_ =1 h RO =] = 3 N =¢))]
B RS RIS SaEdeER ik
7
= 3 OHE)

2 =52 Faidddel s EA-mfngE o]gste] FHT-2A%I 8 AIEA
2 AYRYEE ol AIAYS Asted FolEy 13 Al AES9 =2 #HIfHE
o] A Eolof g& HITt o]+ Y Al W= Ao H3] AP 2303 Adas
o] ol FAEO] &0k o]FEo] ¢ wof AYEC] 22 ujgitt. F-mAH =y
Wefo| A o] AAPH O R HAMRS] AEREH T AR SES A aLstl o X SES
WaE Bop JE2A Ao 28& Folof sttt JE & 4= Stk

FHO: A, HA-mA R, AYA A5

4o Ejol 4 AotAlde] Ao] i Aoy olge Agow Hriw, o
S A 2R 71829 oldE ouishs Wimfte Wt dd

ol el AUe BAF WHR olsishs d] FoIskAu, Azl uket el
(voluntary unemployment)® X= A2t} 37| A|AFe] Bgo) oJ3) whAyst= Axt
+ A= Asll(Keynesian view)e 10W, EJE egA ol A o] JEE(friction)of] <%k
HP ARG oA AR B AZtE EAFE?

B AT AYS wE AR At E AFeks 7|de) Telwsle xS 3
of WAl Z2AR] F127)9] Zholl T shE miA Il A o] mhE/ojEel uhE AN
o BT PUUYRA YT AR 5, w5 )

P (heterogeneity)o] EASTER gy} A% ZHe| WA E AHs| A=
2hno] ole] L A% o] ola] Algo] AER] i ZrbHow S
Z g

She YL ol Aedo] MR ARL ofujaith. thE AlZol A BAw o] WA

[e)
o

flo

oft o

(1) # Q7 20094 KLY ApAie] dghom apyugin sesaralel u
o upabe] A2 @ o FHAbE

(2) opzhA] Aldef st gjar ] -5 =2 4], Cole and Rogerson(1999), Diamond(1984), Mortensen
and Pissarides(1994), Shimer(2005), Hall(2005), Storer(1994), Wong(2003), Lee(2010) 52| &1
T8 5 5 ek A Y RG] 72| et =0 Pissarides(2000)E A%,
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= £l & 2
ab Hofet ghebEnt. gha, WAlEre] Qele] Q1TE(2006, 2008)9 4 FdZe] 9l gol
o 7

231 WA gon] ojurhi o] go] B2 o] HIAAY WAH BA YL Fzant
QUTk® ol g WA BYEe] Aol thak =t o], ot BEskA 1E W
& WSOR 3| HUESL PN HE e AY 71 v 20 X (mis-match) E4

o]t BA| 450 A FH A G o 2 A EA-ul] A 1L & (search-matching model)& |
2351 HFAJEA o HL3HC}. Mortensen-Pissarides(1994), Pissarides(2000) 5-2] o3¢
off ojAsto] WA, FAddAES WS HYdllFe dendS 550, o2 §
Zr}ate] A= 5 Andolfato(1996), Lee(2010), Wong(2003)2] A-tof| uhal A sk =20 A
Ae|H ol g & o]F o]gste] A kFAES AT Hstaal gt e,
o] B o]g3}

3;‘_
o g
o Aupea, 2

2 (120l AA ook T = R
T3t AYaSo] Eol, LHBo| Bl o] HFo| o ob UABe| B Jul3ith.
AR Bt o AAHOR, HAAURe] AERERTHE TSRS A 15
MRS W Wk 2R BAlo] 27L Folof Ytk e 5 4 Atk

(3) v]=+2] AZA-A Ao tst A7 2 Anderson and Meyer(1994)5 2=,

4) AR OE nAmA AL dApe et F=AX] 71 EUR|(of]: Coulson et al.(2001))of] whe} &
AastA 29 71 ol5(ell: B, commuting)o] B = EAIE AFdks Ao] dubg o), 9
kol A= wSof digt *Pﬂfﬂ@ A3 FO8 Tt Sk ol vls Ao dxk

27k 5 Hol A BUAXE Eofst H9} wek.
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2. 1RRIO| FEEE

2 RyPollMs AdrseEasd 1 9 ks s ol A A2 5254 A
ol A=l vkl Bal =95 Uistalx}; qinh. &, AE R EEo kFARo] 9l
thal H= Zlojth. o] gt 7P = Etekal A
7F Aaboll QlojA EAE = glow, oo thgt FEAQl AFAN; B EAS(C:
Hamermesch(1986)9] mg<=8.0 23t Auol]), el = A+2A4 Ao L(2010)2] A+
of w2 A 52 7h] (U (elasticity of substitution)o] 72] ¢l Fo 2 HAH
= alEsto] £ 7S Wolsol7| &2 Ttk &, E 7S =2 deskE Hal =7t st
A=A Aoz olsfstr| = Ttk & 7St A B 7HA ettt By S5 AASH]
2 it} o] 98l Mortensen-Pissarides(1994)2] g2 712 ¥y |2 o]&s}aiA} o

WA, GALm R o) 7bg 27ko] H AT PR AWEoR ofdet Zo] A
AEAGS A, FAA 5ok 7190] AT sHe HYGe] 7t Fol S v o) F
5241 k%) Cobb-Douglas AVAHH=o A A7, A4kste] % w1 %

& Ao He =l st

o Lo

2.1 mL = m(uL, vL)

olefdt 71 WA ol A wl, 7| lo] Yske §AY ZRAZ

[¢] ZF
~
2.1)9 FHe A A =9l vL2 WrolE Aol st A 2.2)2 & 4= ik

i

o

2.2) q(@)zm(u, 1)
v

WA HA] QT LS 12 TSRS S oo, AYAe] Suhs HA HYe
B3 AUE( -~ u) FOIAH T /1% Bk AYO] FAlo] AT BHE S el A1 -
w9 A AU} Hste] AR fedo] Hrk Ao 712 Al
Aol Aol HFT BAE 0(0)& NAFHA 0g(Oue] AFAY AT H o
of Fpol7k AT UYUUTANE] HEL WYAIh o, B wPo 4 A =FUTE |
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2 Aslsigons AT

fr

= s T "o

(2.3) u=M1—-u)—60q(Ou

wopoll ZAI7H @AAEel S13s) qlekel Aggel
2 gt 2 AL ulsiet

e
offt
filo

T

T
2z
ol
o
B}

o
'
filo
pak
o
Kl
o
rlr

(2.4) (1 —u) = 0q(O)u

ol 2| A i34 (equilibrium unemployment rate) 2 Eoidl

>
30
=
I

A
A +0q(0)

22, fo¥0| FURE X UKI2BS| Al

tgow, Y o] WS A W ealo]A Fefriction)o] EAISHE A A
AHES 514 2, o] AAY, B4 THLR §AHL i AR FEeW 7]
Qo] A7 yREE BAsE 580 71 e oo ARl wuA gaue
pettE EAS FPHFAE AT A BE (FAATRBIR A7) He TALT A 7R

743 ve zatsle 71919) 74 kel s,
(2.6) V=—petqO)J- 1)

kefof -qlof Bt 71
ojmj F-elefl 57t 714l 7HA| S

r

e

o g4 Aol sl ek ve] 7HE 2 00] @ ol

9] 4] (2.6)0. =¥ ofele} o] FAL 4 e

rr

2.7 J=x
@7 q(0)

A Felell et 71 7hR] J=EE @A) WA= o] 5 Sl oHY]
of dA == A polld LEAY da& 2Hshal sAlo| BEE R FoH e 7]

3|H)8-9 7R Z7FeE 7127 © Aot
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(2.8) W=p-w-AMJ-V)

A Q7)%h (2.8)2 A J2 AHAARY et 2ol 4] 298 @A Hiy) o]
A0 7|9l0] BepFEet 2L Ade ATazc

=]
Qo= Bajd 4 gl olct.

(2.9) p—-w——-"—=0

oo A YA W 2RA] YeIE 1S RA WA Aael A, B Aelel

=

AR AS B A AT =RE 2A He AA7HAY 52 A7l €A &

=AY A e 25 (S AdFoDe Ao Ao A A EA H= 7HA
o) A2 WUl 2435 FE 0g(0)= 57t F2ikEo] Hrh
(2.10) rU=z+ 0q(0)(W - U)

@2.11) rW=w+(U-W)

2l (2100 2.11)E Agste] A EHe= 714 U e 933 o] s d Yy
AHE W, 0 W Og(0)= T

_ (r+A4)z+0q(0)w

(212) r+A+0q(0)

_Az+[r+0q(0)w

(2.13) r+A+60q(0)
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4. ERiHE

A 1S A 2EAs 7O W THRES Bl A (matching)e] o] oA
ABFE NSRS Hof Qe Z, ol A /19 i) B9 k29 A JE AT 2
249k dF @Al Y3l At

(2.14) rJ,=p—w;,—AJ;

Aol 7190 il A7 B A 2R ERE A o] Rojx7] o] thge] 7}
S A3 QFAA] BYsHA Bk,

oA71A de wie LT WAL 2AEeH S tE 2ol Wiald dx24 A

2.17) W,=U=pUJ;+W,=V-U)

A 149 215)9] S WE A @170 AT F AS sk o] e A2 of
23} o] sk 4 9k

1=

(2.18) w,=rU+ B(p — rU)

02, A (2173 2.7)2 o183t A (2.10)914 w-UE A7shd 712 Ul ¥t
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_,. P
(2.19) I’U—Z+1_ﬂp09

o1 4] (21900l T3 Hw cheo] AA AR} AF&S AA ek,

(2.20) w=(1-p)z+ (1 + cO)

F517] 9l cheat o] Fa A15S AelaE 4 Ak AA,
RE GEshe 219 ot AR Ao o

1 27} ZobA AP BOIA WEO] flis FAIAH (steady state)o] Sshs Aok,

_ A
A+0q(0)

e

>
rlo
o N

Z2 w|w 2] x] W4 Al(Beveridge equation) 0. & E&]-$-7] % gt}

e oR, AF wEBAGA upe] EASH: B A T A AL wak

== Alo] (2.22)7F Hok A Al = Hor A, leF 3 ©el o] AAQl p7t =E
I E vjEEs AHo| Adutz o7 vpzk(friction)o] = LAAAYZ Z2A|A oA AHs)
Al =, 2 "ol ofgt wpzko] EAst= A9 7ol B0 &%= MR peE 7]

_(r+)pc _
q(0)

= A i F2 R (job creation equation) O 2 Eu]9-7| % 3ith mpxjuto 2 7oA
89S TaElTFE e 94 %ﬁlﬂdﬂﬂ sgsk= e 4 @ 23)011 A 2 2= gtk =, Aol
& W HE AT EE v|EHoR

A, ks A H A8l pleo)ell @
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Wage curve

Job creation

0

(a2 1) eSSt KIS 5 M4 (Equilibrium wages and market tightness)

(2.23) w=(1-p)z+ Bp(l +cO)

2 A (2.23)2 (Y DA wage curveE ou|alA| ETh of7]o] A (2.22)Z Job
creation AA 02 HE AHQ o] (18 1)o)| 4] L5133}

A (2.23)9] wE 4 (2.22)00 dAsHAl HH w2 o] WA gofRt <

5 4
oA Hid, 0 2 vuR TAH] OB ok 4o FHOR o]Fojx BHolA o]

Bl ot (17 2 F 2L % Ak

(2.24) (1-p)(p—z)— T4+ P06

: 1g ERE s}t— ﬂom. 0|2 (2% 2)o] A o}z}na_ 0] s Het.
o 7)o Z7lHo® WHelx ZHABC)S el You ofefe} Lo| AIHT.
o]4ko] w=olo] Hsto] yhoko] Al o] -7} AEO] MG 2 FrfH U (replacement

rate) z= pwol 2t & 4%, AF wis T3} o] AT 4= 9lek.

rOI

_ B+ch) »

(2:23) —(-p)p
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Job creation (JC)

Beveridge curve (BC)

S 4

(O 2) 9 LREIAIL T kZE(Equilibrium vacancies and unemployment)

o o]of] AFS-5h= 2 A= Al (job creation equation)S TR} Zro] AejE 4= QI

3 B(1+cO) _(r+/l)c=
1-(1-B)p  q(6)

o
o>
o
fu

Rl 1x
ot
o,
>
2
5=
_0|L
N
e m
iy
ro
l-z
e
d
N
=
)
o
o
u
re
52!
ot
filo
o
)
=
L)
o
'

3. {&AYo| Ze[He|o|H

3.1 EA Eif O2tolH 2 S fekR
HA 2ol Aibd M4 1= Aqfstshr| = gt v A 7}
Ao s A4d 4 Qlek Adlewe o] HIwigt o4 9l 514
7 E9E 4 dl(month) = AT &, 2718 ARE AN
= A7 IAstE R A @95 ARG = Bt ojuf ofAfaS d 0.5%% TomHA ¢
I 6%2] o|A&S F7|2 Str}. A9 uh) /\P“g(]ob destruction rate)- H&of| A u}

Ofl,
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Bat A2 3%l A AAR FHZ A= EZE olof 7T £ A= AYE
A 2ZA 271 12%0] g3t

32, R RBHER
tfgog, Ao grE =35 (unemployment hazard rate)S H|w 2] x| HA A
(Beveridge equation) © 28| T3t o] fieHth =, FA3 A2 ko] WA S 7|Est
Al A= HIH A R A (Beveridge equation)S ©]-§-5AF A(1 — w)2} Og(Ous LAIAI7]
E5 A, ut 0g(0) Fkol AW of jitt. ofn] A=nE Fall Agke ASIALER, YA uet
0q(0) grol A= ok ghrt. HA (2006, 2008)2] -2t @A Sl Wik Am2A A
of W= HHt YAELS 37%0) D= Aoz YERT o5 ol-8-sto] wiw A WA
Ao 2R FAAE A AYES Ttetet 4= Uk

2 Adto] st FEAA(RY] A, 15037 of 0|2 Aoz 2.7d Hre A4

Hi

o
—

I e

(& 1) HUER KA-ANRE B]RR
(1 591014 A1)

A9 | FAdd | e [ HEdAd | 2o [ 228 | A
AbHE7) | 7,768,188 | 625,301 511,602 113,699 225,872 2.8 229,022
ShEE 7] | 7,959,998 | 442,564 349,358 93,206 171,862 2.1 178,694

S O171A RIS 20099 1098 190 (AFHH] ALE 49 19) @A) AE o} AT
BalA) el ARl A4 AT QA AL 1S, ne] 2R ggsl] s @R
g "ag AU 7Aa Hol 98
AL AL 009 109 1203 104 69 309 Alolo] A& ALo] Q= AL A
(hil719] A9 490 1902 129 W] Afolo] &3 Ao gl

FAJL L ARl FAZEl: FHolA B i, A2 ol A8 3iE W B, AEA

AAE o] 79l 24, A Sl 24E AT A9 Boko] A8 T T QPO 20094
79 1928 99 302 Aolo] TAANE HFA 02 FHT F o) FHsk] g0l obd

2 WA Ao gk A i A S 7R

AEAL L 20099 7H 1LFH 94U 30U Afolof HFAoE Ygsr|= HFAY A&
A ZTA (A A2l 5098 9] AFAE T8 WA SAIAE S 207 Agshr| 2 AT F A

Sl 207 714

TEFANL S AL LAA AL AT Aee 7

f= pul

(5) "= kFAA o] gt ] By o] Ao 2 Wong(2003), Davis and Haltiwanger(1996)2 #+H=.
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of ¥t mapo] Aol Fasitt o]F fdll, ks FolA
200895 AASIL Q= “AIADEFFEREA ARE o852 Tk FAHL
2, 0, e, vFddd 5= B7IARREA Hilstal Qled], A7) 24
A9 139, shut] 2ALe] A9 7-98o] et AeE A4 olck
2 AFollMs A= HAATE FrE Aoz dE= 4N A=7E o8t K
Fot7|2 ek 9 ARE olEste] dAIE A ZIdol Ao AEE FE 9(0)E
7|EANE AL 81.8%f SEIsh=H, olE d D= st 27.3%¢] PRt o
2RE FAAENA 0g0) 2o AHOoRRE @A) HE 0, = wEAge] 77 gold
(tightness)] =L 1.360] sldate. ek, o] =i Y g WAsls el dxiele]
Gt = 04ug) 01020 Eakeh. =, wioko] Uxhe] S Al 47 gick, 9 g
912 102% A=) 7]ele] AxelE =EA el ATT F TALF] Sol7bA F o
Bllcia
3.3. OH&!SEL
U 2.2, Cobb-Douglas FE|2] tiHeE o-§sl7|=2 gteh =, 4 (2.1)°f tisf ot
TAALE mu, v) = mu®v P2t F2L o714 2|5 g 07} 1 Abo]o] B4 f=2]ehal of
A}, 0] A% 0q(6) = m§ 7t E=vl, A AT L2 EES o] 8shH off] 74A] dagh
ARE dojll 4= glr}. WA, Blanchard and Diamond(1990)E whebA] Z|<= 2] gh= 0.52
712 Sk obA 3 09(0) ghe o1-8-sh m] gF T AT = STk F. my = 0q(0)/
007 FE, m 03180] ajgels ghe FTeh
34. X2 Bl EA
mpAlere 2 ks Tl et A AEHE peoll @ G| Stk 2 2Y
HasHe B4 e AN 918 TRt g sk Wastch 5, AE o] ol
82 Ao BT gl Tl EL Sukehs AA) W Axele] 4R Yol
of sttt ofof thslf 5 A2E €= 4 (°1A Andolfatto(1996)2] ¢1tof| whe} 4k
= i8] FRABE-2 001, 5 1%= F7|= ) oj= & A= dinlste] ®l dxpe o
9IS Reht] WEE A9 Wi THu] 8L 0.09830.2 Folof 3 ofulgitt.
=P
olo] i3t Sust ARy Aur} glome tirie] 9] 7o Blanchard and
Diamond, 1990)o]| A ¢} o}zk7}x] 2 0.582 F31 AJZsh7]| 2 st
3.6. R By fBB) KA
whAeto 2 male] AL Hejg BUGRE Ws] S8 AlY Al B SF zof

Mz

O

L
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(k 2) 58| [/E

o B4 vy &
? A7 QA2 2l o] e E VAL (8 TH) Lo
¢ (o) FAAE e 2R S 0.098 (0.098*p)
; o P o|Ahe 0.005
4B QYA E 0.03
) B Ao Hakel 05
- CERLE 05
u Aol 4 Aol that A% 0.5
- A A Pz 5 0.842
my o} g ateol A ] 24 A|(scale parameter) 0318

it 7187 ol AR Haghe] AAA.

e shebulel s Aelob gtk Gees] AYRAA RS} Lol A4S A 2= A o
T 50% AR A% 4 QLo DT A ZANE] Y $X12

% ik mEb 29 %

ot

flo
i)
o
|z
i)
R1d
M
oflt
o
(el
it
lo
B
il
il
i
of.
et

= d
ool ghes AT & o] dAIGE A 7] 7 --(base case)E A=

So) Wsjo] nje} Byl Aurt o g7 DK =S Telsiy] ¢

Ju
=
i)

4.1. EX 158

oA At mapgh St A thEa 22 7]E Aol HiRt B3 AR g e
T ek (E 3D EFZ ¢kl 50 e A AR T FAEEA Ve BP0l

1EH 0 s Aystell grEoln BE Yol Ak FAES B AN
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(& 3) &K 15:82| t91(base case equilibrium)

u, 1 —u w 0 q Oq
. 0.075 0.925 0,087 34 0.274 0.369
1 1 U . .
Simulation B3} | 75) (0.925) (0.273) (0.370)
(A 2 =)
/g 1/6g clq w U J
3.656 2.710 0.360 195.329 969 3.656

194.
WOl R AT W BE ohe] £A L MR ARe] BHORNE P 24

f=1

ATFET ol ekl AYEC] wrhe o 2 54°] ok
ol 71g9l Wt FAVIZEE B3l B 36674 Qo] AR EE ubE, Qo] Hat 7907
e Sl B 27170 RA Q) ZEARS] FAof EER Adekolekal 1B
A

Folf o] oA A go..ﬂi%zsu ol et Aol 7hsd

o

T

r [
Ko,
N

o wy =

s
L o
>
Al

3 Qe gwok Btk ol F whEAl7]7] 98 0.84% Foiw,
=

Zof| sgst=tl, A p =19 84% A= SFst= B2
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I
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of Blsh 2P =7 o @ %ﬂoi/\i ?Z‘Oﬂ E'J Aol BLR
=

olef tsl #HolEe 8 R Aarja 2 g4el
BEOR QI3 OR WSkt Felzl hEd onrk 7H A] ¥ Hi £50] 4
of FHT A5 ABsHE AFS WA i Azke] A2 el RO F4
£ Qe Hii kitke] W BAZ B 4 9)
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(% 4y HEEEREE»Fi(comparative steady state analysis)
W | 7|2 Tp Te Tr 12 Ty Ta 1 my 1z
u 0.075 0.062 0.079 0.075 0.083 0.083 0.076 0.068 0.110
l—u 0.925 0.938 0.921 0.925 0917 0917 0.924 0.932 0.890
w 0.987 1.083 0.987 0.987 0.986 0.989 0.987 0.988 0.992
6 1.349 2.067 1.216 1.346 1.329 1.103 1.345 1.370 0.580
q 0.274 0.221 0.288 0.274 0.276 0.302 0.270 0.298 0.417
Oq 0.369 0.457 0.350 0.368 0.366 0.334 0.363 0.409 0.242
1/q 3.656 4.526 3.471 3.652 3.629 3.306 3.706 0.350 2.398
1/64 2.710 2.190 2.855 2.714 2.731 2.998 2.755 2.445 4.133
clq 0.360 0.480 0.375 0.359 0.357 0.325 0.364 0.329 0.236
w 195.3 213.6 195.1 177.5 194.9 195.3 195.3 195.7 196.9
U 195.0 2132 194.7 177.2 194.6 194.9 194.9 1954 196.7
J 3.656 4979 3.471 3.652 3.629 3.306 3.706 3.350 2.398

e 7)E A9 mpZto ZHE 10% A5 AlY] HelE Bagh

ojg3t =o= Fa7|dE FHLE st ol S5k A YEC] woF AY
o A= k5o Fd 7H9 fA—E(mismatch)o]] Wb AFSA A7 AJ71HAL Q= @
Aof tfsll, At FAAdolES AEsto] FLT uf EA W= Holgt deE &, Ay
& W Aol w2 eEdolial Al Ha glov, Aol daty A& A9l
7199 A% ol AT uES FEE| 8ot 2 das AFsHA BT =
S AE G TR Ao o]2 4] Eehal, HEA Q] AFE st Ao 25]Y o]
5ol =&o] He Zo] dHolgh: ALr & 4 vk Bt 414 VleESs 7R
Aol AdEet 719de] WokA|aL o5 7YEol 2 das AlFstHA asdgoefA 2
P& AEches Aeghe] FFxof o] o]=] 33t Zlo] 1y 9] 7|24} H(base case)of| A K
o= Aae} skt
4.2. LEBHFRED AR
2 o= flolA AAIRE 712 Aol 2P uletuE 5ol 10% A= HalkslS
E_HOP

o WARpEo] ojuel HMaks A HeA HojFiizt gt ojg Sl 712 4%
bl S SA sl Ve o Aok

(EHE OFT 239 mpusto] uhet pytige] AA 2 HMsks Hojs=al Qi of

g 7HA] g FolA AT peob A8 E 29 Wt Qg e 7 2 Rl

FHRE S Holal ok A po] 10% 62 AUES 1.3% ZAE A daAl7le

o
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W b gole ANA AYoRA et 2 ANSY Wele mesn]E %

A, BEUREES BRI MRS B Rl B A
3 glek. olo] ubet AFFEYL Bl HATEA L YRS thah A PLAT S 10%
Zeste o e ans sepsiR g Ak of 73 g
7Prto] ZHadtel 6.8% LR Fasts AL WA AT A £F gol gort
Aol wjujgh Mol w, E B AR XG0 (tightness) O 4Ee| Afgo] glort
Aol sk g A0 btk Gk ol Mt mo] g 0318014 052 thE F7A)
7 BgHet], AYEo] 48%E st
¥

S
=41, A Aol ot AMAL A FEe 2

sl
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o Eol = AdRe] BT 2N Hr g2 VYol MR dAEE AlFsh] miel
th (& 5)ollA Hizol, 2% EJIE W= A 4
AUES 25%2 v W7 24 5= vekE 7PAL it

AR, o, & AjEold Yol dd A=E dYshy] fdl, ddx
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Abstract

A Search-Matching Approach to Youth Unemployment

Chul-In Lee

Using the search-matching framework, we analyze youth unemployment. We show that in
order to account for youth unemployment through the lens of search-matching models, such
models require a sufficiently high income during their unemployment, suggesting that part of
the reason for unemployment is on the supply side in nature. The resulting policy implication
is that rather than income maintenance for the unemployed youths, we need to focus more on

both raising job finding rates and reducing job turnovers.

Keywords: Search matching models, Youth unemployment, Reservation wage







