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(H 3) o= 2X} 24 248l (otA|oF 218 7] 0|H)
(1) Y-Y*
8] 3337 5037 yu37
=z 4 90.6 (84.1,97.8) 7.6 (1.4,13.3) 1.8 (0.2,3.2)
16 91.8 (85.4,98.6) 6.5(0.7,11.7) 1.7 (0.1,3.2)
Hale 4 85.7(75.7,95.8) 12.6 (3.1,22.7) 1.7 (0.3,2.9)
16 85.4 (75.4,95.6) 12.7 (3.1,22.7) 1.9 (0.4,3.2)
(2) RERC
29 2432 5037 EEESS
=z 4 18.3 (1.7,38.0) 78.6 (57.4,95.6) 3.1(0.7,4.9)
16 17.7 (1.5,37.0) 80.2 (60.1,96.9) 22(0.3,3.3)
518 4 19.2 (4.2,37.8) 71.5(51.8,89.1) 9.1 (3.0,14.6)
16 20.0 (4.9,37.6) 69.8 (50.2.87.5) 10.2 (3.6,16.1)
(3) NER
24 e 057 EER
2z 4 16.8 (1.4,34.6) 79.9 (61.1,96.2) 3.3(0.4,5.5)
16 16.5 (1.3,34.2) 80.0 (61.2,96.4) 3.5(0.2,6.0)
Hale 4 17.9 (3.0,35.9) 78.1 (59.3,93.8) 4.0 (1.2,6.5)
16 18.2 (3.5,36.0) 77.1 (58.5,92.8) 4.6 (1.5,7.5)
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2-15% A== Aty gk

47 AR B0 A9 (5E T WslE W mF Takjel) 2 FH0] 717
2 ogrg ok otk slat 9)7] oW s|7te] AW AE BEO| WE F 42 37
o] AHHE HE-L 67-81%0] 7, 98t 917] o|F 7|7ke] A% 50-75%0lch. HE %
A9l AU Grk0 sloliol 19% oIS e, 33 349 24 ol 3
2] ofgre ek olek. g 917] ol FI7ke] A9 17-22% A=) AW AR B
o] MES Avstar glar, 93t 97] o|% 7|7ke] - 1 9“%@0] H& FE o] 20-
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(B 4) OIE Xt A Sl (OFAIO} 21t 917 OfF)
(1) Y-Y*
) 3% 057 uz
== 4 86.4(76.3,96.6) 9.3(1.7,16.9) 4.3(0.9,7.3)
16 87.6(77.3,97.8) 8.6(0.9,16.2) 3.8(0.5,6.8)
Hole 4 79.3(63.4,93.7) 14.3(3.3,26.2) 6.4(1.2,11.3)
16 79.0(63.0,93.4) 14.6(3.5,26.7) 6.4(1.2,11.3)
(2) RERC
23 2354 057 FER e
s 4 17.8 (1.9,35.3) 77.7 (59.2,94.8) 4.6 (0.8,7.3)
16 17.0 (1.5,34.7) 79.2 (59.2,96.3) 3.7(0.4,6.7)
Holg 4 21.1(6.9,36.3) 67.6 (50.2,85.0) 11.4 (3.7,19.0)
16 21.3(7.1,36.3) 67.4(50.1,84.8) 11.4 (3.7,19.0)
(3) NER
= T334 0% FEESY
&z 4 17.6 (1.3,38.6) 77.7 (56.3,95.8) 4.7(0.6,9.1)
16 17.0 (1.2,35.9) 77.1 (57.2,95.7) 5.9(0.5,11.1)
Hole 4 19.0 (3.1,39.5) 75.5(54.7,93.0) 5.4 (1.5,8.5)
16 19.4 (3.6,39.6) 75.1 (54.5,92.5) 5.4(1.5.8.5)

WE AR 880 A9oE 20 FHo] 7 2 oare s k. 98t 917 of
A 7|7k Bo W AR BH0) 4 WMo A% 77-80% FES sty g,
sh8 We] AP 7579%S Ak qlek. 913k 917] o F 712k B9t = A
AL (o, WS W4 K5 agbsto]) mjn|ske] 3-6% Ao W HdA 29
MBS Ak ok B $49 4% 4] ot ¥ A Yehtid, (3,
g W4 mE EYsol) 1620% O] HE A FL0] WES Aysta gt

Q13 917] o|F 717k0] Aol S0 F7 0] elgto] 7bg A7 Uehta glout,
93 917] o] 7|7kl W3] 1 o] HhHOZ ZolE Y, BB FAW T
70 ojgto] AYHow A AL # 4 k. 40 FAL W2 AF 8ol 4
F W40] A 65-73% AES AW Qi WEE Wo] A9 45-69%S A
Sha otk BB FAL 55 W40] A 4-11%, WEHE Woo] 9 520% HES
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(H# 5) 0lF 2t 24 23l (0FA0F 22t 2171 0]F)

(1) Y-Y*
29 T35 057 FERS®
e 4 94.7 (90.8,99.1) 3.8(0.4,6.7) 1.5 (0.2,2.4)
16 96.1 (92.9,99.3) 2.7(0.3,4.8) 1.3(0.1,2.1)
#ohe 4 90.3 (83.0,97.7) 6.9(1.0,12.7) 2.8(0.4,4.5)
16 90.2 (83.0,97.7) 6.9 (1.0,12.6) 2.9(0.4,4.7)
(2) RERC
24 e 234 252
Sz 4 20.6 (1.8,44.1) 74.2 (49.8,95.8) 5.1(0.2,9.3)
16 204 (1.3,44.2) 74.5 (50.0,96.2) 5.1(0.2.9.3)
Hale 4 253 (6.5.46.5) 69.3 (45.7,90.7) 5.4(0.6,9.9)
16 25.8 (7.0,46.9) 68.8 (45.2,90.2) 5.4(0.6,9.9)
(3) NER
- 2454 057 25
Sz 4 22.7 (2.3,46.1) 72.4 (47.0,94.8) 4.9(0.2,8.8)
16 222(1.9,45.2) 72.6 (47.3,95.0) 5.2(0.2.9.7)
Hale 4 26.1 (6.4,47.1) 68.4 (44.3,90.1) 5.5(0.7.9.8)
16 26.7 (6.9,47.4) 67.8 (44.0,89.4) 5.5(0.7.9.8)
ARSkL Utk T T4 o By B 20-24%, HERE HS9 A9 26-35%
AeE Asta 9l
Qg 9171 oA 7|7bell Ao hFEES] B AR o HES 8 T40] 49
shal Qlleoll whall, gk 917] o|F 7|ite| =8 FZ40o] By AA &0 Hee
At Fio] Jda 2081 35 T4, By 34 & Hoh e 2 F4=0]
B AR 20 MeS AYsta &S TAasteled, ol 9 2171 o™ 7%t
I} o] % 7]7te] hefet A A wstel Aol Q= ot Q1 ¢47] oA 7tk &
QF AR xJofl thgh Aol v Wekal, Hot AAH o A=E &85l qdglen
2, 78 F40 93t £ X9 ¥} so] P Ha &S A5t 2 29
o] E|9Z 7heAdol Atk Azt B L3t 917] o] F 7]7F st A =]
of tigt Alefo] glojX| i Ho} A{ELE o A|=E &5 Ho2H, 8 T4



20— O

e
H

518 15k

(# 6) 0= 2t 24 23l (OFA0F 2t (7] 0]F)

(1) Y-Y*
) 3337 5837 Y537
sz 4 94.7 (91.0,98.7) 3.2(0.2,5.6) 2.1(0.53.4)
16 96.4 (93.9,99.3) 2.3(0.2,3.8) 1.3(0.2,2.1)
EEoR:S 4 89.5 (82.8,96.4) 4.4(0.5,7.3) 6.1(1.7,10.4)
16 89.5 (82.7,96.4) 45(0.6,7.5) 6.1(1.7,10.4)
(2) RERC
29 3337 837 Hu37
e 4 24.7 (3.7,49.6) 68.4(42.7,92.2) 6.9 (1.1,11.5)
16 21.0 (2.5,43.4) 74.0 (49.6,94.6) 5.1(0.5,8.9)
ol 4 33.2(12.7,54.1) 52.0 (28.7,76.1) 13.8 (4.7,25.7)
16 347 (13.9,55.4) 50.9 (27.4,74.9) 14.5 (4.7,25.0)
(3) NER
28] 3334 037 e
Sz 4 23.9(3.8,47.4) 65.4 (38.5,89.9) 10.8 (1.8,19.7)
16 204 (2.8,43.1) 73.0 (47.8,93.7) 6.6 (0.7,11.1)
ol 4 33.0(14.6,52.2) 47.0 (23.6,70.9) 20.0 (6.7,33.3)
16 34.6(16.2,53.9) 45.9 (23.1,69.7) 19.5 (6.6,32.8)
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(& 8 OIZ2x} 24hZal (OtAJOt 2/t £17] 0]=)
(1) Y-Y*
) TET4 TR34 e
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Abstract

Macroeconomic Determinants of
Exchange Rate Fluctuations

Soyoung Kim

This paper analyzes macroeconomic determinants of exchange rate fluctuations
by constructing the structural VAR model with long-run zero restrictions that are
consistent with the implications of most theoretical models. We found that (real)
demand shocks are the most important factor to explain nominal and real exchange
rate fluctuations. In particular, during the period before Asian financial crisis, demand
shocks explain most of the exchange rate fluctuations. The role of supply and nominal
shocks increased during the period after Asian financial crisis. This implies that
exchange rate fluctuations are explained by a more variety of structural shocks during
the period after Asian financial crisis than during the period before Asian financial
crisis. Changes in policy such as a transition to a more flexible exchange rate regime
and a more liberalized current account after the Asian financial crisis may result such

changes in the role of structural shocks in explaining exchange rate fluctuations.

Keywords: Exchange rate, Structural shocks, VAR, Long-run zero restrictions



