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Economic Impacts of Universal Basic Income*
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Sun-bin Kim*™*, Yongsung Chang™*, Jongsuk Han

Abstract
[TBA]

This paper quantitatively analyzes the economic impact of universal basic income
(UBD in the Korean economy. For quantitative analysis, we build an overlapping
generation general equilibrium model and calibrate parameters in the benchmark
economy to replicate the Korean economy in 2019. We introduce the UBI to the
benchmark economy, where each individual receives 3,600 thousand won annually.
We raise the income tax rate to finance the total amount of universal basic
income. By comparing the steady-state variables, we find that aggregate output,
capital, and labor decreased by 22%, 16%, and 19% relative to the benchmark
since the UBI reduces the precautionary motives of saving and labor supply.
Moreover, income inequality and welfare also get worsen in the UBI economy.
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