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Crp 14%, Asiaol A 17%, skl A 271%7F BEAC R &eb. = REREHTHE 1 NEHE
£ 10022 gebd, WEER —AEFEL ol=u=dA 230, vEld HIE 9 BARAA
300, HAaA 700, LEHHAA 770 o2 Hel Qe K E@EA4A 100, ArvieEe 4 130,
il A = 180 o.& ¥ o] ¢l =}
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(25) EEC ¢ —#4:2 (Etude sur la situation économique de PEurope en 1953, p. 203) & AJH &4
REY fod A9 EERFl HHEPR, o Hlie BERANEE Bkl RRhE
e Kated & EECHREM A FHE & e WOoE WREEIZ 47 dFe=
.
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SetBlol e HEBERE @il S5k A =& Hilie BEA Y e B Ekst
= Rl %EE A e AEERER HHHRS WA 7L BREES BERY BYE W
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Qe Mk e fhige] Aoz welrh, dukehd fES] EHIEEE ATHOR 5§
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fHel Aolth. MY MRS XiEsIE A. Lewis®™ol] fkalwl Ti¥9) A4S 2 VEl) A=
T2 FILH NS T 3] S el A ] B o TIRINSEN-S BRI
W RS Y dbeh R EARS Wik Rl oS REES O i
£ Lewis ol Al /EESLE T3-S 587 & Zlol=t. 23 o]d siille o3 BEA
BEREEE 7] ask 3 REEEEY JoRd 88N S5 2. R RSB}
BEANS) MRINTUI IS {RShe) W= o] oF ShaL m ol AR kel WHESIEtR e &
Aol sismicme) SelmEH s Aeshs Me AREE 83 2o ohdst, BTy o
W e BHEE Bl MEdtthe 22 RNEET ze® v I EREHE
aEe] vhE SEEE ] AR 2w dHAL 3lE WA scheme-& AT 2 Aol
fii A3 o faeqbE A:g (standardized products) o 2 fHifIshe SRMEEREY RS
BER-S IR - Ak - WiEHEE) HEEHE Afo s e HRES HAT £HE Wt

(26) Buchanan and Ellis, Approaches to Economic Development, New York, 1955, p. 46.
(27 The Theory of Economic Growth, London, 1955, p. 137.



A e 2sid /J\ma&m% HAEE AERY ARMES e onxa-f o] .
42,

B el HETE A o fRikgE RREEs gl 3l °] [ IS5
Bt iR K S —AReR 44T KlEE & ol v, Habakkok®™ & gt
Ho 2y PHHERLZL B Y el A IAMESEI EAEEe] WHUKEE TS R
k2] S BEBEY HIE Erbd KB AE 2 %7 ol R mATHEINS el
wal A HEpEl et sh R o2 EHAHM o AL SWERC Hete g 7t
A EEPEES AT 98 T8 o e A— BEESe] MEe HEhes sk
T EARE (W she A 2y S BigEs] oF gttt Buchanan 3t Ellis o] 7R
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B gl Bl HEE § 4 v § RATIREEL PRI HERNES A3
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3 2EERS Wi RS 2 o) nz MEMERAES Hkdde FEelt o
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(28) Lewis, ibid., p. 138.
(29) The Historical Experience on the Basic Conditions of Economic Progress, p. 161.
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= RE RREE MiEstedl Hmel 98 4 Utk IR BEMI0) RMERS BRGN
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z}ol glol 159 BMEWRAe] BRI QEY RE HEE BAske RNE Aol

JK. Galbraith®™ sdo) fslal Sopeiol 49 8 S-S gl HE=s 249
% Fj(countervailing power)s} 4o = HmESIATL BB 2 fl= HBEE HE
|5 E1 Y. 5 HESN BERE-L HEHR HRA A auto-regulator KKK
B HEREE RN BEE R BiRethe Aol vk, REEICHANE - Rikate AR

(30) American Capitalism—The Concept of Countervailing Power, Boston, 1952, Ch.X, XI.
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(81) Chombert, Structure économque et théorie monétaire, Paris, 1956, p. 235 ¢ {&3}=, Brazil ¢
Sao-Paulo ¢ 256 mﬁm o Bk MW MAIMAEE 34%, b 25 EEkE 100%E 4,
(32) #EMSEMAS BRE 2 H1Fe) HEMNKRES FAd u & =3,
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(83) UN, Méthodes permettant de financer le développement économique des pays insuffisanment
développés, New York, 1949, p, 5.
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(34) Methodes et problémes de Uindustrialisation des pay sous-développés, New York, 1955, p.
43,
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(35) EEC 9] Report of the Export Group on the Economic Development of Southern Europe,
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(36) Thésaurisation & 38| =] o2& 498 WEMWS HWHad AR & TR & 5 9.

(37) ].B. Say, Mélanges, p. 214: =PEBIR-F DMl #vils] T @I Zel, HEMoR BY
Aol glol ¥He Mol et &, Smithvh, vho}, = b5 o] & Wl s Alghe glow, =
of ¥ Heo] WEABBAS o Ibdld #Sa  FH WEE K@ S g
onzR B FEE de] efw.
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(38) Approaches to Economic Development, 1955, p. 302,
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(39) Développement économique des pays insuffisamment développés (Méthodes 4 suivre pour
accroitre Pépargne interne et en assurer emploi le plus avantageux aux fins du développement
économique), New York, déc. 1949, p. 10,
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(41) Economic Theory and Underdeveloped Regions, London, 1957, p. 10.
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< Summary >

On the Basic Problems of Economic Policy
in
Underdeveloped Countries
Bin-Gou Kang*

1. Introduction.

In this thesis, some ideas for the possible economic progress in the under-
developed countries are proposed. An under-developed country is generally defined
as a country with low national income not capable of deciding its course
toward development. Though remitted from cultural backwardness, their economi-
cal structure is westernized.

Approach to the problems of the under-developed countries is to be divided
by comparison with the historical study, econometric study, and study on the
economic policy. This thesis is based upon the latter.

IL. Political View of Economy.

It is dangerous to use history as guidence for development. Nothing common
is found between matters of process of the advanced countries’ economical growth
and the present problems of the under-developed countries. The major difference
is the fact that Europe of the 19th century was the precursor of the world and
penetrated first into the world market while the under-developed countries of
today are under the unbalanced internal economic situation and unfavorable
conditions among the world markets, which are not organized in democracy.

III. On the Agricultural Problems.

The agricultural structure of the under-developed countries is characterized by
the limited mobility of funds which are formed of incomes from agricultural
production, and the low proportion of agricultral investment.

IV. On the Commercial Problems.

One of the basic characteristics of under-developed economics is the strong

* Assistant Professor of Business Management, College of Commerce, Seoul National University,
Research Member of the Institute of Economjc Research, Seoul National University,
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tendency to commercialization. Entrepreneurs’ income does not depend upon
the formation of productive capital, but upon the exchange of merchandise. The
split into innumerable small capitals makes participation of the innumberable
agents on each commercial operation. The appearable realization of intermediate
gains decreases the productive willingness and the commercial capital accumula-

tion does not serve on economical construction.

V. On the Industrial Problems.

Not only the accumulation of capital is important, but judicious utilization of
this accumulated capital in accordance with the established programme is rather
more important. It is necessary also to devise the methods permitting for the
increase of the labor factor and the economization of natural resources and

capital of the production factors.
VI. On Financing Economic Growth.

1. First Aspect.

The monopoly is formed, in under-developed economy, by legislative measure
such as loose rhythm of economic growth, rarefaction of capital, insufficiency of
demands; a group formed by a number of entrepreneurs, as that of pressure.
Therefore, the monopoly is not the result of strict concurrence. It is far from
advanced economics that the enterpreneurs’ profit does not provoke the additional
production factors and the decrease of prices. The familiar enterprises contribute
negatively toward an important part of economics in underdeveloped countries.
Such enterprises are financed mostly by auto-financement. The banks mostly utilize
the commercial method and aim at researching customers’ solvability and high
rate of interest, inclination toward short-term loans which favor speculation and
monopoly situation of import-export. The infra-structure is impossible to build by
the minor size of private spontaneous saving which could be considered as a
by-product of consumption. This matter shows the necessity of appeal for
enforced saving,

2. Second Aspect.

The transmission of capital from personal possession to that of the state
through impositions of taxes makes efficient utilization of it possible, especially,
heavy taxes on luxuries, for example, with the aim of controlling the consu-
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mation of imported merchandize besides other necessaries.

VII. Conclusion.

The iﬂferiority of under-developed countries can not be covered by opportunism
of economic policy, but recovery could be achieved through the political policy.
Unless an international equality is assured, it is natural thata consciousness
of community would be formed among the majority of under-developed countries.
The different forms of nationalism aroused by the reason that the political
independence depends upon economic force and assures the development power

considerably under the terms of non-blindedness.



