 1], The Alo] It

1 [k+17
(4.52) Klzexp[—z[k—l]y—d [8 ] T)=Ke N(d,)
A (4503 4] (4.52)F 4] (4.50)00 HidshH, Atto] 7181 Brown2E< ste 9
FE5AY FAR7HAE UEtl= Black-Scholeslo] thgt 252 291 4= 9l

2

(4.53) C,=S,N(d,) — Ke "N(d,)

BSIG 2k

4] (438),
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Black-Scholes4] 9] t}oF3t 5=
g Htel

37} 9
.é_

5. OIEAIY
(martingale)= WHZIS|A] 1
B

FHBEFAY 7S e AL i
= MFEAYY S AHEA) o] W BoA S8dE
A= Girsanovy 2] 5 &otof akal, Girsanovg el E olslistr] flair= 52
% (equivalent measure)2t= 7dS Joll sigt ApAIeE W82 WAl
o

ofo} alet.
o} 02 AwinAp. wop
o thaial ey

0=

(2013)2) A4.98€ 5]}
("o 5.1] 71587 (Q, oA AaliA= SESEE
ole] A A(e Fyol A Tk WAL e,
(absolutely continuous)©|2tal 3}al 4] O < PE 3E7|gtc}
P(4)=0=> 0(4) =0
Thok 0 < Polal E3F P < QoW F SESEE PO O FA|EkAL it
Girsanov 2= o]l SHEZES FNHESER WAL o AHgele Fa8 &
Folck. ol ZItizte ARKSoF sl Ao, U FBEE thlo] AGEZES
o] 7|7 AAsH= Aol A3 F = gt} o]zfgt ZH-L-of GirsanovX
B 16,1 0<t < T}7F SHEEA
A Aok T3, (W, [0 <
WS H48 35,

A3
g o9 Hejgh molct
[A2]| 5.1] Girsanov7 2]
ShE3 7 (Q, F, P)ollA Aojd dEAE SEat
{F.10<t<T}ol tisf| 2groletal sfA} 7|4 T=
1< T} EE5% PS4 Brown-go|t} th SH&
. ! 1
ézexp( joeuqu—Eje d ) (0<1<T)
WO =W, + [ 0,du, (0<t<T)
E(1,¢), (A€ Fyp

o) =
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A7 1= A 4 dolA 15 FstaL, T4 e 02 F sk ARl

ry
)

oF &34 {6,}7} NovikovE 7l E([] 0;¢du) < oo W31, thg 4o] A gict
E(ér) =1

=, 0= gEErolth B3k (W2 0</< T} FEE%E 09 ZUAREA (F,|0<1

< 7}oll tigt Brown2-5o]t}. ]

(g2 5.119] BESE Ov 9 FESZE PoF FAolth E3, 4 /ST A
Fooll tislA o} 4lo] Agske ulsict,

(5.1) O(4) = [ &dP(w)

AHFTH7IAH7HH A M= ot 74 ¥ S(quadratures) Tt Al ol A7 &=
A8 4= ook, SIFFU NN A AT R Cox and Ross(1976) o
HA Stk 2y ST HEEC] AH7HAeld M P ?t, Debreu(1959)9}
Arrow(1964) 278 91T H7ERH 7ol AtE7] AAgetal & 4 Q& Zlofth
71 %, Harrison and Kreps(1979)2} Harrison and Pliska(1981)7} §]& 5712 H 714

S At o]2o & WAL o] oA HHEFTHNAF/IHE AHElA 1
=34 9] Black-Scholes?]S =317 2 3}A}.

QAR (S, 0 << Th7F FEuEYE4] (2.1)& 1HE55E 715 Brownd 5
BHL, 4] (4.26)91 4 Holgt @] AAVIAS 12 HIEAE &, ok o] AYdt
o},

(5.2) A=t
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F A (e [0, TDOIA THe SHEWSE HolstAr.

(5.3) £ = exp(—/lVK —;ﬁ)

E3, o2

(5.4)
3 % ok,

(Al 2.3]= °l&3lA, o= 4

(@)= &dP@)=1, 020 (A€ F)

25 po} 491 Attt wabA, ot

EO]E}. stg=2w o7 &
= PO] 5| ulE Al Y =T (equivalent martingale measure)o|Ct}h. Tk

(5.6) WE =W, +it, (0<t<T)

(2] 5.1]9 Girsanovg2oflA] & 4= Qlol, (W2 |0<r<Tj= SAGEZE 09
SHEEA {F,|0<r=T}ol thgt Brown-Folct.
(2.1), A (5.2), 223 A (5.0)°1A4 & 5= %ol YA (e v gHE

A]
02 A TSRt
rSdt + 6S,dw?, (0<t<T)

(5.7) ds, =

A (5.7} [BA] 221904 &

S, =85, exp([r—;cz]t+0'W;Q ], (0<t<T)

o % gIol, T Alo] AT,

A (5.8)7F WA 2310014 &

(5.8)
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(5.9) EC@e"S,|S)=e"S, (0<s<t<T)

4 (590014 & 2= gliol, AIE AR {e7S,|0< 1< THe SAFESE ©
sfoll 4] mgl Ao ct.

FEIAEIA WS, 09 FEH 21 9
SRS Ak RRA AR BAT 4 ek B, o AL BEHE 47

LA {(a, p) |0 <1< )7} EA3IeE,

O
4=
O
r{o
(o
>
2
s
Lw)
&
=
2
o
o

(5.10) S, t)=a,S,+p5,Bt T), (0<t<7)

2] (5.10)°f] Ito-Doeblin}: 274 2], A7|5-g=3, 12|al 4] 2.1)= #-835Hd, v 4

t}.

S
S o
= ©

rr

(5.11) AV(S, 1) = [a,uS, + B, rB(t, T)|dt + a,68,dW,
Ito-Doeblin 2 Z A 2] 9} 4] (5.11)2 AFR3[A], TFS AL §=8F 4= Q).

(5.12)  dle"V(S, )] =e " [a,uS,+ B,rB(t, T) — rV(S, H))dt + e "a,0S,dW,
4 (529 4 (5.6)% A (5.12)0] g3, the Al P,

(5.13) dle” (S, ©)] = oa,e " S,dW?

A (5.13)00l A & = U0l {e TS, 1) | 1= 0} SRR AL ST OstollA iR Al
4

(5.14) (S, t)=e "ELV(S,, T))

Al (5.14)E Y8 = 71 xH 7} (risk-neutral pricing formula)o]2} &
A (5.14)04 & = o], FEEEIA dE AFTHIMRE AL ot
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Black-Scholes2] €] T}

2},
(5.15) C,=E2e”[S;—K]), (0<t<T)
AL 5,9 SHEYTESE Q5] A FBUEFSE (9s) 2 F715H8, 4] (5.15)
£ o= ol "’é —’F Atk
(5.16) C = j [S, =K1 £2(S,)dS, =1, -1
o174 I3} I Zk2} ok} 2k,
(5.17) L=e _[”ST £2(S,)dS,
(5.18) I,=Ke™ [ f2(S,)ds
4 (5.18)% theat Zo] & 4 9t
(5.19) Ke "O(S;> K)
a2 FENSE HOsHAL
5.20 - nST—|:r—62:|r
4 (5804 & 4= 9lol, FEHS 2= HUSAUTEZE Qoo M EE2YFRIE
& A5l AYat
! {an—[r—lcz]T}
a\/; S, 2

wp2o} wheby o
I,=Ke"O(S, >K) = Ke"”Q{z >

=Ke”[1 N(G\/_{ K [r—;GZ]T}II=Ke"N(d)

(5.21)
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41 (52009 BEWS 25 o] §ak, FAE & TheT} Lol

f

I
2
(5.22) I = Lzz S, exp(za T —%r Jn(z)dz

ohe 450l

ox

Het

(5.23) I—Sj \/—exp(—[z o TP |dz =S8 N(d, +ot)=SN(d,)

A (5213 A (5.23)2 4] (5.16)0] THelstH, 93 =9 4 9] Black-Scholes2] o]
o} 2 BHelg 4 k.
(5.24) C,=S,N(d,) — Ke "N(d,)

5.2. Girsanov&Z|2} HXE

GirsanovA 2] & AF23A 4] (5.17)¢] AAE LS 7HHHA ALEA, $HIZe
A 9] Black-Scholes?]-& F-&=5}7] 2 3}A}.

AR {S,}7F FEOELAHA (2.1)S W 7)5BrowngES et 5}
3, 7} o(< 1)) Sl ohe eSS HojsiAl,

U - 0 1,

(5.25) &~ =exp| oW, _EGt
[BA 2.3]0l4 & 4= 3Uol, v Al 5ol -

(5.26) EED=1, (0<t<T)

(5.27) E(Joraz[éf ]zdu) - E(Gz [ exp2o? ~ou) du) <

Al (5.27)0| A & 4= 9)%0], NovikovZ o] wrEE ) ths 42 A ojslA}.
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(5.28) 0" (4)= [ &d0(w), (< F)
4] (52603 4] (528)04 & 4 QlEol, The 4l 50] i),

(5.29) 0" (@)= &do(w)=1, 0"(N20, U< F)
N e I RUAIDEYES v B o

(5.30) wl=wf—ot, (0<t<T)
GirsanovA 2]o Al & 4 o), (WY} SEEE 0V ZUHEA (F,|0<i<T)
o B3t Brown&%-o|t}.

A (573 4 (5.30)014 & 4 gl th Alo] Ayttt

(5.31) ds, = [r+o°1S,dt + 6S,dw’

A (5313 [GA] 2210014 & 4= Qdzol, tha Aol -tk

(5.32) S, =35, exp([r+;62]t+0'W,U)

1>

(5.8), 2] (5.25), ZL2]aL 4] (5.28)0llA & 4= Qh=ol, th Aol 4™zttt
(5.33) dov =e™” %dQ

4 (5.33)y= HASH7EAE 7 (51400 didshd, tha A= et

(5.34) @ _ g (V(?, T) J

t

=
=

, BN A LS QUstol|l A (IS, 1)/S,| 0 <1< T)= ntg A dolt} wabs &3
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FEAY A oA FARTHA Ce v Al TS

—I'T S v
(536) ]3 =StElQ( ST 1(S >K) J: SzEzQ (I{ST>K})=S1QU(ST >K)
t

(5.37) zy = 1 {ln&—[ﬂaz}}
oJr | S, 2

o], HA|nkg )

Aw
K1
5
2
>
rE
4>
&

rlr
=3
N
oX
=y
Bis

4] (5320014 & % 9
22 wp2c) nebd o

_soY _soY L PRSP U
=S50 (S, >K)=5,0 (ZU>G\/;{IHS, l:r+20' ]r}]

(5.38) | © |
=S, ll—N(m/?{lnSt—[r+20' ]T}]:I:N(dl)

Q)
AN (e} =
& AlEo] Ayttt

Al (5.2 4] (5.38) 4] (5.16)0] tHUSHH, F+HE =34 2] Black-Scholes2] 0]
O3 23S gl 4= Qi
(5.39) C,=S,N(d,) — Ke ""N(d,)
5.3. 7|&=XH

7157 (numéraire) 5 W11 4171 S IS 7] 84 ofoltioli ojelw 7t
datek g Eol, FFIAGEIA S, 0 FARAUNA B, DE e 4
A7H T (S, 0B, DS THEALR REs SX0gAdSE 0F Hohyo,
S, 0o FARZIAE Brlste Aol @5 IAH oIk o] E@AAL Lol

FH7HAE BHEE VIR R AN EE g dEe 7SR Sk e AA8E T
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2 S, HE 2L 71249 714 N2 Ve A7 (S, /N, | 0< < T} =
AR el FANEAASE 0'S Hobd 4 QIrhe, o] 2R E YR 74
H7AS 9wd 4= oinh A WA O R Kol A (534 YRS 7EAR st B
A ute A A 712 F 74 o]t} o] Ao A= 7|EA s ES AREEA AT 7R 2
(s, /37 g AYe] B AP AYSE 05 ot o8 AHgaiA 4
=249 Black-Scholes4]- G%=3817] 2 )4}

olglRt ZxE A AsiAe thadl &2 2¥T Tto-Doeblini 24 2|7} H8
it

kai
E
iis
L
2
>,
filo
rE]
AN
<l
i)
=

[BAI 5.1] SHEHEE {[x, p]' |12 047 o5 A2
S}A}.

dx, = ‘dt + o, dW,
dy, = dt + o;dW,

714 {W,| 120} Brownggolch Qkef §h= F = F(x, y, 07} toll B4 C'5ol
I 3 9} yoll diaiA CPFrold, o2 Alo] AJH gt

oF oF oF
F = = =
dF(x,,y,,t) ™ dx,+ay dy, + Ey dt .
1|0°F_ ., .OF ’F_ .,
- x 2 Nosd Y1 rdt
+2{82[0-'] + 8x8y0'0'+8y2 [Gt]}

=
gn] _E_H]—X

Jz

_l {0

144 .D)E WESHE 7|3t Brown g (0% 4 W2 e 3
FaYAFES] A o] BARAE 1S, et 5.
[0<1<T)7} ohe SBUIRYAHAS BEsHe 2 Pulsict.

(5.40) dB(t, T) = rB(t, T)dt + 0 - B(t, T)dW°
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320 @

d|:B(’T)] :idg(t, T)_Mds —- oS} B(t, T)dt
S S, S

(5.41) ! BT ! !
= —%G[thQ —odt]

t

o714 R WA S5 [WA 5.119] 29 Ito-DoeblinEZX4E]01] oajA, 18w =

WA S 4] 203} A (540)0] oA ATt e FBUSES HolSA,
(5.42) AW = WP — odt
(5.43) £ = exp(oWP —;a%)

(A 231014 & 4 GlEel, ke AlSe] A7t

(5.44) EE)=1, (0<t<T)

~——

(5.45) E(IOTaz[éf]z du) = E(G2IOT exp(2oW? — o u)du | <

A} (5.45)0 4] & 4= g)%o], Novikovz o] BrEE T} oS 3-8 A olala).

(5.46) O' ()= | &dO@), A€ F))
4 (5.44)9F 4] (5.46)0014 & 4 U0l Tk A 50| st
(5.47) 0' (@)= &dO() =1, O° ()20, A< F,)

= BESrmolt) Girsanovg|ol A & 4= Qo] (07 |0<1<T)= 55

5 = H =

o't SUHAHEA {F,|0<t<To] thgh Browngolch A (5413} 4] (5.42)0]4]

AN

150], T8 Alo] A3}

2~
‘l—)\

IS
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(5.48) 5 T

t t

d|:B(t, T)] __B&T) e

wpebd Tk 4o] 4@,

(5.49) EY (B(t’ D) J= BueD) - y<r)

S

t u

Z, SAYALSE oSl A BHEIY (B(r, T)/S,| 0<¢< T} vhegA| Yot}
o] AFgmgo] ehujol g, Al ol A ZRAIZE IS, 09l w88 dEE ARkt
FeRAEes 54T 4 ok 5, A (5102 WEehs A7IE8H (e, 8) 0=

s 1
(= Ty7F AR 0] 1S, 0 the AEL s

VS, 0 B(t,T) B(t,T)
d[ s, ] do, + R dp, + ﬂt|: ]

t t

(5.50) E Si[s,da, +B(.T)dB,]- B, @MW;
o]7]4 A WA 55 Ito-Doeblin2 2 H 2]of] JafjA, T WA 5351 4] (5.48)0] ¢
A, 2o Al |A SE= AR 2.7)00] 2AsiA - A (5.50)00 4]
o = ol S, 0/, |0 <t < Ths AR ALYSE Q' stollA] npd A dolet &
the Aol =gt

(5.51) EES(V(?’”} Ny

A (5.51) A (5.34)9} LAFITE o] AFEF S gHjo]BR, A (5.34)9] FAnt
GALSE Q"9 4 (551 FANPALSZE 0= Zrh A (5510l & = A

of, W7IAIH ToA AZEA o] K9l =AY Al oA FAE7HA] C= o
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W e EA
o am R

518 F2R
s([S, — KT
(5.52) C, =S,Ef [[T])
T
2] (5.52)0= 4 (5.35)9F FYatch kA 4 (5.39)04 o = Sl%ol, fHEEFIA
9] Black-Scholes4lo| t}2-x} 7o},

(5.53) C,=S,N(d,) — Ke "N(d,)

6. Feynman—KacZ 2|2t Kolmogolovif & Al

6.1. Feynman-Kac’d2|

Feynman(1948)3} Kac(1951)°]] 2]3] A| A%l Feynman-KacA 2]& AMg3lA], GHE
& 4 9] Black-Scholes'H A4S G

FESH7| = BAL
Feynman-Kac 2l:= At sto|y SAE o Yehhes Hul@dg49 sie &
ApeetA

2 Zl3Kevolution) 2 H = Feynman?] 7oA thF=

2 2WA2013)9) A5.78S Hxstet.

= Epolth ke 4elo]

[AZ] 6.1] Feynman-Kac% 2]

2714 (S, |u> 07} TS SEu] A A

$AA S SRRl ShA)
dS, = i(S,» wdu + o(S,, w)dw,
TAE 19 FolA «(< [0, T]), L2 Borel7}ZE21 34 h(y)oll tiafA the s
g efsiat.

g(xa Z) = Etv(h(ST))

oA71M By A oA 5= xihs 2Astel A Z|igtdaolc Eat, 7t xof o
a4l B o] AR 7Pl
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E([A(Sp) < o

o3t ZAFA, glx, i THe HE WA ALS WL,

og(x, t) ag(x t) 09’ g(x 1) ~0
ot

+ () T o (2, ) 2

2

ot w278 g} 2.

g, D = h(y) O

l:l

AAAA (S 7} EEu)ESA A (2.1)S ThEels 7] 8 Browng-Solgtal a1,
ol {S)+= AEFHEESE OdtolA &ErEH4A (5.7)S &t 4 (5.7)1
[4 2] 6.1]12] Feynman-KacH oA & 4= 9l=0], <= g(S, 1) = EA[S, - K])e o
flEsia )

& B0 EYHAL

ag(St,t) ag(stt) 2S2 azg(Snt) =O

6.1
(D ot S oS, TR oS}
FHIEA7HA CO HIETH7IAIE 7S v 2t
(6.2) C,=e"EA([S;—KI) =e "g(S, 1)

ook

[e] A~
Fe o 4 glrk

2] (6.2)F A (6.1)°] Hidstd, tha A2 Aol AH

aC, G 1 1, 0%C
oS, L=0
6.3) o Pras 2% o5
Hul 24 (6.3)> Black-Scholes™g 4] (4.10)2} 2t} &, @S A7 H7H4]

(62)0] oJaf A4PE SUBBEHILA Ce YAHAYo] 7] 5HBrown2ES SH= Black-

Scholes®y 7 412 T3}
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OF |T'__o o

6.2. Kolmogorov2| £3f0
LQ_
=

Kolmogorove] $-3m| ZX 4 4 AHE-sAl, #H3-541¢] Black-Scholestd 7~
S E517| 2 Ak

the A2 Kolmogorov®] S&ku] &
= 2"41(2013)9] A)5.7d

B Alolek. o] Helo] FH ol
ot A g

[A2] 6.2] Kolmogorove] -3}
= SEvEHEAS A
ds, = u(S,, uydu + o(S,, w)dw,, (u=>0)
o714 {W, | u> 0}+= Browng-goltt. EEIA {S,|u>0}2] F0]
ATk Py

plt, Tix, y)2kal 3ha1, ok o] A

pt, Tyx,y)=0, (0<t<Tandy<0)

olgfgt 2Zslo| A, FolFELUET S p(t, T x, y)= Tha HU|EE4 4]
Ip(t, T3 %, y) _ It T5x,) 1 5 0°pt.T;x, y)
—_ s~ Y7 P . s l‘ £ 7 C L7
ot Hlx D) ox 2 o (1) ox?
of WA Aol A 19} v WSER 79} yi A5 Hr) of 9 x8 T3
H =5 (backward variables)©|2}al 3t} ]
o] {S,}

7] 3}Brown-2-5-°]H,
& g 4 (5.7 82
T h(y)ell o

fr
j9

, Borel7}=21
A e Aol AT

(6.4) f h(y)[q,(t TS, »)+rS,qs(t,T; ,,y)+ oS qss (. T ,,y)]dy 0
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A71A glt. T x, y)= 74 ZHsEZE 0o sFets FolsEUEgtsolt. 4
1) =F,

(6.4)01 4 & 4= gl%o], 4= A(S, oh(Sp)= tHe Ale whE3gic)

6.5) fz,<s,,t>+rs,/2s<s,,r>+§/255<s,,r)crzsf=0
B A Tl A ARFAGRTF 1S, T SUR A A ol 4 T

V(Sp 1) = e "EL(V(Sy, TYHITh. 4] (6.5)0]l &4 h(S, 1) = TS, HE U3, oh&

Pl AL At

(6.6) —rV (S, ) +V,(S,, )+ 7S V(S,, t)+%c72S,2VSS (S,,0)=0
Hu| B A (6.6)2 ¥AAAEO] 7]61Brown-2-5-2 31+ Black-Scholes®7d 4] (4.10)x}
et

6.3. Kolmogorov?| Mf0|2H A
Kolmogorov®] ZaFu| g AlS AHE-al 4], §-H 8 EZ-54 2] Black-Scholest]-& &
w572 A
Kolmogorov®] AgFu] &1 A8 Fokker-Planckt 4 Alolgtil e HE2c), oS A g
+ Kolmogorov®] ZgFu|Erl7g Aol gk Aol o] 2] St ofof thek A
o 82 2 A1(2013)9] A|5. 7488 2r=slet

ds, = u(S,, u)du + o(S,, uydw,, (u=>0)

7)1 A {W,| u >0} Browne-Eolch FEDY {S,|u>0}2] Fo|FEUEFE
p(t, T x, y)2HaL 831, thg 2]o] Asteia 7143stA),

p(t, T;x,9)=0, (0< ¢t<Tandy<0)
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ol 7t 2B, FolBE- L p(t, T x, y)= T HUEWA A& T

op(t, T x, d 1o
. Tixy) 0 [u(y, T)p(t, T; x, y)]+——2[cr ) p(t, T x, y)]
oT oy 29y
A7V 19 xz AP ER 9y MPER IFE. 0] 79 5 AYRSE(forward
variables)©o|2} 3tk -

A (S, 7F SEREEA A 2.1)& 9SSk 7|8tBrowns-g-o|2kal 51,
o] {S = AAFTHIESE OstolA SETELAA (5.7)= vhEeth. AAAIA ¢
ol Al bk 71 FolF 2 Et] YA S0 YUF YT ESE QoA FEUE
T2 £US)P ahAL (W2 631014 o 4 9z, HEUEGRS OS82

5

#2 Kolmogorove| Zgn| 28784 T3ttt

d

_¥US) 0rs el @1 2o o
(6.7) - [STf S0+ 2[ SE/2(S1=0
o] WA 27| 2 thE} gt
(65) 198) = 3(8,~5)
2, A% el 4 FolBt B U RS % 4 5,0) BE Aol Wol gl Dirmcdelg:
o,

Black-Scholes$t 74 3lo| A t}-& 4] Eo0] Ao}

(6.9) lim 78, 79(S,)=0
(6.10) lim oS f9(S,)=0

. a 202 0 _
(6.11) lim —[c>S; 9(S,)]=0

Sp—>eo aST
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A (619 ¥ 71k [ o)A S0l T3l 2R Tk, A (692 4 (6112 A
B3, The A& etk
_i < ro d 0 _7& 2.2 20 _
(6.12) o7 ), 1SS+ 2 () =52 o7y (01=0
Al

A
ay

(6.12)9] FRZ F3F [K, o)l A yoll sl 223 v, 4] (6.10)& 283, o

Fubinig 2|y} F-224 25 ARgshH, 332 A oA FAE7HA 7t
o

(6.14) ¢°C = [ [ rOS,)dsdy

(6.14)0] 4 & &= gl=o], T} Al So] APgic),

a (= r0 _ T aCt T
(6.15) pre jK L FO(Sp)dS,dy=e™ St re™C
(6.16) J 7o s, == 7 1o s,y =" 5
' R 4 oK
ARF YA FE I (5.16)0lA] & S AFol, fEFZT LA AF o)A BRI
A Cle the AL uhEait
(6.17) *C =[S, 108, )dS, K [ £2(S,)ds,
A (6.16) A (6.17)] 51, The A1 A=t
i rt rt aC[
(6.18) jK S, £2(S,)dS, =¢"C, - Ke b
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4] (6.16)9] 7F 88 kol thalA] ok, the AlS At

[ T ¢
(6.19) FUEK) ="

FHIESAS FARHA CE FAE KeF VA T e KAl C(K, T)
2 ®7|5AE 4 (6.15), 4 (6.18), TLE|3L 4 (6.19)F 4] (6.13)°] Hidatd, th= A

_9C(K,T) K dC(K,T) A o2K? 9’C(K,T) _

0
oT oK 2 oK*?

(6.21) Sy, D =[S~ KI'

l—"

2 Al (6.20)9F 27127 (6.21)E o] Fo|X AAZLEAY szt [H 2.1]
of 7|3t FHFZ5A e 7FHx %7141 Q1 Black-Scholes2] ot}
4] (6.20) Dupire(1994)7} A At Zloltt. o] AlofA] & 4= glzo]

3
APVA Ko} RN T B4e9] o(K, THR 7S 4= At} 0] o(K, T/ FAWE
e ol &

Rubinstein(1976)<> 2 Zhe | 34 BEXA7 A3t 71 A S
o] Black-Scholes]-& S-=3}¢ith. o] vH ol thafjA] Al H 2}

eH| A NS e dEECl EASEL, AR u(E [1, T)olA o159 A&
S, 82, -, SVole} BlaL, o] R o] RolH FEHEE S, = [SL, S, -, S™MEL
3kt oj| EXA7F AL ol A Al AFES X ] Hgekar Qloka sk, o] &

AR} A ol A EFE 2 x =[xV X - X0tk o] BRAIZF AZEZE (1, T]

lo
N
iy
ol
1o
‘:o{u
oo
3



Black-Scholes4] 9] t}oF3t 5= —329—

oAl ZEZEQE AAASHA] =thal 7Sk, o] BARY 27IAIR rofl A F
(wealthy= v, = x'S,0]3, W7|A1F To| A = v, =x§,0|tt. o] Exzpe] W7|AlY T
oMM EEFFE u(v)E E7I8HL, o] 8T ZIUEk Efu(v))E Hdselr| 2
SkAt oA71A AoFRE Z7IAIA o A K vzt FolXl Aoltt. &, o] A AFEAIE
33} o] & = 9l

(7.1) max Elu(x'S)) s.t. x'S,=v,

FASHEA (7.1)& &7] 9184, th& Lagranged4=5 749|514

(7.2) L = E/(u(x'S;)) + Alv,— x'S]]
2| A3}l 1342718 oh3-1f ot

(7.3) S, = %E;’ W' (x'S,)S,)

o] ghrjo|mLi, W/ A Tol A ZEAI7E 191 FRA AL A7 well A 7}
2 oS, 2 e 4 G EEEQ o} EAT tebd b ASe] Ayt
(7.4) e =d'S = lE,*’(u'(x'sr)az'sT) = %E,P(u'(x'ST))

A

A7)H F WA S A (7.3)0] osid AT A (73)7 4] (7.4)004 & 2= 9l
o], The ZFA|H7kAlo] AR T}

(7.5) St - e*’TEP &S ]
QY SR} ST} B A EETRE 2T APk

(7.6) u(x)= liyx
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514 25
A7141 y= (=1, 0)°l &eiot.

] ga3sk

A -83H= HARA = (hyperbolic absolute risk
aversion function)©|t}. HARASH:o]| tsf A= W A1(2004b)9] A)|5.44-& #x35).
YAANY (S, 7} TS SEEYAAS E =

7]5}Browng-%-o]g}al 3}A}
das
(7.7)

u

= pgdu+ogdWs,, (u=0)

E3, S EH FApALe] B(wealth) v ohS SHEURYY AL whEsihy

FAF
(7.8) Mo = v o,

o
ol

v

u

, W=0)
1714 Brown&§E (Ws j o (W, j= th A& T
(7.9) Corr(dWs ,, dW, ) = pdu

A (173 [BA] 2210014

o4 4= =0l v Aol ARt
1
(7.10) S, =S8, exp([/,ts —265]1 +og[Wy, —WS,,])
T3, A

1 (7.8)3 [FA| 2.2]004 &

ok 4+ 910l T 4o] 4

(7.11)

A (7.6)3 A (7.1 A &

A~ 0]
=2 T

(7.12) u'(vp)=v/ exr{y

A (7.12)2F [BA 2.3]0014 & 4= 5o

o}
(7.13) E/(W'(v)) =V, exp(y[
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4 (7.12)2 4] (.13)014] & 4= o], The Ao gt

u'(vy)

1
7.14 ——— T _—exp|yo [W,, W, -~y c’
( ) E[P(u/(vT)) p(y v[ v,T v,t] Zy GVT)

A (7.5)°0 4] (7.14)E "5, v 4e deth

eXp(yGV[ w,.1- *y ‘o TJS )

A (7.10)3 4 (7.15)14 & = l5zel, v Aol A=

(7.15) S =e"E"

N\

EtP (exp(ycv[VVv,T - th] t0oy [WS,T - WS,t )]

(7.16)
-exp _r_lj/262+ U, — 10-2 T _1
2 Y S o278

(7.17) E(exp(i'x))= exp(ﬂ’ﬂ + 51’22 J

A1 (7.9)2} A (7.17)0| A & 2= 9J=0], the 4Alo] st

EzP (CXP(YGV[WV,T - Wv,z ]+ GS[WS,T - WS,z )]
(7.18)

= eXp(;[yzdf +2y0,05p +6§])

o

2] (7.18)2 4] (7.16)0] t)Qlshd, ]S 2418 d=r}.

[y’c; +2y0,05p +05]=0

N | —

1 1
(7.19) —V—EJ/ZGVZ +|:,us—2cr§]+
4] (7.19y2 Heleku, thea) 2o},

(7.20) L Y

Oy
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AR o] emjolEg, WAL ToA Amade] Kl wHIE3Ade] A u
oA 71 C& B'S,2 € 7 e EEEL 7t SAIT A (7.5 & =+ A%

S — —rrEP M IST
(7.21) B'S =e [E( (T))ﬁ ]

=, ol wHdEEAL] A M FAEA C= o Z

C — —rrEP u’(vr) C
(7.22) =e ( E W) J
A4 (11478 A (1.22)0] ShIBhR, ohe A15o0] S o 4 9k

(723) G =¢"Ef (exp(wv[Wv,T ~W,] —%yzafr )[ST KT J= L1,

o714 L} [ 27} ek ek
e 1
(7.24) Is=e EtP (exp(yo-v[W/,T - Wv,z]_ayzo_vzf )STI{STEK} ]
(7.25) I =e "Ep[exp(ya W, =W, 1- fy G T K1{5,>1q]
ARG 19} 12 AN YA, ThS HEARSES Holota)
1 1
(7.26) Zg = T[WST _Ws,;]a z,= W.r—w,,]
T T
Al
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uleta] SENE 7= [z,2]9 FELUEFTSE ohSa) gr)

1 1 ) 5
(728) fz(z)zznﬁexp(_z[l_pz][Zs—ZPZSZV-I-ZV]J

A (7.10)2 4] (7.26)9014 & 5= l5zol, ths AT A H e

1 S 1
7.29 S, 2Kz, 22— 1nf+[ —02]1}
(729 ! * O'S\/?{ K Hs 278

A (7200014 & = Ql5zol, tha Aol A H etk

1 S 1
(7.30) - \/;{ant"'[,us —26§]f}=ds,z ~ypo T
N

(7.31) dg, =1 {lnS‘+[r—162]r}
. 5,2 GS\/; K 2 S

A1 (7.29)2F A (7310014 & 4= %ol thE BAIZE et
(7.32) S, 2K & zg 2 -dy, —ypo 7]
A1(7.25), 4] (7.28), 12|34 (71.32)001A4 & 4= %ol FAE [ 5 o3t 2ol
& 4 Ak
e [ (e 1
I=ke" [ |" exp(wv«/?zv —Eyzaff )1({Zs >—d, +ypo,T})
(7.33)

dzdz,

ez - 2pzn, 2]
2141-p? 2Al-p7]

41 (733)9) S zof sl AEat, he AL Pk,

I =Ke" [~
(7.34) ° -2

eXp(—;[zs —ypo T T )

A({zg 2 _ds,z +7p0o, \/;})dzs
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2] (7.34)9] Qo] HABof| MEMSL x =70 — ppo Nt Z-25HH, TS AlEo] A
HoE o o Aok

(7.35) I,=Ke™ ! exp(—lxz )dx =Ke"N(-d,,)
= d”\/ﬂ 2 S A S,2
A1 (7.10), A (7.24), 12| A (7.26)014 & 4= Qo] AL LE T 2ol

Z 4 Utk

(7.36)

o174 Jie vkt Pt
(737) = E] (exp(yo Nz, + o rzg)l({zg 2 ~ds , +yp0,7})
wtebA] ohe Alo] Ay gtk

J, = exp(;r[o-; +2pogyo, + yzo'f])

- oo 1
Mo
(7.38)

I
exx{ Frpslc ~{pzg +[1-p*1yo N7} |d J
1

’ \/E CXp(—;{ZS _[pyo-v to; ]\/;}2 )

1({zg 2 _ds,z + VPO'V\/;})dZs

A (7.38)2] S zof A HE, o A

ftjo

A,

J, —exp(;r[crs+2pcrsyc +y° cr )
(7.39)

[ zg 2=dy, +ypo o) rexp(—;{zs—[pycrﬁcrs]ﬁ}z)dzs
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41 (7.39)2] $ule] 7

2]
A=tk

1 -
(7.40) J,= exp(zr[G§ +2pogyo, + yzof])J )

A7VA dy & Tt 2k

(7.41) dS,l = ds,z + GS\/;

b ASe] AT & 4= rk.

o

(7.42) I;=8,e" exp([us + pyoso,JoN(d 1) = S, N(ds )

o7IA A WA S 4 (7.36)% 2] (74000 Sf3iA, T F WA 52
(7.20)] 2JsiA -7

fr

A
>

A (7.35)2F 4 (7.42)5 4 (7.23)°] didshd, o=

48 Q.
(7.43) C,= S,N(d; 1) — K exp(— rt/)N(d ,)

A1 (7.43)9] 1ol [ 2.1]f 7]

Alo|c}.

ol

=3 9 Z M9 71X F 714 ¢] Black-Scholes

7.2. CHHZF Girsanov™ 2|2t HHE

2 2] B

o 1

CHHE Girsanovg 2|5 ARS-SiA 4 (7.24)9]

Lok 4} (7.25)9) HHE 12
HHSHA AAgro = 383 E-54 9] Black-ScholesA]& =517 & 1A}

t}H2F BrownE3 thHEF Girsanovd 8|S AwE 2} olof tfat xJA|sh &
H4013)0) A4.68E H2s

2}

rlo

[Ro| 7.1] 2837

LI

7+ 0 3=

F(Q, F, P)ollAl A= Egl BrownSstAE (w"}, (W), -,
(w30t o2t -2 SEWE S HolsA.
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336 WO
W= w2, W, (120)
ol E Iy (W, 12018 BEH dWFF Browne-5ol2} gt O

SGENG {0, t<u<

[H™2] 7.1] thH = Girsanov® £
|t<u<T}= 3

1" 19 (< T)oll sl FEFT (Q, F
T3 7F SHEEA {F, [ t<su<Tiol tisf =

ES% PotolA EEA dHTF Browngo|2tal okl oh SEHSET

F, Pyoll A &AL
3t

“gtoleta slx). Ea, (W,
Mg A

i

SR
- Yt 1 pu 2

£, —exp(—jt o.aw,— J116, | dv} (t<us<T)
WE =W, +[0,dv, (t<us<T)

0(4) = E'(1,&), (A€ Fy)

2714 (017} the T}t 22 Novikovz

B([ 16, IF gdu) <

olefat 2B A, ke Ao] AT,
EE)=1

o]u} E3t, {WQ|t<u<T}t FES5E 0% SHAHEA {F |t<u
olr}. 0

WS,u + WV,u U .

7.44 Uluii’ 2u .
749 - J2Al+p] ’ 2[1-p]
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]E1 U [Ul u UZ,u]t—E— I:]—% /}_]'% g_é-@_}-r/]-

d
(7.45) U,~ N(0,ul)

o1714] I'= 2249 welaEolth. 4] (745)elA & 4 9l

9%
W Brown@Fole. 4] (744004 & 4= Qo] thg 4 5o

(7.46) Ws,uz[ —

(7.47) W=

A (1.10)2F 4] (724)0 4] & 5= glol, AAE L chea gk

I,=S,E" (exp(

T 2 2 2
L [os +2pogyo, +y o, ]dt

(7.48) .
+ [ logans, +yo-VdWV7u]]1{ST>K} J

(7.49)
/ / - p Yoy
U AlEo] Ayt
(750) [0151)]t dl]u = O-SdWS, u + yUVdWV u

(7.51) 10Y || = ol +2posyo, +7 0}
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(7.52) &0 ie>qo(—J;[t9<“] j 16| du) (0<t<T)
(7.53) 0") = E'(1, &), (A€ Fy)
(7.54) we =u + j(:o;”du, (0<t<T)

4 (75007} 4] (7,511 4] (7.52)0) sk, ke A& dich

(7.55) &0 = exp(—;f[o'é +2pogyo, +y o) ldu + ItT[GSdWS,u +yo,dW, ])
AL (75D A (7.55)01 4 & o= l=ol, &t o] Novikovz7io] Rt}
(756) E([ 160 (5T du) <
t}HEF Girsanov @ oA & 4 9159], {WlQm |0<t<TiE= SE2x 0V So14
2

HA {F, | 0<<Tyol| gt £52 285 Brown%5o |t} 4] (7.48)2} 4] (7.55)00 4]
]_

o 4+ g0l the Alo] AT,

(7.57) I=S,E[(E 5,2 1)
A1 (7.53)3F A (7.57)0ll A & 4= A0l Tt Al&0] AE3
(7.58) I=S,E2 (1,5,-) = 5,0"(5,> K)

2] (7.46), 4] (7.49), ZL=]aL 4} (7.54)5 2] (7.7l hdshd, v A& d=th

=[u, + pyoso, +oildu+og |:1/1-;p 1/1_2'0:|qu@”

(7.59)

u
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Black-Scholes4] 9] T} =
e @t
1 - p Q(l)
7 dw,
e Qg 4 9l

] (7.59)° 4] (7.20)= df
]du+0'S[ 1+T
| (7.60) &2 FE th

ds
Su
9»1]\7‘;\4019 ﬁ%ul%ﬂo}@ =
(7.61) S, =85, exp(rr+ oot +0oy / { :|WQH> W[Qm]]
O -
Lo T I—" = 1

f

(7.60)

[(8A 2.2]01 41
=3
gaz=r oVt A (w7} 52 2WEF Brownd-Eo| 02, o Alo] A}

o

[\

51:]—%‘7

1ol
O'S\/; S,

[,/”2” 1_'D:|[WTQH w2 1~ N(,7)
A50] ARt
3
r+—og |7
2

>

(7.62)
A (7.61)3 4] (7.62)1 4 & =
0" (S, >K)
(7.63) :Q(l)["sl\/;{ln?_[r+;aé]r}>
:N[Gsl\/;{ln[+[r+;G§]T}J:N(dS’I)
A (7.58)7F 4] (7.63)01 4 & = Q15zol, A (7.2 FAE = o= &t
(7.64) = 8, N(ds,,)
g or, A (7259 AR I7F 2 ZeS S Sk
(7.65) Iy=Ke "Ny ,)
A (7.23)0] HQlhH, the AS At

(7.64)9} (7.65)
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(7.66) C,= S,N(ds ) — K exp(-rt1)N(ds, )

A (7.66)9] ¢-¥o] [ 2.1]0f 7|t Y E5Ae] 71258714 <] Black-Scholes
Alo|t},

i

7.3. CAPM
Black and Scholes(1973)+= AFERFAFZFX]H 7F 2 & (CAPM: capital asset pricing
model) & ©]-83}| 4] Black-Scholes?]& =313t} o] AojlAl= o] uhHS Al H A},
olof T3+ Z T AT Y22 Steele(2000)2] A]10.44-S 2Fx3s}a}.
CAPMo| 2o &J3}H, AIZFETE [1, ¢ + Afoll A GAFALS] 420058 thS 4% vhE

.

(7.67) E(ASS )— rAt = f |:E(AA]/\[/I : )— mz]

A7IM M= A oA AFEEER] 9] 7HA[0]4L, f= Th53t Dt

By =1 COV[ASS’ ,—AAZ/‘f’ )
(7.68) var| 2 oM,
Mt
A (7.67)% Thea} o] 2 4= 9.
(7.69) E(AS,) = rS,At + S [E( - rAt:|S
t

(7.70) AF(S,,t)=F,(S,,1)AS, + F.(S,, t)At + — ! FSS( L) S At

A (7.69)2F 4] (7.70)9014 & = 13%0l, ths Aol -



Black-Scholes2] 2] t}oFst G- = 341 —

. = ro, At + —rAt + t+—-F..O t
(7.71) E(AF)=F,{rS A SEAM’ At |S, + FA ;FSS ’S7A

A4 (170004 & 5= Qo] of FEIAAES] 2ol BE The AL yhEdc

(7.72) AFF=[S FS} A5, +[

AR (5,17 715 Brown 5L SHE, 4] (7.72)9] SuellA] 3 WA o] 1l
o 5w ake Aeluct vk mebd £ AR 8k oxlslo® 7k 4 glrk
=, 4 (170)% thet 2ol £ 4 k.

(1.73) R
F F|S
o714 gi= Hato] 00]aL HAbo] [Arfell HlElsh= FyteHE et skt ohe A4
g ol
g I5(5.0
(7.74) Br = F(S“ 5 Bs

AF, AM,
Cov ,
( F M, ]_S F(S,,1) ,
(7.75) [AMt] RN Bs = Br
Var
5, B SAA7EX Q] HE Ao th CAPMO|2of|A] & 4= 9l%0], th3 4lo] A ggitt.

AF B AM,
(7.76) E(F)—rAt— BF[E( n J At}

4 (17578 4 (1.76)0] e sh, o

o

Al
Y

o

At
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(7.77) E(AF(S,, 1)) = rF(S,, ()At + ByS,Fy (S, t)[E[ , J— rAt:|

AL (7712 A (7.77)< BIALSHE, TS Alo] Ak & 4= Sl
oF(S,,t)  OF(S t) » o O°F(S,, 1)

7.78 —rF(S,,t)+7rS + L2 oS ———2==0

(7.78) S0+ g ot 2 NPT

t

&

Hu] 2 A (7.78)L YR}AFo] 78 Browng-%5-2 5h+= Black-ScholesH A 41 (4.10)

o},

o

7.4. Hamilton-Jacobi-Bellman2t& Al
Merton(1971)-2 Hamilton-Jacobi-Bellman®% 4/(HIB equation)& ©]-&3jA &
Aol A FHE Atolo WSt AWt BAE F=5Fh o] Mertono] &2

Hig o 2 Black-Scholes® g 412 fr=st7]2 Sha}k o] Rpol oigh ApAIRh W82
Ingersoll(1987)& #F=x35}e)
QH| Q1 Aol A N7 ] F1tufgo] ¢l

AA o159 AAE 8P, 57, -, SVek Sk ER, o] AGEAFelA T T &ol
rel FolA o] AdErta shak o] AUFFIEIAER ool SHEle Tt
BAS, = (87 87 ST 52 047 vk g Al et sk

(7.79) dS, = A [pds +x"aw]

(7.80) A, = diag(S"" §P - SV

E3t, Y £ P} Noletar 7FFERE A sollA] BERRL] An|olS x B
(wealth) S w, 187 YFZFEAZE] B8 ZEZE 0 4, = [¢ ? -+ o™
[e]
=

e shaf. o] AR R vkt gre A FgEA



Black-Scholes2] 2] t}oFst G- = 343

(7.81) dw,=a.dS,+ [w,— a.S Jrds — x,ds

A sol A o] AL AniiAl ABF-EAE] FASHE vl 07o)et sk, o
& 4o] g,

=~

(n) (n)
(7.82) o = S a"”
WS
= WEE F st
(7.83) 0, =1[0" 62 - oMY
AL(7.79E A (7.81)0f] HUsHHE, th3 AlefxdE& de=th
(7.84) dw, = {w, 0. [u — r1]+ rw, — x.}ds + w, 0,Z"*dW,

o]7] A 12 BE YAaEo] 19 gulEo|c},
FEAALZE AZAZE (8, TIONA 288 wf] 71t gh-S Hoiaksiciar shaf =, AloF
271 (7.84)510) A ThS 342 Lalr) 2 s

(7.85) J(w,f)= max E(j u(x., s)ds)

10, lr<u<T}

A7IA BT ulx, 5) (2 0= AR soll HaliA] 7Fib2] (time-additive) o] a2 E3F A4
el 2 2] =3 (state-independent)©|2}aL 7} 514}

& AES WESe AT [ 119 B T = {r=1,<4,< - <1,=T}& 39
S}A}.
7.86 N
(. ) Al‘—?, tj—l+‘]At, (J—O,l,...,M)

Aok (1.84)% TheTt 2ol olakaket 4= glr.
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(7.87) Aw, = {w, 0/ [u— r1]+rw, —x, } At +w, 0/ Z°AW,

A7VA AW, = W, — W,olth. 4] (7.87)0]A]
(788) Ezj(AWt,) = {Wz, 05[:” - }’1]

(7.89) Var, (Aw, ) = w0,

{0,lt;sust;, } J

o 5 Qo] ke A 5o] Yyt

+rw, —x, }At+ o(Ar)

,’j X0, At + o(At)

L
(7.90) T, 1) =, max E(I u(xs,s)ds+J(wt,+,af,-ﬂ))

Taylorg®lel 4] & 4= Ql%ol, the Alo] Aaghet.

Etj (J(Wz_,+1 sl N=J(w,1)

7.91
(7.91) REZ

+a—JAt+§—JE (Aw,))

t

+5 WVar (Aw,) + O([AT)

t

(7.92) LE,’ (J;[Mu(xs, s)ds)=u(x,/ ,1;)+o(Ar)

J

(7.88), 4] (7.89), A (7.91)3} 2] (7.92)=

A (7.90)°] didsh, o3t 2ol o4t

0= max{u(x,, /)+%{+§—J{ (u—r1]+rw, —x }
(7.93) 32
+—a—2 /9[’/20,/+0(At)}

2] (7.93)2] oFHolA 23 A0 F8kaL, TS s =2 SHH, Thet 2S HIBHHY
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¥t fE —345—
o] gt

(7.94) —aszr;}’a;([u(xs, S)+£§vi{w50;[ —rl]+rw, —x }+— 5 gw{ w020,
A1 (7.85)0 4 & = Sl=ol, o] HIBA A9 27|27 th33) 2.
(7.95) Jowr, 1)=0
|4HAIZHE HIBR A Alof] tialj A= 241 (2004b) 2] A8 r=5te)
Al (7948t A (7.95)2 A5 A 3HEAE W
A 2

(calculus of variations)2 AR-&-
712 8k 4 (7.94)9] 1) Zdigro] EARheha 7hgshi, Hriste] da
248 thgat 2.

(7.96) 9

9 (xs,s)+aa—{w 0'[n

—r1]+rw, Lo% w020,
20w’

A (7.96)0l1 4 &

2 o)1=
A 4= %ol 4

4] (1.94)9] S0e Hejsksis 0, = A
L theat 2t

HAEZLQ 0,

s

(7.97)

oJ 1 ow, oJ
(798) 5 ) BZVJ L —r1 S = r1]+rw, —x,

| ow,
ow?
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A 2HE CAPMO|2S AHa8lA A (7.97)25F 9¥3-84 9] Black-Scholest} 4
XS $ w37 2 AL AL EZE] @ (market portfolio) M= A EEZT]Q 0]
o} o] Ao thsliA= 2 A1 (2004b)2] A3.78E hstet wheba] A (7.97)0) 4

20 4= Lol Al ol A AR EEZ 2 9 T o] & 4 Ytk

o

(7.99) 0" =a,x" [u—r1]
o714 {0, 3= 1Y ol AFZEZ e 99 7| E 1M oS A5
= WSt

(7.100) W =r=[u—r110" =0, [u—r11L" [u—r1]

o714 & WA S5 4] (7.99)0) oE|A APttt AFZEZDQ gMo] 4olE

2 o
T"f]_‘/?_}__ UM‘I\f‘ “Ex‘jl} dy

g

(7.102) " = [0y 4y 050 Oyl =0, [u—r1]

4 (7670014 & 5 Aol Al EAISHE

o] 3
7k Solal o] HAE8EEY 7T AdES uy B sH, tha Aol ARtk

(o2
(7.103) pg, =1 =—35"[1y, = 7]
Oy
I714 g5, °] YEFEAEL 4 ET AFZEED Q9 20 §2] FHAbo|T},

o] ARGl YA 8,2 e RHTEwAS =kl o] fFEEEAe] AA
K

oolM FAGZIAE F=F(S, )= sPAR AR
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s},

(o}
(7.104) My =7 =5 [ty = 7]

A7V py, 2 0] HEBRAY TIHFlBOlL, 0p & AFZESE L 99 520)
(o)

[
£} o] UM 4201 80) FRALo|T. 4] (1.79)04 & 4 o], Uk

S, OF
(7105) O-F,M :FTSZGS’M

A (420)3 A (7.104)01 4 & 5= U0l v Aol ™R

°F o
- 4+ S*"’*GZSZ _ F.M
F| ot H

2106 1[oF oOF 1
( . ) St taSt 2 Nag? aStz G;

4 (7.103)} 4] (7.105)2 4} (7.106)°] P QJ5He, ok 41& Q=ch,

(7.107) —rF+—t+rS —+-0.5’

Hu|BurA Al (7.107)0] AAFAEO] 7]8Browng-52 = Black-Scholest 4] (4.10)

o]t}

8.1. Edg
Heston(1993)2 S-EHFAHEE Y| A& otz ol S-S ARSI o]
Ao A= o] By A3l 4] Black-ScholesH} 4 AL G =317 & 1A}
ALY {8,171 SEulEE A (2.1)2 WSSk 7|8 Brown-52 SH, o] ¢
AR A (5.7)S TSRl A (5.7)¢] Tto-

fx, = InS,} 7} TFe SEEUAAS BES o 4 ek

o
o
o
S
=
o
)
i
iy
o
o
o
gﬂ
o
i
i)
ox,
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(8.1)
SEEE

=
>

(8.2)

_é_
_I

2] (5.16), 4] (5.19), 18|31
oA YA o] K9l 4-HF

(8.3)

oJ 714 k = In Ko|a1, 4] (5.34)°]| A]
ol, uEY

(8.4)  ¢2(0) = E? (exp(ifx; )) = exp(if[x +rr])exp(z’9 [—6227:

dx, :[r—lcr
2

Z|utel Al 250]1;]-

514 S

g EA
7w R

#E

du+odW?, (u=0)
o 2,

= QotollA] SEH 0 FERE

! 12 2

X, ~N|x,+|\r——oc" |r,01
(o[- fe)

4 (536014 & %= 150l YApte] 5,01

2Ael AR o)A BT 71 C thet 2

rlr

WA T

> xTS’J

Lo O PAALS | EAE S
=

5=
C,=8,0"(x;>k)—e " KQO(x;> k)

& 4 9)
0stollAl 2

]—;92[027])

ol =
PN s

A] (8. 2)01“1 01-
(0= 4°mﬂw
2] (5.33)0ll4 & o AL
Radon-Nikodym™ == t}-3-3}F
dg =exp(x; —x, —7T)
¢"(0)= T2 2k

(8.5)
==
2‘['

U = oY

t

. o
=exp(if[x, +rr])exp(19|: 5

A (8.5)0l &JsfiAf, 1=)aL

weba] FAHAASE OV sl Al SEUSP x, 0 SHUS
97 (0) = EP (exp(i0x;)) = Ef (exp(xy —x, —r7) exp(i6x;))
]_;%%J
Al WA 5= A (8.4)°0 <fsiA]

(8.6)

1
.

o714 % WA B3
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G aw= [ emgeOd0, ¢ = [ "9 @)

Lévy(1925), Gurland(1948), Z12]31 Gil-Pelaez(1951) 5| 4] 8.7)2HH thx A&
& gEH

(8.8) 0 (xy > )= 1+ L [ e SPEORY (9>)

(8.9) O(x, >k)=;+;j:Re(eXp(_i9k)¢Q(0))d9

i0
2] (8.6)1F 4] (8.8)0llM & = QU5eol, th Aol ARt
0" (x; > k)

(8.10) 2
1.1 " Re Lexpliod—k+1x +re1+ 25 - L2 | |as
2 x i0 2 [ 2

AHES AHEHIA 4 (8.10)2] S AL, o)

s
ille
1>
o
ne
rir
iv)

(8.11) (x> k) = Md,)

A (8.7 4] (8.9)0llM & o= U0l ths Aol AR

O(xy > k)
8.12 2
(8:12) —1 1 Re Lexp i0 /H—[xt+rr]—ﬂ —1920'21 do
2 T i0 2 2

BAHEE AL A (812)9] SRS AT, oS AL At
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(8.13) O(xr> k) = Nd,)
Al (8.11)x} 4] (8.13) 4] (8.3)°] tHUsHH, tha Al d+=th
(8.14) C,=S,N(d,) — Ke " N(d,)

Al (8.14)7F [A 2] 2.17°0 7= 13 P =541 9] Black-Scholes4] o]t}

8.2. Plancharel-ParsevalS4!

Fouriertigh-2 2w ¥ Z}(orthonormal transform)o]| =2, Abt] & Z o](relative length)
o} ZH(angle)o] Rt} o3t AAS U= Zl°] Plancharel-Parseval'z2] o]t}
Wk £ 8 BEUARTS k7 W g SA9) ARFAGLT hE, WA
A FAZNAE [T f(ogx)dez Hebd 5= 9k o] Hej|Ai= o] A&} Plancharel-
Parseval'5-4]-& o]- &34 GH 3 =242 Black-Scholes?]S 312} o] W of o

o
=1
3t ZFA|SE Y-8 Carr and Madan(1999)2 2F=35}e)

[HA| 8.1] Plancharel-Parseval 52

4L f(0)9} g(0)2) Fourier3HS 717} f(0)$} 4(0)t 314}, the S4lo] st

4

| s [ f@)c-0)0
7T {04
o714 e 4340l O

Ay (5,)7F el
% Qstoll A SHEHS X,
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&} 714 k=1n K°|T}.
SEYEFHE £,(x) 9] Fourier#3t £, (0)= th-Sa} 2},

(8.16) 1 (0)= exp[—i{lnSt +[r—;62]1}0 _;02192]
Sk g(x) = [e — €] 2] FouriertHgH-S o}-2u} Zcl,

1 ,
9 t@x _ ok +d - k[1-i0]
(8.17) 20)=| e le" —e' T e Tk

2] (8.16), 4] (8.17), 12| aL [GA] 8.1]& 4] (8.15)°l] A-E-3l, th= A& A=t

T SLI+0)
C=——c"— do
(8.18) = o) Ll O 9[0 7

o714 HEO] ARG AHFE 4GRS ol o] BAHEO|H o}F FaT S
3t
A (8.18)2 Tht o] & % glut.

(819) Ct:II_IZ

714 1,3} L= 7k7k ohgat gk,

: —I'T 1 eotia +i
(8.20) == %WT £, (0) a0
(8.21) Lz L[ L7 g)etige

27 J—etia §

BAHES AGHA 13 L7 47 e 2S¢ 5 ek

(8.22) I, =S,N(d), L=e " "KN(d,)
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A1 (8.22)F 4] (8.19)f] HU3HH, th Ale d=tt
(8.23) C,=S,N(d,) — e " KN(d,)
A1 (8.23)0] [Ad] 2.11¢ 7]«=et FH P =542 Black-Scholes2] ot}
9. d=0|E

AHAIY FEIUETS (g}l Higt dEZ T (entropy) E,5 ThHI o] g2
ey,
(9.1) E =~ j 2(x)In g(x)dx

filo
o

-lN
2
N

Foll 2AL WEs AERE AL FBRIE FIAA g
(unknown) Fi+= $lo] X (missing) FHof| tisliA 78S 7 A o= SEE
3ot} ol et BEEELE FdE 29 F-EE L (maximum entropy probability
distribution)z} 3}11, o] SEEIZE AFRdoF HO(bias)7} Utt= Ao| HYAE=R
1] ¥ Z](maximum entropy principle)o|th. Z|HAEZ 1] Yo A= Cover and
Thomas(2006)E F=stet. E3 JIERTE vl o2 5t F-544%2 7HA|5F 7] of
3[4 += Buchen and Kelly(1996), Stutzer(1996), 12|31 Gulko(1997)E& #F=35}et.

heT 2e SFBUSE HOJ3tAL.

(9.3) jzf(z)dz =0, j 2 f(2)dz =1

olef3t 2N AERHES HABtste FBU=FS /(F FHRA. Z,

BN
Ay
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(9.3)3tol A th& i} -2 HASHEA S FolHAL

9.4) J=arg mgax [—Eo g(z)ln g(z)dz:l

L=-[" g(z)Ing(z)dz

9.5) B R .
+[1+ 4, ]'Log(z)dz + 4, J:m zg(z)dz + 2, J._m 2’ g(2)dz

A7VA Ay, A 2F A= LagrangeX 50|t SEULETET7] g(2)olA] g(z) + dg(z) 2
2Ao)= HF ol 93t Lagrangedrs L2 12} ¥ E (variation) §L- T3} 7t}

(9.6) SL=]" {=Ing(2)=1+[1+ 4]+ Az + 1,2 }dz

groF the 4Jo] AR5, oLo] 0ok,

9.7) Ing(z) =2+ Az + Az
=, HE M (calculus of variations)o]| ©J3A] Lagrangesh<=9] 1x}x7A0o] thei} e
oo 4o

©.8) f(2)= exp(Az+4,z%)
' J: exp(A,x + A,x° )dx

2] (9.8)0l M & = ‘Rl%ol, HQAEZNSEU =T f()e BEGTHELESS
E

ojt}. &, i<l

(9.9) f(z)= N exp(—;zz )z n(z)

2] (5.20), A1 (9.2), 223l A} (9.9)0l4 & 4= l%ol, HHNERNTESEE ¢
FTHHEESE Qolth &, AERTE Hislels FHIZZFA7IAE EAe 7S, -
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KIHolet. wheka] AS. -l & 4= 9
]+ Black-Scholes”}%| C o]t}

|
©
J:
L
=
ﬂ
)
rlr
rUHi
o
£
_\|l_‘

9.2. Kullback-Leibler™&& 4=
FEHUS 10| FEUETS g2 37 JHIL FolHE ), o] F71 HRE gk
ShaA SEUETS gol 7Phe SEUERS f(0)E Fohe HAERA o3 2
o] A 2]&]= Kullback-Leibler” X #F(information number)& AR8-3}7]| %= St

(9.10) D(fllg)= [ rm L L s
o] D(f||lg)E HAFNEZT](cross-entropy) E+= Al ol E 2 1] (relative entropy)ztil
& 2tk Kullback-Leiblerg HeFof thslj A= Cover and Thomas(2006)9] 273}
Cont(2010, pp. 567-571, 1195-1200)2 =3}a}. o] AZoj A= Kullback-Leibler?
kg adtsh= 93 Z-547H2 7} Black-Scholes4]-& THE53H-S Ho| A},
SHES % PopollA SETEHAA 2.D)= J#o}h 7)81Brown2-% {S, | u>0}%&
A E AL 4] (2.1)] Tto-Doeblink 24 2] 2 2 8atH, 54 y, = In(S,/S)7F &
ESE PolojA Bto] [u— 2]r0]aL HAbo] rQ] AFEEZE i AL &
_/’\__ o

=
ok, . the Ao] AL,

mlm
i

(9.12) EA(dS" J:rdu
Su
$-29] #AlE 24 (9.12)31)1A] Kullback-Leiblerd HaF-g 48loh= FE85% B
£ ol= Aotk &, B U= {t=t<t, < <t,=T1Y Z} 237 [1,, t,.)) °IA]
271 (9.12)3}o]| the LA (inverse problem)S £ Zo|t},
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o]

o714 P,, B,, TLE|aL 4,+= ©] 27 {to|A B E= SESEE0|th Csiszar(1975)
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“I sometimes wonder why people still use the Black-Scholes formula, since it is based on

such simple assumptions-unrealistically simple assumptions.”
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Abstract

Various Derivations of the Black-Scholes Formula

ByoungSeon Choi

One of the most influential formulas in finance is the Black-Scholes formula, which
is used to price European options. The purpose of this paper is to survey its derivations.
Throughout the various derivations, we introduce core concepts and tools in finance
such as arbitrage, hedging, replication, risk-neutral, Ito-Doeblin lemma, and local time
and show how they are applied to pricing a plain-vanilla call option. The derivation
methods in this survey are based on versatile theories, models, and techniques including
the binomial tree model, partial differential equations, market price of risk, the second
financial derivative, risk-neutral measure, Girsanov Theorem, numéraire, Feyman-Kac
theorem, the backward and forward Kolmogorov equations, utility function, the CAPM,
Hamilton-Jacobi-Bellman equation, characteristic function, contour integral, Plancharel-
Parseval identity, maximum entropy principle, Kullback-Leibler information number,
stop-loss start-gain strategy, and so on. The reason for introducing the derivation methods
in this survey paper is not just to show how the Black-Scholes formula is diversely

derived but also to explain the fundamental building blocks of financial engineering.

Keywords: Binomial tree model, Black-Scholes formula, CAPM, Complex integral,
Equivalent measure, Feynman-Kac theorem, Kolmogorov equation, Kullback-Leibler
information, Martingale, Maximum entropy, Numéraire, Partial differential equation,

Risk-neutral, Utility function



