23

e ARRY A3 FA

oAV 0] 5 - o] U FHA

wale A2 THAste M o] AA|, S lEdolde] e ekl gal S84t

o] A AAET TEe Gt BATE IR AAA THABol|A o A E AR

s aaold B4 o el da) ot Sl gA%e] Beei,
BE 7 B8 Aot S5kl e, AslFA AejshE BA0w oy &
VE= B, DAA 7HF0] 7HA Al B frEsithe A Bt B9 564
o anjel Aare] M EEHS MRS 2T B P Ay % B9
TEAIEeR Qg SAEAS el 4= qlon, ol AHAA HAS oA o] A Ao
Aut @ sich (JEL: E30, E31, E32)

FH0f: tHiE 2F; oA B AR, S A, 29 A

1. M2
A A= 7oA SAEAE o7|ohs 2 aclem B HALS A

=3ttt Woodford (2003) 2} Gali (2015)0)l4 =% vie} o], 71A0] 7421421 7
- A0 Al RS HEEA o qEi S A e HoluA Hoh
aEu ASA 7HASEo|A Y] A, & EdolAde] s FEekA] ghal T4
A AU SEE SUSHE A7) 4 Aol B B o o)

(1) Aedjstn Z A8, Email address: jwlee7@snu.ac.kr, Tel: 02-880-6368

(2) =23 ZA 1Y, Email address: seunghyeon.lee@bok.or.kr, Tel: 02-759-5447

(3) A=t A SHE, Email address: leewknj@snu.ac.kr, Tel: 02-880-6368

4) Aedstn FAsHE, Email address: hong 0625@snu.ac.kr, Tel: 02-880-6368
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(2011), Carvalho (2006), Nakamura and Steinsson (2010), Pasten, Schoenle and
Weber (2020), Bouakez, Cardia and Ruge-Murcia (2014), Caravalho, Dam and Lee
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742} 732 4k Ab8l A 25

2. 23
2ge £ ERle] 7, F el e s Red A 2ol 24
oh 7 RS AR 02 714S Beslo] Austele 4ES Al

2.1. 7HA
AAE F ERIG € {1, 2D R AR, 2 E]ly 7S 271 nE, g
+ o, = 17} AYE Bl Al BE Y 7ol =BS FEech 25 7t
NG i€ =1, =[0,n] DL = (n, 1] el A&H o2 Hug Aoz g3
ol 7HAIe] HAY 7| E8-2 theat o] Folzitt.

@.1) E, {ioﬂ’ {U(C,,»—; I, V(N,-,t(i))di}}
1714 G, Bl 7HAIe] 2, N (i) olSel B2 j ) 719 o] e =5

l

AZFS ERRT, T} 7S B8RS 2P

(22) U(c,,) = G 71
’ 1-o
o]
(2.3) VN, ))_L
+

4714 6>0,9>0 5 g < (0, = BLF mpFoltth E 7= thadh 22
o rtAeFAlstol A B 882 2 est=T,

VS o
‘ +§(Bj,,—3j)2_ o j LN, i)+ [ 1, (i
j J
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o7|4 P EVFREEFHE A 3w 712, i WEZE, 1
9] M (lump-sum) | o] 4, W,(l)]C By 7)Y o HEdES Yebdict Bt
Ry 7ML BB 0 7195l et ARE agsi 7] nij, I, ()i 2] o]

J

Fll‘
o
iz
fu
4z
)

%%/\17%% st T A A, B = B 7HAIS] AHEFHS
LeRdTh 2y oA AP rolstr] fisiAl= %(B,-,, ~B))" (&, u>0)7 2
2 22H4] PFH| Q| v]g-o] futE =T, oli= FAIATH (B0l Hlolv= =22 A
A Hfofl= v]go] WSS YEPHTE & H]-8-2 Schmitt-Grohe and Uribe (2003)°]|
A Zrzgt vkel o] g W A/ (stationarity)& F-o18t7] okl = EH AT A
FOJ AR E(r)> e 7HAo LAl A&, whebA vt 2 A S o
2} G ol s TS = Q= AEE By /i

A9 13 HHEAL b33t o] Fol ek,

~

c.,Y
2.5) 1+ u(1+i)(B,, - B,)= f(1+i)E, || = B
: ' C.I',H-l Pt+l
- o W0
(26) Cj,z Nj,t(l)w = ]]’; ,Vie [j
t
22, HE

FEAN N S gL ARo] AEH F ohA] AP oA Ao 7Y
oh BAle] BastE 98] ARAZE TelshA ehith B A4 ] WA
& oujatn, ARo] ARkl theat o] Fofdtt,

OH r&"

1 2 u
2.7) mB -B_ + Z;nj E(Bj’t -B,)’ =Pr,
i

FHoIA 7S] B oL PRe] AATTH Zov], olo] HUNY PAEAL
cheat 2t

2.8) mB,, +nB,, =B
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23. 7|

2.3.1. E| B LK}

AANYES T CES QATHE Fol 7 F04 Eb REAS AYsto] 1%

1
(2.10) B =[nR" +mpi |

HFA) AR 2 BEAo] Tht H Aol che} ek,
.11 Y, = {Pﬂj_nx
2} BB VA (V000,08 THEE S, 7 ¥ () RE U 719

4

o-1
(2.12) Hn ] J‘I oK dz}

HEA ] 7HAR] g kg Zo] AEE,

[u—

2.13) P :{1 [ 0" dl}lg
n. L
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-6
. P, (i)
(2.14) Y/ ()= L Y_/,t
nj P,

JCaffd

i3

Ao =& 84 21D (2.14)E 2y A Arkte] i Aste] o

@15) no-( %O (%)

2.3.2. SR UL}

719 iz of) Ay Ak F8ll APEAE v, () E A
(2.16) Y, (i) = 4;,N, (i)

A7|M 4= Y H o R Fojz] B w5 YA QJu|gitt.

23 Y 712 AR i3t 7L Calvo (1983) 2 Yun (1996)0] 49} 2,
JUHZIAEL v 7] 1 - ] FEE 71ES 2A5, 7)o 71AE 25 7]
X

Ot &2 olg=ieh 2Ao e

(2‘17) maXEZa ,B Hjt+k( (I)PHk’ t+k’VV]t+k(l)’ t+k > j[+k)

B0 S
of7]A ol&2 thah ol YERd = glom,

H/',H-k(P (l) Pt+k7 t+k7Vij+k(l)a t+k> jt+k)

- Pj*' (i)Yj«Hk (l) - (1 - S)VVj,t+k (l) []Hk(l)J

(2.18) Ay
. * . -0 -
,t() (P, J _(1_S)m,,+k<z)[1°,,t(z> [PJY
1+k t+k
/ t+k +k Aj,t+k Pj,t+k Pt+k

17} (A zAL e} go] wau
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" -0 - .
» P (i) P " . W)
k pk ot Atk I+
(2.19) Etkgoajﬁ (é J [113[ j Y., {Pj,,(z)— 1141»,”;( =0

BAUZY W2 UEEE FARAGA AL 99 A lo1-s 8

_

Calvo He9] 7247 WAl 7hgste, 2 7pAR 0] Bohe gt o

(2.20) S =0-a)P" +a,P

o714 P = 716l 7HAE 245k 719 EC] 3R AEsH He HESES
of ] gt

3. 7Y

2 Zods WA B VA TS ARty 28 fdalSAQl 7hA ) 4
o SEAE shollM e i, & 24 A wilES AvEnh ol 24l S8AR
= =4 F dehdes A4 7HA3 B2E st A Y dEE Blal- 245 =
Bl

3.1. HaHT|

dejo] W zoll distel, z, 7 B 775 42 A, B v, Ak aiER (S
2 7HAsto| A9 vliR) e YERHTHL SERE T84l 2= A EI RS E Hloid
B EE)E HEhdh
3.1 z, = logZ, — logZ

(§) ol& Aol F7hd si= 8ol tigt Hergoz siAd o irh
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FogAY AR EakE Auns) o), ZF RS AW S o) e
2ol Hejatul,

(3.2) ZR =

Kl

R RS N ER I G

o,

e v gol 2ddnh

3.3) z} =

‘
- 1Og L= 21, T2y,
2.t 2

& 5°l, Ci= 7 BYY 7H 1 anlo] AdiA vleS Uehid, Pl F R

7HAl 718 Zm] @l o] bS] EeE|=(risk-sharing) YA StoA= F 7HA

¢

7 A RSO 18-S THE], CRRA Fe9] mET Z1sIolA ol thewt 2
o EHT}

CE
(3.4) crE = O

G, o

o71H w3 o F(wealh)?] Z7]HE] o5 ZRHEE Aorolth A ¥i}
o2l wl, g W Stollq 7 7] Al theat o] AA T

(3.5) Cl =0y’

S, a8 v stollA 2 R Aabkeke ot 2ol A E,

_on_ n(+9) 1-ne

(36) YE _n CU 1+17(pA l+ne (YE)IH](/;

it



olE 7hesld FE Wl slolAlo] AN A7 Ae 247k et o] £
ey,
_no n(+e)
(3'7) yRE :nl(a)lj l+n9 i l+n9
t n, \ @&, 4,,

1+n¢
(3.9) vE o(-n)  (@-H(+p) a(1-n) 1-D0+0) =) (o+e)
: = 1+n¢p 1+ 1+n¢ 1+
n,@, 4, +n,w, 4,,

2319 A 0,7 0,0 946H g or e grong, 4o desE )
3 7 2 RoF el AR, & 2] o] $YUH o, = o, = 19 A 7
Ak =3, dAEOlA 4, = 4.5 7Pgste] 7 F 3R ol AR (ex-
ante) A d& Foldth 8 72 It 714 A=Y Aoy R FHCR U3

AFS-2 (ex-post) 22+ ©] 2 & (heterogeneous)©| T}

2 oAl mE Aol AFAS, 0, = o = 02 54T B9 B Hun
£ 9} o2 99 WA AR B MelolA thH A FAAE Falom 2
271 2-4% 3Klog-linearize) 3t

2 A "2 (Euler equation) Th33F ZT.

1.
(3.10) G, = Ez [Cl,t+l] - ; {lt - Ez [7[;+1]} + é‘bl,;

1.
(3' 1 1) Gy = Ez [C2,t+1] - ; {lt - Ez[ﬂtu ]} + 5b2,t
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o171 A 55;i2i gefstl e, ob = HEAY Folnlg& vehde &, 5

TH 8 et ol Lhehtul,
(3.12) Vi = —mpl + Y,
(3.13) Vo, = nps + y,

047]/\i pj,t - P~ (_l)jH njpﬁ2 (I‘d—’] 10] EH ]
Helstsict. 7HAS] alAbAIera e chgwt ol e gc,

(3.14) nzﬂ‘l’bf = nz‘//b[;-l + V-

(3.15) _”1ﬂ'l’bf = _”1‘//1715-1 + 9. -0y

7|4 y = B/PYRE Aolst9on, Lgis W ujgAE2 5 Dy, 0

Ly o5 7MY AAAES Vet
(3.16) Yu=yutpru-p=y,t ”2PtR
(317) J~/2,t :yz,t "’Pz,t —Pi= yz,t - n1pf

N2H st 719 13 AA 2R 21 AR o
(3.18) oc, + gy, = (1 + p)a,, + n(1 + ne)p}
(3.19) oy, + oy, = (1 + )ay, — m(1 + ne)pf

AaA Aakxdd

his

okt ek

flo

(3.20) b, = nb,, + nyb,,

2 LER 3L
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SR 2, AT BE AR GEES Ul thg o] A4S bt A1Y
24 AA7 g,

(3.21) by = by, — b,

2
EN
ot

B AF 24 (3.10)-3.2Del ofsf AAE T ot FAA R,
H A (process) {a,,, a,,} -2 AHTTF 27127 bR o] RA o7 Fof
A 2 AEAR A (i, b2k 2ol oA wf, 4152 7HA o)A 9] §he
&S 2E 7|7k = 0)olA 7B 4 (3.10)-3.21)°] A-st= AL AA (e,
Co Vs Yoo Pio P20 Vo P> Drp oo b5 iy 3 0 02 LFERATE,

Oo|A|IFE o] B HEE W0 R RT = A H&E FAHOR o]FofIth
wepA o2t Zo] YA AAE Forstr| & gtk WA £ 7o) Al ez
WAAE AR HoAY wiA oS F Al =53

27}

2
YAk

o
o,

4z
Ao

N
NI
r10 Y

i)

P

1.
(322) yt:Et[yt+l]_;{lt_ LT }+§b

(3.23) cf=E[cf 1+ 0b"

TR, 71909 13 HARANSS AR HAL B ke Ao] EEE,

(3.24) (+ne)p! =oc¢ —(1+p)a, —a,,)
1+

(3.25) y="—"2 {ma,, +nya,,}
o + ]

3, ER)-1 1A ] AATAIFA AT ka2 ZHAS] el AlAoFA S A7 Theat

o}
Zo| A A A HEFH]E HE2] 22 Y (law of motion)= =& 4= Tt

(3.26) Pyb =ybf - —(m-1)pf,



34 K Gm B FR6245 H2 AR BFFtam L

AN BAN FF =—(7-Dpf & BEHGET, 015 TG ) = et vlm
(0 <

slu FhA| 2k A ase] A2l
v o £ Qlth ol ALY %20 AHEIE FAAE AEABET

(expenditure switching effect) o]t}
o|A A=7HA FF = offollA Ao =E qhrh
A9 1) AE7E 82 K5 7E2 B FE5AgsIelA1 gel s gt

ofet. FAHCEE, FEE wEYIY AY {4y, 0,508} 27)EH bo] YO

= Folxi, ESFYAT HFHHo] {i, biz,2} Zo] FolH ul, AEE 2FS =

E 717Ht 2 04 T4 (3.22)-(3.26)0] JYSH= AL v, m, i P B A
Aojr.

FEl =PI ohEk 22 VAR(]) 78S whEn,
(3.27) {al,t :|:p11p12:||:a1,tl:|+|:gl,tj|
@y P21P2 || %21 &y,

SHEEEEE {j}% that o] Bxelof ik,

£ 0 i o
(3.28) [ 1”}1'1'61]\/ { } Tea Oeie
&y 0]0,1,0:>

oA E FREA L FAAE Szl LD, = 0F O s, FakEHe]
aaks BAekiy 298 Bk 22HQ) RAIA BRolAe} upA 2 B3t
QAL we ARugol] ta FUAelth 3, SR o} uE B WsE
= Bopgalale g3 SYHoR A4

A& FHAB Y FAALE EE HjHol AL BUT sz o2 el 4] (3.9)
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+
(3.29) v = (Z){nlal,, +ma,,}

A (3.25)¢F TS, wEbA 2i10] oA FHAY SIS STl B
Bae 2= et T1EY ASA THAstol A Aakat amle) ufE2 ARt

Hoz uagolnt. of Aug otel et

A ) {7 @ o)A SRS Y aE oo el YiF W n] ] Bl E

o
2 =19l Fpol, 28l 25 7 Fpoft L]

£ F837] flsll A54 7HAE 7S e glok = 10]9H, 23 Y
A B Aol el Etekal vl A HlEEo] UERA] b=t ol
Benigno (2004)°l4 7Fg3t gro 2, ojuj= A7} plvt duA A E]7] wjio
AE2]8 0] /\]-ﬂ-xlﬂ] Ho}, ubebaA 275 X H(state-contingent bonds)©] EAY3}A]
5-f-(perfect risk-sharing)d}7| Ft}.
= AlQlshd A5A 7HAslo A= BE ol vl At
5

7 g3t

.
=
ox
fu)
N
N
N
flo
ink
iy

(3.30) [N =, = 0>, = e, 1= =0

(3.31) 1PN 1=1pY, = Py > pf, = po | =1 o |

o] AYE Hrf AEH o2 o5ty flal FE 1o H(H)el i Tl LA
Chal 7Hg s At ofu] BFQ)-1 7HA 9] 452 BRQl-2 ZHA 9] 5o Blsl H obA| Al
ok whef Sg Aol st ZHA7E A A i‘i AdS dds] 73] mE
off Aeiavlols Meprt WAYsHA] =t 22y geARe] Egdsie, 24 7
O] |z 25T} oo AHAIE HolA "ok whebA [ >0 = [ 7F Eol 4
aH] 7k ] EE2 9l MsS HolA Ee Aol
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FHAG BRAS Ao vaLHQ %%up 1< LD 2akst =
u, ol 71AS] wEFF Aol Ofsh AR ThA] AW RE 10 G+ YAy
Selol Tl 498 AL, 0] B 8 19] AN S olo

AE-L 712 PRI Bk A, Bhel-1 Tl B
FEARSIA S AERTR Q18] Folx] BTN S T folo] Fol
£ 5], ot PEUFY YL WA tehd FE 1) 7G5S 24
3 BTN BSuTh AL Ao Zom sgays Bk Arrize
F83 olft RoWN vhE Al uEEA wEo] HE b YAk wag
S

A e 2] WZolth &,y = —p W ket [y < [y e A

—_

AET AAUZS BPRiol] et 71Eg Aol (Y, o Y )
g el 280 (17 Dl # ueht Aok 7E mEgEe gl AE
& Fsto] Ao BEe (& Dol AATHAL

3.4. A271A4 24

o

ol

O[A 7hA0] A A B AW ET|R g, o] B AlSA Tt A 719

1A 22291 4] (3.24)9F 3.25)= thadh 22 72 B S SA(Phillips curve)
o =2 A}

(3.32) T, , =MK| -c +K (¥, — ytN)_nZKlp(ptR _sz’E)"‘ﬂEt”l,m

(3.33) Ty =-nkK, 'C +i5 (v, — ytN)"'anzp(sz _ptR,E)+ﬂEtﬂ’-2,t+l

oF

]

:(l—aj)(l—ajﬂ) o
B a; 1+6p

J

(3.34) >0,Vj

(-a)1-a,8) o+
a; 1+6p

J

(3.35) K =

J

>0,Vj
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>0,Vj

1+6¢p

(I-a)d-a,8)1+ne
a;

J

k=

(3.36)

W

R .
bt: lta 71'[, ﬂ:l,t’

R
ct’ pt’

R

sellle] gel 7o d

o

AL (v,

1

2 A%

tm,-m,

=0l o] 7130 = Lekl Aolct.
2

nlﬂl,t + ”2”2,;

Pia

°

P
(3.32)-(3.38)°] 4 &3}

=

]
| wAIA B oA 2}

ol 4t
2]

i}

A Ao 2

A3

Iy

ok @, £ AHZFAG RRe) du)e S B Yokra s Yo RN

] (3.22), (3.23), (3.26)

ﬂz,t};io—o’ll j?’/zf/o/’:]‘

5] A
%A 7}
[e)]
A

]_

(3.32)¢} (3.33)2 4] (2.19)¢} (2200 A%

Z(8H F2oll "iv)E sl o

ot} 7502

(3.37)
(3.38)

)

]_

F(aggregate)

Fakg o] &

E[_]_.

o}. o

N
ol

o
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o)

T

N
ol
Hr
T+
HO
Njo

HAA =, o

SEO
V=

Hij2ofl =

2k

i

H

=

(¢}

el

Fc}. Woodford (2003)

5
R

5] 31
SRS LT VAR E 2R

Al
=

B

of

4]

R,EN2
)

t

R_

t

Ez B'L, +tip.+O(El)

t

) +4,(p

R

t

Q

2

Y +A(c

N

[ Vv, (i))dz}}
+ ﬂ’y (yz -V

1
J
2,1

2

n,
+w,r

[e]
i |:U(Cj,t ) -
o,

2

2T
Lt

=
=

719 BRI g

4.1) EO{

4.2)
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00l )

w; =

(4.3)

A, =0+¢

(4.4)

A, =nn,o

(4.5)

mm,n(1+ 1)

ﬂpE

(4.6)

YU(Y)

Q=

4.7

U

Upebaic.
9] 710h8 FAELTS LolA A

)

9]

brEe wE AR o

x

Al 7Hef 2

©
=1

Y+ (p = p oY

t

R
t

(p -p ") ={(p

(4.8)

T

S} A, 7h

292 1o

s

)

oy, + A, =y +4,(pf = p)

2

o7

Lt

4.9)

Benigno (2004)04] =& A4

°l=

T}

©
I

R,E
- D

RN

t

L = ﬂpc(c,R’N)2 + lp(p

(4.10)
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Abstract

Sticky Prices and Welfare

Jae Won Lee® - Seunghyeon Lee®-
Won Koo Lee™ - Jin Shil Hong(n)

The paper discusses whether an economy with flexible prices, where inflation
does not cause distortions and aggregate output always reaches its natural level, is
always more desirable than an economy with sticky prices. In particular, it argues
that households are better off in a sticky-price economy when financial markets are
incomplete, the degree of nominal rigidity varies significantly across sectors, and
monetary policymakers aim to maximize social welfare. Incomplete financial markets
lead to suboptimal consumption distribution and inefficient production allocation.
Monetary policy can mitigate the welfare losses caused by nominal rigidities and/or
incomplete financial markets, but it is only effective in a sticky-price economy. (JEL:

E30, E31, E32)

Keyword: multisector models; heterogeneity; nominal rigidities; monetary policy;

incomplete markets
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