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HE 1959 4Eol 4] 1964 fE7b=] Abelol] B2 A1 40.1% IEHIH L AL B 2.9%
wrinal vhase sht Fel A 1y 3{Edhe AREE e T g5 (BB111#, B2
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Brilg e HERRe el & & gheh. o] Ehel A WRMiEHEsL BRAMG, BAAHD &
ATE A i HE deletn & 4 gl

<EL1L1E> B A B
(= BONE o
1959 16.4 — 19.7
1960 70.3 13.1
1961 24.7 — 8.0
1962 34.0 33.4
1963 58.4 32.8
1964 37.2 — 27.8
iy 40.1 2.9

R BRI, CROEHIIE 1965 O A fER.
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<#E1.1.2F> BH AN ¥X AL A
2 om o | o= ow ® A—B
1959 19.7 ( 973.4 —253.7
1960 32.8 | 305. 4 —272.6
1961 40.9 | 283.1 —242.9
1962 54.8 ! 388.5 —333.7
1963 86.8 ‘ 497.0 —410.2
1964 119.1 364.9 —245.8
54y : —293.0
1) smpgEEelw o #HEs =5 fob. JEHE. fAd = FEEBY ‘”7‘ YT WMAES B

B R R AR, TS 1965,

ok 19674 380 BHielY 197148 645 WX 7 Hiteld sted a4
B, ZEla BRI BRI GE a2l HREA gk ARY ey g
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£ ke
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2.1 FrER &

B0 1A LE 68 o REMTBES 10624V ML 95 ode
2 HEe] AL selxul shom: iR A% Aol M=l A BRI
Al g, TOelERGE, S, slE, TAE ), MY, MAR, [EAela)
Febgd ), Fesix) 28] obe o), WEMZe 0 ), S, ALY o Seldsh (& 2.1
1as) 2d KUk Wi 2 HEe At U aEln EEEHRMTRRGTIS
o=AL HE, WE, uhehl, T296], AA, &, MHRws], %E 5o a0
(H52.1, 1-b3) =51} A %) KA = EE A4 Geh o REMTHRIS
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<EgE2.1.1F> BRI
— o | RB oW T ] flb # i
1959 19,162 (96.7) — 650 (3.3) 19,812 (100.0)
1960 31,832 (96.7) — 995 (3.3) 32,827 (100.0)
1961 38,646 (94.5) — 2,231 (5.5) 40,878 (100.0)
1962 52,834 (96.2) 970 (1.8) 1,009 (2.0) 54,813 (100.0)
1963 76,682 (88.3) 4,855 (5.6) 5,265 (6.1) 86,802 (100.0)
1964 ' 111,035 (93.8) 5,355 (4.5) 2,668 (2.2) 119,058 (100.0)
2 mpgsedie] = fob, kR
<EL1L1-a k> BaiERNIRKRIE
| 1963 | 1964
* il : 93.1 67.3
€4 = %] B M | — 6.8
i 1 — 6.2
e 1t 1.9 5.5
(= € H | 0.3 5.0
Me)d 1 ECGETE2 9 D 1.4 3.5
It A 1% o — 1.6
[m =} o] af.Te} 4] 0.9 0.8
M= 2 4 ¥ g+ o] — 0.7
I S 0.2 0.2
g2 it B 0.4 0.2
A T ¥l A 1.3 -
H 1B, 0.5 2.2
i i 100.0 i 100.0
o RRE
B BRI THEER A R )
<& 2.1.1-bFE> HH G ERNI®RG
| 1963 1964
i o \ 93.3 75.0
e A - 6.8
74 v} 23| i 1.6 3.6
[~ 4 = : — 3.0
A A 1.6 2.1
® it : 2.1 1.8
o T R N ; 0.3 1.7
# g 0.5 1.1
# 1t ; 0.6 4.9
i 4 , 100.0 100.0
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(1) 1959 480l A 1964 4E7F=) 9] #eHiEE] A |- KRR vhga o] S¥
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(@ 2.2, 138 WR T4 9508 UL el 3l& Ms BEshe L i@
WS QAR FOR Kol o) R NFReh fhel Ml A & F 9wt el 1960
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HHL » Afio] 1962 40l = MM, FUSE 2 kBB, A, AR, MW - AL Mol
1963 4Eoll & W, #K, KT, Yk - 50, Mk, KRB, 8], 1964 f20) = RN,
R 9 Ikgsshy, &, 7, A8, W - A, Bde] &% RLEY aA Festa
o+

<E2.2.1%F> F RPN w®wEE HUS T
. 1960 1961 1962 1963 1964
f5 +1,753 (—930) +2,202 (—2,631)
i 1. 4 bl +958 +2,172
7] il I # +1,520 +2,091
HH 8 misy - +1,814 +1,829
s +2,988 | (—3,256) +8,418 | (—8,149) +1,576
7) +4,167
14 #h +1,868 +1,113 +1,069
2 % +1,789 +2,063 :
iR Fal +1,304 (—1,124) (—1,579)
I i +1,040 (—1,784)
i i B +1,062
BB - & B +1,196 +1,072 +4,024 +5,109
) #, LY +1,018 | (—1,586) +977 +2,455 -+6,830
® 3 +3,524 +1,971
4 | i +7,815 (—6,175)
» | e S| GRS BB
) , 84 , —8,149) | (—12,669)
= +11,171 +3,715 | 14,151 | +20,757 +21,035
it i +1,844 +4,336 (—116) +11,132 +11,221
“ i +18,015 8,051 +13,935 | +31,989 +32,256
I. ®Eel #HBO
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<{E3.1.1E> - W om o '’ O B4 Tl

] B s g2l 1) . @ﬁ | ! m*)jﬁ%ﬂ '
| 0 [ e Hmr%mx‘ﬂ%?é!ﬁ ORI i | | o
LY/ CIE RIS i i

- i R o gy -
1050 | 19.812] 4,118 106 11,7118 657 177 118 2,139 48 86| 653
(100.0){ (20.8)i (0.5)] (59. Di (3.3)] (0.9)! (0.6)! (10.8) 0.2) 0.4) (3.4)
32,827 9,701 451} 15,816, 1,147 199 401 3,937 88 93] 995

1960 4 (00.0)| (29.6) (1. . GBIl ©.6) (1. Arm! 0.3 ©.3] 2.9

1961 40,878  8,949] 184 20,958 2,209, 118 550 4,004 884 791 2,232
(100.0)| (21.7)] (0.5)] (5L.3) (5.4 (0.3)] (1.3)] (9.8 @20 Q.9 G.6&

1962 54,8131 21,847 141 19,372 2,760 69, 990, 6,177} 1,446 1,954 57
-1 (100.0)] (39.9)] (0.3 (85.3); (5.0 (0.D] (1.8 (1.3} .6 (3.6 O.D

1963 86,802 17,841 250/ 26,405! 2,579 92| 9041 28,115 4,067 6,041 146
(100.0)] (20.6)) €0.3)| (30.4) (3.0 (0.1)] (1.0)| (32.4] @7 (1.4 O

1964 119,068 26,360, 184] 31,442] 2,488 88 630} 42,310 2,204! 13,197 164
100.0)] (22.1) 0.1 (26.3)] (2, 7) 0.0 (0.5 (354 .8 Loy ©.D

irﬁ'i#tﬂiﬂ TR, TR 1965F 3 A

() mER R

#58.1. 23804 o = Sb vhel 3ol LUBe) fhiEe] b Svh. whge] WHMAE 2
Pem-g- 1962 4 7|22 gl BUReh iARe JEE ARigal A M 90.7% % =
wh e RS - RS BN HE Wl Axekx] Zeka deh wEA 4
vhehe] il FOR - MR T B AL 2 4 9leh o] R Vel el 2t
P el =

<HE31.2E> B & 5 & H UL T
I 1961 1962 1 1963 s 1964

& m 507 (1.2) 8,925 (16.3) | 716 (0.1) 2,353 (2.0)
B ¥ 27,419 (67.0) 28,100 (51.2) ; 44,987 (52.0) 73,780 (62.0)
# # i%] ! 952 (2.3) | 1,452 (2.6) | 3,966 (4.0) 1,742 (1.5)
i o i3 | 9,859 (24.1) | 16,267 (29.8) | 36,905 (43.0) 41,109 (34.5)
o ok S K 2,141 (5.4) | 69 (0.1 | 168 (0.0) 74 (0.0)
bl %ﬂ | 40,878(100.0) :  54,813(100.0) ! 86,802(100.0) {  119,058(100.0)

q:0 @E%onlvi fob. k.
@ PRI BRI A AR S.1.T.C.(Standard International Trade Classification)dll {7}
2 1954 48 8 A USOM o} A #¥#3t Classification by Use of Commodities Enteung

into International Trade o] 974 A¥isfisl4 2.
HiBE - BT 2T
(3) mmEFI5 B
#3.1.3%0 4 & 4 = vl o] PREYHS 1962 F742] &= b 2 HES AHstan
9.9 01} 1964 4ol = 85 3477k B Aok vhaol KEPL 1962 AR = A A ES
A st et 1964l s Hafizh Hdeh AAR E2ME AR REGE

jan



1963 E4-E] 47t 5o] A4 AL HES AR Y FoR TEYS 1963 £
B b 2 HES AFska gk ol A9 JEEL 1960 el = 16.0%4te] ks 9o
1963 446 50% % M@s L 3ot 2lshe] 1960 fEell 81% % 19% oW 1 REEFm(EE
Y, KEY, WEYD H 2RERLCEYDS A 1963 £48 = 1) 48% ¥ 52%= w4
I gk @

<E3.1.3%> maEME R BT T
' 1960 1961 l 1962 1963 i 1964
pie 7 | 9,583 (29 1} 8,151 (19. O)I 13,041 (23. O) 11 222 (13. 3) 13,562 (10.4)
7K B Y j 4,589 (13.9)] 7,293 (17.0)] 2,474 (22.0)| 13,090 (15.5)} 24,050 (19.9)
# i3 ¥ 113,505 (41.0)| 18,018 (42.0)| 15,877 (28.0)| 16,446 (19.5)| 21,917 (18.1)
I ®E ¥ | 5,270 (16.0)| 9,439 (22.0)} 15,310 (27.0)| 43,610 (51.7) 62,322 (51.6)
e - 32,947(100.0) 42,901(100.0)1 56, 702(100.0)| 84, 368(100.0)|]20.851(100.0)

o RIS

3.2 53R i

453.2.1 39 #3.2.2 8% WE M4 fEa elet. 83.2.1 844 & - Sl vk}
Zro] Fon KREMHo 2 Mol JpMEEe] Nk B oL phEe] MhEEl LAl S ZRiEE)
o5 Bt-e oL bhEe] WS ex Yrtate shv sG] oe R RES s
oo =k, B6) AARm stple] Axshe HEL % ar. aza iR 4 il
22| sbe FLE-S Ege] S Eibe]l 2w 1963 4R BRAFSIIA B W =t o] 8bzde]
Sevhele] e B, B, Fikl A K Ao #3.2.1—a KA & F Sl
npof zho] o] BRTHEES Zoemel A B4 75.9%F A Yivt. o122 Zim B
i, HIERRY, Womhyel Hel AR on‘r upebA el Vel ERITTERS S E KAL)
= DEE KA Bl & 4 ek

olubel 3.2, 1FNA & - 9k vk o] 1963 fEoll & HiEE W3k B HEo
BRI QL 1964 450l & LA O] WONSIL RHE Sl Wd fibel ILEe) #ugs)

(3) Th& WEMG Ferlel o shy 196348 Dol T obd 2 KEMCIEYD ILEel 50%% il
4 Esta g

| 1962 1 1963 { 1964

1 xOE W 79.4 53.2 50.4
2 xOBE W 20.6 46.8 49.6
.41 100, 0 100.0 100.0
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A-geh o)A e #3.2.2:K7) Wa] F& wheh Fe] 1964 4ol B4, @, B, HAL
(-5 SRR gk sgitio] Mhmstel kR

3.2, 28004 o gl ule) o] ] o B A el 3 glon 4
5] 1963 4EYE] ugslm itk aElshe) #3.2.1 %y} wal Fi= whe) o] HEd
3 Bib-e 1963 4848 Aol SR 23k A el = e o] A2 1963 ol & K
B, B - AW, KE WS Buge 2EMshe vl 2e 1964 el = bk, B - &
B, B WiRd AESE o act(® 109 O, ©, @)

o2 #3.2.380A & 5 9 uhe} zho] HIBHRY fRifel BRI = Tyl ECAFE

Higel gk e A . R ERe] R Rite] BUFEkEl 1 EREC] U=
aha)uk 1963 4ol - sl 31.6%9Y HES A=)EA = A+t

<HE321E> oS R & N L S

| w50 | 10 | et | 16z | 1963 | 1084
a ” 12,680 20,175 19,397 23,483 24,8411 38,159
(64.0) 61.4) (47.5) (42.8) (28,6) ! (32.5)
" - 2,133 3,647 6,821 11,976 94,987 | 35,566
- (10.8) 1.2 (16.6) (21.8) (28.0) ' (29.4)
i o 14,813 23,822 26, 218 35,459 49,118 . 73,725
i (74.8) (72.6) (64.1) (64.6) (56.6) 5 (61.9)
5 " 2,253 4,308 3,378 6,617 8,396 ° 16,821
. R aLe | dsb ) @) a2 | 6D a4
o, 17,066 28,125 | 29,596 42.076 57,514 90, 546
% i 2 (86.1) (85.7 (12.8 (76.8) (66.3) (76.1)
) 1,032 2,726 7,385 4,682 9,120 | 11,615
& i (5.2) (8.3) (18.0) (8.5) 10.5) (9.8)
1,064 981 1,665 7,950 20,043 16,872
3 (e G| GO @n| .| @D Q4D
e 2,096 3,707 | 9,050 | 12,638 29,163 08, 487
e B B w0e | a»| @D D] G| @9
""" 650 995 | 2232 | o9 125 2
A @H| 60| G| ©n]| O ©
” i 19,812 39, 827 40, 878 54,813 86,802 119,058
e (100.0) (100.0) (100.0) (100.0) (100.0) | (100.0)

2% D GBS SEE, [ CeH), (69 K@, A&, 9 NS 0.
@ WUAE e A RS SR,
W 2 1A fR

<E3 2 1—aFED> B, =B, &% JEMS kE
1959 | 0.800 I 1963 | 0.671
1960 j 0.809 ;‘ 1964 ! 0.717
1961 | 0.821 !I i
1962 0.781 | FooH ]

i« fhk Dol A fRiR.



<E3.2.28> £ OR B M OM H S« T3
1960 ; 1961 \ 1962 | 1963 1964
b A o )
X ik +1,693 +4,659 | (—2,703) ‘ +4,438
A * +7, 495 + 4,086 +13, 318
i 5] +11,310 (—5,826)
FIN ts +3,970 |
H
- 7 ) !
M o» 8 = (—747) :
% = +1,081 +4,923
H il +1,649 1 (—1,579) +92,714
Ceb ® = 7k W) .
2 +1,514 +3,174 +5,155 | +12,311 +11,278
# ] +13,015 +8,051 | -+13,935 | +31, 989 +32, 256
Mg W DA .
<¥3.2.3%> moB s & H pr s T
1959 1960 | 1961 1962 | 1963
H & | 12,680 (64.0)| 20,175 (61.4)] 19,397 (47.5)| 23,483 (42.8)'j 24,841 (28.6)
Ed B | 2,133 (10.8)] 3,647 (11.2)| 6,821 (16.6)| 11,976 (21.8) 24,287 (28.0)
ECA F E | 1,31 (6.7 3710 (11.3)i 9,141 (22.3)| 8,590 (15.7). 27,415 (31.6)
H o | 3,678 (18.5)] 5,205 (16.1) 5,519 (13.6)| 10,764 (19.7) 10,259 (11.8)

. |
it 19, 812¢100.0) 32,827(100.0)% 40, 878(100.0)| 54,813(100.0)

86, 802(100.0)

ik @ mpRAtiel  fob. EARY.
@ ECAFE = FERE 20 MR #FAE 2 AR @& BRE B
R - RBRITIERS

3.3. FimA 155 Bl
2 I A =g HEE 4 sl

FENE EXHR
R & BRrana, & A, N, B e
- Nikk, BB, BE - 5K, BRY, ®H, AeH
ECAFE TR, ¥« B JER, B, s 9 A BEil
n &, WM PR M, R, T
oS4 & S G uhek gol AASE M) HAAE B LKEAE KB oA A
B 2 XEME 270 ECAFES Halds 1RERS 2 XEMS #iishL sl

V. Eiel 3R
4.1 RE

WL Bilizie] & Qe bx]7b ek 2Ev A2 Rl WihE



MR B BN (LRHEY BYET-E ekl A BRUlshHE: S EEENE A
Wl A @HAMA BillstE A ookl E AE 5 A 33E BEe w4
TRl 2 v vk Hi1-e RS BB RsEE sl AR RS FIHs=
FHik) we RS 2 o iEE, iRAL B o IREERHEE RS (Gl BRI -
(EFREDEE 9 o 158, AABEEW 8 o e, ERIEENER, ddEEY S
& EWEEU R s RIS RS FUASES AEeleh @ ol a3 2 = R
ROEIREE WY SIEEE St Aol = o] Kk {tRFEY #H) E ohzh
A BN FHEE) A6 A BREES) gl Bk ¥z Mol A =
FOBIE, FREE R, PRI EBIE S REBHS 78 4 Yol A2 [HaE
T b Ml A Kol gt

o] & FEAIL el A Al AL WHAHERS MAER e Hks BelvlE g 2
e wes e AR REM B HAs Bk, B & 1959 453 1964 4R
Akolol] SlelAl = HES] 2 BHEEES 23 Yok A4 R Ko #2EE Rsle EH
ol & MBHNY BE sl Sy ERGERREED© B EE (RS el St
M AER0E AT Wl o] 58 sk Bl A Eiho] dg o A ke AR
of F-=hAA FHw, whgd BHRE FAEE 4 s SR RRENY BRAEE R4
HHS DA = RS0l sl =Y B4R PSA Rk o] AL WL A
HE NASHE S A5 o= e

olA HiEE o] K& WAl MR Bbge B Sixla 1AE #AEt B
MUHS BaEskd (- D), el w B, 5E, FEIE RAEES BiE Axa o

) BEfalel WRasl 5 = st mebek A oo A BilwEe mshea
of whelbA o] SHE ERAY T MR BEe R YE s °¥“'}

(5) 3 ek mISAKERE (2 vebe friEsBE BB el Bl - G
B A RS MAMEDS 2k o] BIAAEENRE gHANA B s e o
+3 2ol HMMFARIEHY MAue MMBEMY MG A RIS foEsts ke el
@‘ﬁxﬂfﬁ(l B Li=ai+bit, tWBEGRLE) Xi=c+dili

RIS AR BRI ST vhe ) 2o
e R O] H R el frHRe A+B C+D E<F
BladiFEC(A) %&ﬁﬁﬁ(B) HARCC) WMAHCD) (B> ) (G

% B
Fil T GLIL GEL0
1962 11,976 54,813 17,764 132,100 0.218 0.134 1.627
1963 24,287 86,802 18,590 142,900 0.380 0.130 2.153
A &
1962 23,483 54,813 5,637 132, 100 0.428 0.043 9.953
1963 24,841 86,802 6,737 142,900 0.286 0.047 6.085

(Gl Sl Aol vh WHASALIRIC .
(6) Wisthy MR AL ol ol ROl Meshs MAMBMETES Bl Bime] s el
o)A W) KUA R T 55



& A e gaskd (3% D &% Sk Z2eh | Bl geiA e i
ﬁlmﬁc’ﬂ SO EEe) §low A B 1Tl Alehe Zlo] MEE
4.2 BRlE
) A X=a+bt (¢t = FEDZ 3t #3118 9 ?3 2.1280 A gl 2 TSR
oo BN ﬁ"ﬁ“ﬂ"’/ﬂ yigh BRe msENe 2L X=atbtte? 55 @
G5 vk oy BRI 1@ & s 2 e delh

b ]
A2 ¢ 1963=0

© &R 2 A Y

X=21,425.17-+4,415.11 ¢
@ fickt B g

T X=203.32—6.09¢

@ Frankis

X=126,458.23+3,675.46¢
@ ge B i

X—2,573.42+400.06 ¢
® BrLils

X=88.90—23.29¢
® LBy,

X=792.22+129.26¢
@ R

X=96,256.80+7,873.20¢
HE -

X=2,453.83+665.11¢

@ LG -
X=7,424.03+2446.91 ¢
L. d2 1
B T
#08k ¢ 1963=0
e #
X=29,142.6-+4,013.4 ¢
@x H
X=24,110.52+6,692.57¢
®F i )

X=9,067.37+1,982.69 ¢

(@) o8] s BWUN-e @RS B g A BiEE BIURk.



. @2 1
B4 © T
k¢ ANRD A DB R RN e
1965 2 30, 255.39 191.14 33,809.15 3,373.54
1966 3 34,670.50 185.05 37,484.61 3,773.60
1967 4 39,085.61 178.96 41,160.07 4,173.66
1968 5 43,500.72 172.87 44,835.53 4,573.72
1969 6 47,918.30 166.78 48,510.99 4,973.78
1970 7 52,330.94 160.69 52,186.45 5,373.84
1971 8 56,746.05 154.60 55,861.91 5,773.90
Dty * LEER RN ME MR & B M
150 1,050.74 42,003.20 3,784.05 12,317.05
150 1,180.00 49,876.40 4,449.16 14,763.96
150 1,309.26 57,749.60 5,114.27 17,210.87
150 1,438.52 65, 622. 80 5,779.38 19,657.78
150 1,567.78 . 73,496.20 6,444.49 22,104.69
150 1,697.04 81,369.20 7,109.60 24,551.60
150 1,826.30 89,242.40 7,774.71 26,998.51

* X=88.90—23.20t {R& ) iy A 150 TS Hfhshe Aoz ne) o] WS MAN R

L.oz@e |
: L« T

EX e : I
1965 2 37,169.4 37,495.66 13,032.75
1966 -3 41,182.8 44,188.23 15,015.44
1967 4 45,196.2 50, 880.80 16,998.13
1968 5 49, 209.6 57,573.37 18,980.82
1969 6 53,223.0 64,265.94 20,963.51
1970 7 57,236.4 70, 958.51 22,946.20
1971 8 61,249.8 77,651.08 24,928.89
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< Summary >

Exports of Korea: Trends and Prospects

Hyung- Yoon Byun*

I. Preface

Exceedingly unfavorable balance of payments of Korea is mainly caused by
the wide gap between imports and exports of commodities. Therefore, reduction
of the gap can, surely, contribute to the improvement of the balance of pay-
ments. From this viewpoint, it is natural that export promotion is greatly
emphasized. However, can Korea export three hundred million dollars in 1967,
or six hundred million dollars in 1971? And does expansion of exports itself
contribute much to the improvement. of the balance of payments, as is said?

This paper is just attempted to examine these problems.

II. Trends of Exports(1)

2.1 Exports by type
In Korea, bonded improvement export was begun in 1962, The importance
of the bonded improvement export in total exports is not large yet, but it is
steadily growing. Principal bonded improvement goods are clothes, aluminium
plates, artificial flowers, sweaters, vinyl products, etc. And main export markets
are the United States of America, South Vietnam, Japan, and Hong Kong. The
bonded improvement export has contributed to the variety of export items.
2.2 Exports by commodity
According to the trends of exports by commodity, we can classify the export
goods into one of the following categories:
(a) rising trend 1) steeply rising, 2) slowly rising, 3) rising with oscillation,
4) riSing from falling;

* The author is professor of econometrics and statistics, Collegze of Commerce, Seoul National Uni-
versity. He is also research member of the Institute of Economic Research, Seoul National University.



(b) falling trend 1) steeply falling, 2) slowly falling, 3) falling with oscillation,
4) falling from rising;

) stationéry trend;

(d) oscillatory trend;

(e) irregular trend.

In the category of steeply rising trend, fresh fish, dried fish, crustacea and
molluscs, raw silk, zinc ore, veneer sheets and plywood, clothes, cotton fabrics,
and rayon fabrics are included. But the importance of a commodity to the total

exports fluctuates severely year by year.

III. Trends of Exports(2)

3.1 Exports by‘commodity group, by use, and by sector.

Classified by commodity group, 86.1 per cent of the total exports are filled with
inedible crude materials, food and live animals, and manufactured goods classi-
fied chiefly by material. Manufactured goods classified chiefly by material had
a weight of 10 per cent in 1962, but in 1963 it rose rapidly up to 30 per cent.

Classified by use, 90,7 per cent of export goods are raw materials and
consumer’s goods. Therefore, Korean export can be called raw material-and
consumer’s goods-oriented.

Sorted by sector, mining products maintained the top in exportation up to 1962.
But in 1963 the highest was manufactured goods. The exports ratio of products
of primary and secondary industries was 81 :19 in 1960, but it changed to
48 : 52 in 1963,

3.2 Exports by market

The decreasing ratio of relative exports to developed couniries is a general
tendency. But still majority of Korean exports is shipped to Japan and the
United States of America. Exports to developing countries are mainly to Hong
Kong and South Vietnam. The portion of exports to the markets of Japan the

United States and Hong Kong is, on the average, 79.5 per cent. Therefore



exportation of Korea is a few-country-oriented type.
3.3. Exports by market-cum-commodity
Korean exports to the United States are mainly manufactured goods while
exports to Japan are products of primary industry. Exports to ECAFE areas and

other countries are products of primary and secondary industries.

IV. Forecasting of Exports

4.1 Methods of forecasting

In general, there are two methods in forecasting future exports: the one is
to forecast them on the ground of expectations of export traders,- and changes
in supply conditions; the other is to forecast with functional relations. The
latter is divided again into two groups: method using trend or regression
equations, and method using indices of the intensity of exports as explanatory
variables of functional relations.

In this paper, however method using linear trend equations is adopted; in
this case it is unreasonable to fit parabolic equations to data. And no drastic
changes in foreign demand to Korean commodities and no bottleneck in capacities
to supply are assumed in the forecasting.

4,2 Estimates of future exports

First, using least squares methods we derive linear trend equations by
commodity group and by main markets.

Second, with these trend equations we forecast exports by commodity group
and main markets,

Last, we calculate the forecasts of the total exports as {ollows:

Case I (Using linear trend equations by commodity group)

Aggregating the estimates of exports by commodity group and adding to these

two hundred thousand of assumed forecasts of not classified, we get the simple

forecasts of total exports as shown in column A of the table helow. However,



when we assume 10 per cent of expansion effects of trade policy, these simple

forecasts are enlarged by 10 per cent as in colum B. They are our final fore-

casts of total exports.

Forecasts of Exports ()

In thousand of dollars

Case II (Using linear trend equations by main markets)

Year A § B

1965 127,123 139, 848
1966 146,733 161, 407
1967 166,332 182, 966
1968 185,931 204,524
1969 205,533 226,086
1970 225,129 247, 642
1971 244,728 269, 201

Aggregating the forecasts of exports by main markets, we get total export

forecasts to Japan the United States and Hong Kong. If we assume the portion

of exports to above three countries is 65 per cent of the total exports, forecasts

of total exports are given as shown in colum B, and if 60 per cent in as

column C.
Forecasts of Exports () In thousand of dollars

Year ] A B C

1965 : 87,698 7 135, 055 146, 455
1966 ! 100, 386 154,595 167, 645
1967 i 113,015 174,043 188,735
1968 } 125,964 193,676 210,026
1969 : 138,452 213,218 231,216
1970 151,141 232, 757 7 252, 406
1971 252,298 ! . 273,360

163, 830

4,3 Appraisal of the forecasts

As shown above, we can hardly expect even to export three hundred million

dollars in 1971. Furthermore it seems difficult even to realize the above forecasts,

on the following reasons:’

First, high growth rate of exports in the preceeding years has been caused



not so much the result of development of new export markets, improvement of
productivity, or rationalisation of management of exporters as the result of special
favors in finance and other fields by government. These favors, which have
broken internal equilibrium of Korean economy, can hardly be expected
hereafter.

Second, it is hard to expand export markets due to natural and artificial
obstacles abroad.

Third, promt reorganization of industries to meet the changes in foreign
demand pattern is also not easy.

Last, 10 per cent of expansion effects of trade policy are assumed in getting

final forecasts. But it is also not easy even to realize these effects.

V. Role of Exports in Improvement of the Balance of Payments

5.1 Gross contribution of exports

In 1963, the gap between imports and exports was 410,2 million dollars,
and in 1964, 245.8 million dollars. The reduction of the gap was caused,
mainly, by the reduction of imports of 132.9 million dollars. Expansion of
exports contributed little to the improvement of the balance of payments.

5.2 Net contribution of exports,

Total rate of foreign exchange earnings is decreasing year by year because
exports of manufactured goods which have low rate of exchange earnings are
gaining more importance in total exports. For instance, in 1963, exports of
manufactured goods which were 56.7 per cent of total exports, had almost same
portion in foreign exchange earnings as those of agricultural and fishery products,
which were 23,4 per cent of total exports. Even viewed from contribution to
foreign exchange earnings, expansion of exports contributed little to the impro-

vement of the balance of payments.



VI. Conclusion

From the above examination the followings are conclﬁded:

First, we can hardly expect even to export three hundred million dollars in 1971
far from three hundred million dollars in 1967, or six hundred million dollars
in 1971, unless there are drastic changes in foreign demand patterns to Korean
commodities in a favorable way or we can get some guarantees enough to
make it possible to realize these targets, from the United States, Japan,
Vietnam, etc

Second, export promotion policy in the future should be based entirely on
traders to develop new export markets, improve productivity, or rationalize
management. And special favors by government should be given only so far
as internal equilibrium is not broken.

Third, expansion of exports in the future should be surely accompanied by
imports reduction or imports restriction and raising total rate of foreign
exchange earnings, as far as possible. Though hard, imports 'o'fr luxury and
necessary goods should be restricted and total rate of foreign exchange earnings
raised by all means. That rate can be raised by expanding exports ofrprimary
industry products continuously and raising rate of foreign exchange earnings
of manufactured goods together with their expansion. '

In this occasion, such efforts should be concentrated on goods of steeply

rising tfend, which are mentioned above, first of all.



