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(1) W. W. Rostow, The Stages of Economic Growth, A Non-Communist Manifesto, Cambridge Uni-
versity Press, 1960, p. 1.
(2) Ibid., p. 1.
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(3) Ibid., p. 17.
) Ibid., pp. 6—1.
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(5) Ibid., pp. 31—35.
(6) Ibd., p. 28.
(7) Ibid., p. 26.
(8) Ibid., pp. 27—28.
9 Ibid., p. 27.
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Erich H. Jacoby, Agrarian Unrest in Southeast Asia, Asia Publishing House, 1949 & RH{35}7|
upkel,

(11) W. W. Rostow, op. cit., p. 18.

(12) P. Baran, The Political Economy of Growth, New York, 1957, Ch. 1.
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(13) W.W. Rostow, op. cit., p. 18.
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(14) A. H. Hansen, Fiscal Policy and Business Cycles, New York, 1941, pp. 38—39.
(15) W. W. Rostow, op. cit.,, pp. 2, 8.
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(19) Ibid., p. 21.
(20) Maurice Dobb, Some Aspects of Fconomic Development, Three Lectures, 1955, pp. 26—41.
(21) Rostow, op. cit.,, p. 17 & p. 39.
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MIREe) figkel Bk RGO EERFS washAl 86 LoH Kot Ao AL WA il
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FiskA FIRE BAehe ka2

(22) Ibid., pp. 39—40.
(23) Ibid., p. 45 & p. 47.
(24) Joan Robinson, Ecomomic Philosophy, Australia, 1962, pp. 103—7.
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5 AT 7H AR EROESET B o= wokw, s (. A, Schumpeter)
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(25) Baran, op. cit., ch. 1.
(26) Rostow, op. cit., p. 20.
@27 J. A. Schumpeter, Capitalism, Socialism and Democracy, London, 1943, Chapter XI .
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HEHA o U Hohvh SRSl BRRAES RESHE HEH BIEE 234 o
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IAS) Flaks 98 ARkt 187 98] L KB ERIS BEFED D BA
< il A% oY KB mFEe #Hi) 499 B2 MEAY A R

(28) N. Wood, “The ‘Family Firm’—Base of Japan’s Growing Economy,” The American Journal of ’
Economics & Sociology, July 1964.
(29) Rostow, op. cit., p. 28.
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(30) Ibid., p. 27.

(31) K.E. Boulding & Pritam Singh, “The Role of the Price Structure in Economic Development,”
The American Economic Review Papers and Proceedings, Vol. 1II, May 1962.

(32) Schumpeter, op. cit., pp. 145—~155,

(33) Rostow, op. cit., p. 29.

(34) Ibid., pp. 46—47,



o GEMEAR, TEla BWEAY HAEAE B A oF B MilfEs @AA
9 OSEEES el wohi Eksh @i, BR Tl fshe Al e Fhez]t
Aok dhel, EE EAE BB WHNEY e FEEC ST ob B MEk S FEaass
TRT N BEESMICSE AAgEdA @A Fedop gvbe zolrh a3d L
RE A2 TEFRAA ) gEEe) Frhezys #AA 3 RRES UREHEs 1€
PR iRshe EEEe HRICKHEES mASHE A3 HRlEE BUFRS 2
whEe AT 4 vk A, BAE BEER i BidESe] AR WL Bl
g 4 ded ok Aolwh MAEsold ol o3t HAMEY MRe MHES WU
A eI e 2 BB LY S 2l RE EHEAS feste M B
WIREE WEsts HREATSC) s ook debe AR folA & whek 2k

FABES = she a2 A9 FEY HHEA AT 22519 Rges vz
A2 A BREDRE PRSI S FeERe (Rl ALl 1) F
e A58 = WEFES A2 £EN BAE flotd HRESH 2, EEEEA
2 o B o LIRS ERErY FEM Lt el k. B4 HivEE FiEe 5
5] Fag = ohube] FRS MNEESIE, MEEsw Sle o A 9 BREF =
FERgHEES J o RS REEARs BT BAGMREASL 1T BLHES
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g vebEe] #dEeh] R AL BAT delch AR EREE HEA Y = el |1l

RET ik TEIREERS] WEMA A3 ARFEES] 28 @hlets o eh &
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(35) Ibid., pp. 46—49.
(36) Ibid., p. 19.
(87) Ibid., pp. 20—21.
(88) Ibid., pp. 46—49,
(39) Ibid., p. 49.
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(40) Ibid., pp. 46—A47.
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BIEAC A= 80%E Heo 2 AT SRIKEN A & FHao) 50%5tel) =12 ofown] oL
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(41) FARFmE) 19654 1 H 16+ 9 2H 28% 2.
(42) Rostow, op. cit., pp. 55—57.
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(43) Ibid., p. 57.
(44) Ihid., pp. 54—55,



A% MRS 50%¢] FIE 3 TR RIS Futs W Selune A A
ool MRS A B BIRRICES FEE REA S 9ol K
HBES Holvh 23l Arh B GBTHS MWTE D HEEETE] 9t @
W% RSl BIRRMS) AIREEHE BhE Wikiql AR TS Shgelste 49 84
REJS) BN SRR AT S 90 AR, el o SRFECE R e
defipx] il sfebd ElUeAY MARMER 1 AN E —e AR HEen
PBE ooz Flo] S FEARS FE% ol Bt MY —EREE
EAshe 945 sad ol

oz Tzasslr (HZAMGAS oo TRo R =& ZURGAS Bl b A
AL RE T2 0h) 28 5] T b So] 7 flol < uh [oke vhebse] prEmmEe) A
Fog WS Sl ghehim ok PRk 09 e Selgb sl N TREET
o olshed LS Abd T AT RN AE 10 HAW B RES A% AE
) THACBN o) JRIe FIEMR ititste] fmatlmos wolSel il 4 £
SR BB B Boldth [2ARSE Much o HARKS HIEH ke D K
ISl AR EEDe] vhel s %) ohU R Rel AR PobF AT PaEHEe] ol ol o} 5
BE BES Qovlx e EYrhla FAstel o GleA FIE, PE, 189548 [ hek,
1914 4212) Fo} 2l =l b8 Sa gheh obnh $2)& o] WS ch&3h o] nA RS oF &
2 ek Z e HiKE, 55 EoAR RS GHnY) A Ee] BEm A T
(B Ne] RAIRES D, Ac] RafEss] o Sl BEE BRGRA L BT Kok
TS 7 AH R A e Eohn omA ATl KEFHEA BES enysl o
o) SRR BT halchan, e gel E o Hak e AMS ExesiA w9
= feeEo] o5 duh} gt @

oelob MET BIEE LR thE EREHE S SRR A HAE AT o
MRS GE D QRS wa) obvb [zam S |oh REH AR Y 4L e
bR 7kl A0 REEAL @HE £A%5 @D, (e Gehsq WERA] &
ZE HES Seka AR gel HESA s EH-E Aotk o] Ml AL 1959—61 4
R Qo] e RS MEIEAVAZC] 96 fkel DA, FRR) ABo.ze B
SN T FES FIT0] 134 fadel 1, KBS B Wt o el B

(45) Ibid., p. 49.
(46) Ihid., pp. 55—56.
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(47) Towards a New Trade Policy for Development (Prebisch Report), U.N., 1964, p. 19.
(48) Rostow, op. cit., p. 52.
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(49) W. W. Rostow, “Trends in the Allocation of Resources” in Secular Growth, (ed. by Leo H.

Dupriez), 1955.
(50) Rostow, The Stages of Economic Growth, pp. 52—53.
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< Summary >

A Critique to Rostow’s View of History

Hee-Bum Park*

I. Problems in Methodology

1. Rostow’s Point of View

Rostow’s The Stages of Economic Growth is not very different from the theories
of history of the other authors such as Marx or Sombart in generalizing the
trend of history, moulding a theoretical model and applying it to the modern
history. But other historians, in generalizing the process of development of
capitalism, disregarded the difference in theory and policy between various
economies, that is, the peculiarity and originality of each country. While,
Rostow understood the modern history, not as simply “the stages of growth”
but “a set of stages-of-growth” consisted of various countries lying in various
stages of economic progress. Thus he could make clear not only the historical
relativity of theory and policy in the process of modernization but the peculi-
arity and originality, say, the spatial relativity. Set aside the validity of his
explanation, it is highly appreciated that he contributed much to the method-
ology of history in this respect. ,

Rostow, applying the spatial relativity to the consideration of the stage of
preconditions for the take-off, that is, “the transitional era when a society
prepares itself for sustained growth,” distinguished into two cases. One is what
might be called the general case in which the traditional culture hindering
modernization exists. Therefore in this case the ‘creation of the preconditions
for take-off requires “fundamental changes which touched and substantially
altered the social structure and political system as well as techniques of pro-

duction.” This case covers most of Europe, the greater part of Asia and Africa.

* The author is professor of economics, College of Commerce, Seoul National University. He is also
research member and director of the Institute of Economic Research, Seoul National University.



The other comprises those nations who have not traditional culture but, in a
sense, being ‘born free’, and hence “physical settings—of wild but abundant land
and other natural resources—discouraged the maintenance of such elements in
the traditional structure as were transplanted, and accelerated the transitional
process by offering extremely attractive incentives to get on with economic
growth.” This case covers a small group of nations: the United States, Australia,
New Zealand, Canada, etc.

2. Distorted View of Nationalism

Rostow, without any touch on the economic pressure of the advanced econo-
my exerted on backward economy, especially on the various effects of colonial
powers hindering the modernization of underdeveloped economy, sophisticates
for the interests of advanced economy. We need to examine these in two
ways.

Firstly, he presents the following three factors concerning the stages of pre-
conditions for modernization: some external intrusion by more advanced societies
which not only shocked the traditional society and began or hastened its
undoing, but set in motion ideas and sentiments which initiated the process by
which a modern alternative to the traditional society was constructed out of the
old culture; these ideas and opportunity for education, for some at least, which
makes new types of enterprising men come forward, who are willing to mobilize
savings and to take risks in pursuit of profit or modernization; a new
nationalism which, in opposition to the traditional landed regional interests, the

colonial power, or both, was a decisive aspect of the preconditions period and

almost universally a necessary condition for take-off.

Secondly, he, admitting the historical fact that a reactive nationalism has been
a most important and powerful motive force in the transition from the traditional
to modern societies, at least as important as the profit motive, distinguished
the xenophobic nationalism from the peculiar form of it which developed in
colonial areas. First, he says, xenophobic nationalism of an independent state

has led to modernization in some nations such as Germany, Japan and post-1861



Russia, but in some other nations as in case of China failed in modernization.
Second, about the nationalism peculiar to colonial areas, he, also assumed the
same circumstances as the xenophobic nationalism, insisting that although
imperial powers pursued policies which did not always optimize the development
of the precondition for take-off, they could not avoid bringing about transfor-
mation in thought, knowledge, institutions and the supply of social overhead
capital which moved the colonial society along the transitional path; and they
often included a sort of modernization as one explicit object of colonial policy.

The above-mentioned Rostow’s view is valid in those small group of
nations in which, without deep-rooted traditional culture, being ‘born free,” the
coalition between colonial powers and native-conservative powers cannot be
a question and the solidarity between various nationalistic groups of a nation
as a reaction to foreign intrusive powers is easy. He also pointed out correctly
that the modernization of traditional societies, with deep-rooted old traditional
culture, requires changes which substantially alter the political, social and insti-
tutional frameworks as well as techniques of production. But in the light of
historical experiences, these social changes was hindered, or modified and dis-
torted into convenient form for their exploitation by foreign invaders themselves.
Although, as he says, it is reality that foreign invaders brought about transfor-
mation in thought, knowledge, institutions and the supply of social overhead
capital, and endowed the minorities with opportunities of access to modern
knowledge, it cannot be denied that they suppressed nationalistic revolutionary
movement, deprived natives of opportunities of access and exhibition to natural
science and technology (except medical science), and transformed modern insti-
tutions into convenient form to their exploitation. The supply of social overhead
capital also has been so far as it is adequate for collection and exportation of
agricultural and mineral products; consuming or administrative cities were cons-
tructed for their commodity market or colonial domination; but electric power,

transportation and communication facilities necessary for any industrial develop-

ment of colonial areas has not been constructed at all. All these may be evident



from the fact that after long colonial domination, many Asian underdeveloped

nations feel, nearly without exceptions, the shortage of social overhead capital
and this, in turn, hinders their modernization itself.

In conclusion, as P. Baran pointed out, it may be valid that colonial policies
of more advanced economy has transformed institutions of colonial areas into
appropriate for their economic primitive exploitation by maintaining and pre-
serving well the traditional culture itself those areas with deep-rooted traditional
culture; while in those areas without old culture, accelerated westernization by

the structural transplanting of their own industries.
II. The Core of the Problem

Thus Rostow succeeded in making it clear that the theory and policy for
take-off is different between two types of backward society; those which might
be called the general case with deep-rooted traditional culture, and those
which are endowed with ‘born free.” But he thought little of, or disregarded the
influences of imperial policy of advanced powers upon backward societies, and
hence did not admit the differences in the theory and policy for modernization
between backward societies maintaining political independence, and colonies or
quasi-colonies where the economic interests of advanced society has deep-
rooted. In this respect we need not hasitate to point out that he is no more
than a theorist speaking for the advanced capitalism.

1. Preconditions for Take-Off

Rostow defined tentatively the preconditions for take-off as follow:

(1) “a rise in the rate of productive investment from, say, 5 % or less to over
10% of national income (or net national product)”;

(2) “the development of one or more substantial manufacturing sectors, with a
high rate of growth”;

(3) “the existence or quick emergence of a political, social and institutional

framework which exploits the impulses to expansion the modern sector and the
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potential external economy effects of the take-off and gives to growth an on-
going character.” Among these, the first condition, the rise in the rate of invest-
ment is the consequence of developments in particular sectors of the economy
where the transformation of the economy actually takes place (the second
condition)as well as reflecting more profound social changes(the third condition).
Accordingly the first condition only implies an optional aim of growth necessary
for investment-rate up to the point where the increase in output outstrips the
rate of population growth, and nothing else. Thus Rostow’s preconditions for
take-off is summarized in two, that is, the second condition and the third.
Then the second is concerned with the strategies of investment, and the third
changes in political social and economic institutions.

In this way modernization of backward economies may be divided into the
problems of the strategies of investment and institutional changes.

Here it is highly appreciated that Rostow, not only rejected the sterile
method of approach, aggregative analysis focusing merely on economic factors
in dealing with modernization of backward economies, but also ;hifted the focus
of modernization problem to the transformation of economic institution con-
sisting of contents of economic system.

2. Formation of Institutional Framework

Rostow’s point of view has little difference with those of most western scholars,
spoken for by Schumpeter, capitalism is the civilization of rationalism. If
it were true we are to confront with the fact that modernization means just
westernization. But no one can deny the fact that the accomplishment of mod-
ernization is possible through socialism which contains irrational elements in its
community. And as seen in Japanese capitalism, modernization can be accom-
plished through landlord’s exploitation of farmers by semi-feudal land ownership,
its lower level of corn wages, and exploitatizn of small scale enterprises based
on feudal relationship. In this sense, the modernization of underdeveloped
countries is rather the realization of a new form of industrialism than simple

rationalization or westernization.
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On human factor accelerating modernization, Rostow do not transcend the
category of general interpretation in advanced societies. He insists in the first
place that “the merchants” has been always present, seeing in modernization
not only the removal of obstacles to enlarged markets and profits but also the
high status denied him in the traditional society. And, secondly, that there
have almost always been “intellectuals” who saw in modernization ways of
increasing the dignity or value of human life. Lastly that “the soldier” often
brought much more to the job than resentment of foreign domination and
dreams of future national glory on foreign fields battle.

But in the early stage of modernization, unless a strong, capable and urncor-
rupted centralized government provide measures and institutions securing
national interests, it is favorable for the merchant himself to remain as a
comprador rather than to be an independent industrial bourgeois. And intellectu-
als do hardly bear a banner of modernization as far as it is possible to devour
forbidden fruits as employed middle class, so that only a few intellectuals stand
on the positive position to speak for national interests. As for the soldier, there
has been corrupted military cliques under the government of Nationalist China
and military cliques in Latin America whose profession is military coup d’e tat.
Generally speaking, traders, merchants, brokers, bureaucrats and other employed
middle class are most benefited in the process of modernizations of backward
countries, and least contributable to the process.

Next, we will examine Rostow’s theory of the changes of economic insti-
tutions. The changes of economic institutions is directly related to the problem
of capital supply necessary to industrialization. According to him, loanable
funds required to finance the take-off have come from two types of source:
“from shifts in the control of income flows, including income-distribution changes
and capital imports”; and “from the plough-back of profits in rapidly expanding
particular sectors.” He said in brief that economic development has occurred as

“a result of income shifts from those who will spend,(or lend)-less productively

to those who will spend(or lend)more productively.” In the first place, he pre-



sented two kinds of shifts of income flows: land reform, government fiscal
measures(inflation etc.); the expansion of the supply of working capital and long-
range financing by the extension of banks and capital market. Nextly, regard-
ing to the plough-back of profits presented as another means of capital supply,
he thinks it a necessary condition that “the existence of one or more rapidly
growing seétors whose enterprencurs (private or public) plough back into new
capacity a very high proportion of profits.” He seeks one extremely important
version of the plough-back process at foreign trade. And he assumes the
effective demand for domestically manufactured consumers’ goods as one possible
mechanism for inducing a high rate of plough-back into productive investment.
Lastly, he presented capital imports as a final element in the supply of

loanable funds. ‘
Now then, can the so-called take-off be possible in underdeveloped countries

through those institutional transformation and policy measures presented by Rostow?

First, in discussing land reform, he took historical examples in Japan
and Czarist Russia where the substitution of government vouchers for the great
landholders’ claims on the flow of rent payments led to a highly Smithian
redistribution of income into the hands of those in the modern sector. But
Germany’s land reform(1807)—Government issued ‘Rentenbrief” through ‘Rente-
nbank’ made it exchanged with shares freely at a stock market—may be a better
example for underdeveloped countries today. Because so far as the landholders’
claims were substituted by government vouchers landholders might be spended
them unproductively, once they were payed someday, so that backward economies,
struggling with excessive demand inflation and also apt to confront with foreign
exchanges crisis accruing from the imports of consumption goods, come to meet

severer inflation and foreign exchanges crisis.

Secondly, we come to meet the problem whether unproductive expenditures
could be excluded only through banks and capital market. Then it is nearly
common reality of underdeveloped countries lying in the pre-take-off stage that

profits in lending-money, playing the exchanges, trade and real estate investment



—~ 35 —

are higher than those of bank deposit and industrial investment. Therefore
here banks and stock markets cannot perform their normal roles, and lended
funds are rather apt to flow into inventory speculation and playing exchanges
than productive industrial investment.

In this sense, Rostow’s view reversed cause and effect. The funds absorbed
to banks would not be lended productively and the capital market not enlarged
unless the expected profit rate of productive sectors is higher than that of
unproductive sectors; however for such productive investment, it is a necessary
condition that the control of income flows shifts from those who will spend
less productively to those who will spend more productively. Here the
so-called ViCiOUS' circle of income flows exists.

There seems to be no way to tide over this vicious circle but for the govern-
ment’s intervention in the marketing channel. Government, on the one hand,
assumes a part of foreign trade and wholesale of raw materials and manufac-
tured goods by state marketing and collect excess profits of speculative sectors
by imposing commodity tax, and, on the other hand, raises the rates of con-
sumption duties and capital income tax. So far as the excess profits earned by
various speculations and selling consumption services turns into government
capital, the private idle capital would shift from unfavorable unproductive
sectors to favorable productive sectors through the banks and capital market.
And so far as the excess profits by speculations are impossible, most of all the
usury will disappear.

Thirdly, how about the productive plough-back of profits? As far as this
problem is concerned, Rostow is haunted in international division of labor of
the nineteenth century. He presents, as conditions of the productive plough-back
of profits, the followings: the existence of one or more substantial manufactures
which have high profit-rate; expanded foreign trade able to import capital
goods; and enlarged effective demand for domestically manufactured consumption
goods. Here the one or more highly profitable manufactures, presented by him,

can be divided into two groups. First, major export industries which does not



purpose to suffice the domestic demand, such as cotton-textile industry in
England, silk industry in Japan, pulp industry in Sweden, and manufactured food
industry in Denmark; Second, metal and machinery industries, and other basic
chemical industries, stimulated by the railway construction and army reinforce-
ment, as seen in the United States, France, Germany, Canada and Russia, and
besides, Japan, Communist China and other states who may, in a sense, fall
under this category. Thus judging from two types of substantial manufactures
for take-off, we may group the economic growth models in the take-off in two
basic types; the extensive growth type (England, Denmark, Sweden, etc.), and
the intensive growth type (the United States, France, Germany, Canada, Russia,
etc.), and besides, a intermediate type (Japan, Switzerland, etc.‘).

But, here, we have to notice that advanced countries like England and a
small group of nations who were endowed with the specific natural and human
conditions, such as Sweden, Switzerland, and Denmark were able to undergo
extensive industrialization from the beginning, under the initiative of export
industries making the most of their international advantage, while most of
underdeveloped countries had to shift on to the major export industries, in a
new higher dimension, only after they achieved intensive industrialization
centered on production-goods industries such as metal and machinery industries
and basic chemical industries- and etc.

We, therefore, may conclude as follows. While advanced economy is capable
of growth by maintenance of the present state of static international division of
labor, the underdeveloped economy, without some specific conditions, had rather
remove the static specialization and give priority to intensive industrialization;
otherwise, no economic development may be expected at all. Although Rostow
insists that one or more rapidly growing and highly profitable industries
are necessary for the plough-back of profits but in the case of under-
developed economy, they do not occur automatically by static international

specialization, but rather have to be created by protective policies aiming at

intensive industrialization.



Finally, let’s turn to capital imports which Rostow enumerates as the final
element in the supply of loanable funds. He asserts “foreign capital has played
a major role in the take-off stage of many ecoomies.” But we may reasonably
judge that they, indeed, played an important role only in those countres who
took the initiative in concentrating funds upon intensive industrialization, while
in other underdeveloped areas who were so servile to the interests of the
advanced powers and accepted the funds without efforts to intensive
industrialization, they only resulted in economic dependency upon advanced
economies. Therefore, we may draw a conclusion that if foreign capital is to
play “a major role” as Rostow says, the underdeveloped countries concerned,
should be provided with subjectivity as well as long-sighted plan for intensive
industrialization.

3. Strategies of Investment

As mentioned above, Rostow understood the modernization of underdeveloped
countries as rather qualitative and structural changes than quantitative, and he
asserted that nothing can be proved through aggregative analysis concerning
this problem. Thus Rostow classified industries by economic functioning
in the dynamic process instead of the method of industry classification,
adopted by Clark and Hoffman, grasping the economic results by meanless
ex-post aggregate, and applied this to the strategies of investment for take-off.
In this respect, he made a great contribution to the theory of economic
development in underdeveloped countries.

Based on these strategic criteria, he classified the various industries of a
country as follows: “Primary growth sectors, where possibilities for innovation
or for the exploitation of newly profitable or hitherto unexplored resources
yield a high growth-rate and set in motion expansionary forces elsewhere in
the economy; Supplementary growth sectors, where rapid advance occurs in direct
response to—or as a requirement of—advance in the primary growth sectors,
where advance occurs in some fairly steady relation to the growth of total

real income, population, industrial production or some other overall, modestly



increasing variable.” His method of industry classification can be directly applied
to the dynamic process of economic growth in underdeveloped areas as a
strategic compass. That is to say, in the first, we may concentrate investment
to the primary growth sector, next, enlarge the supplementary growth sector
“through the external economies out of the primary growth sector, and finally.
induce to foster automatically derived growth sector stimulated by the increase
of employment created by both sectors.

But, in spite of standing on the appropriate method to approach, Rostow
committed a serious error: he did not describe the state of things prospectively
but retrospectively, had a regard for the interests of advanced economies and
international division of labor in static state, and evaded consciously the inter-
ests arounding the industrialization of underdeveloped countries. Industriali-
zation of underdeveloped countries today does not imply the process of finding
something new by the numerous patrols and inducing innovations, but the
process of transplanting, imitating and adopting innovations created already by
the advanced economies, so that, in the case of underdeveloped countries,
primary growth sector should be the strategic industries selected by the Govern-
ment. And the strategic industrial sectors are selected, not by the “high profit
rates,” say, consideration of income and expenditure on present static state of
international division of labor, but by the dynamic specialization seeking a
new higher dimension of development and the establishment of independent
economic framework necessary for casting off the present dependency. There-
fore it can be said reasonable that the concept of Singer’s strategic industries
are substituted for that of Rostow’s primary growth sectors. If private in-
vestments flow into the “high-profit” industries determined automatically by the
functioning of price mechanism, such industries will not fulfil the role of so-
called “strategic growth sectors,” that is, the ground of the take-off. As described

above, advanced countries like England and a small group of nations endowed
with the specific conditions, such as Sweden, Denmark, indeed achieved in-

dustrialization by enlarging Rostow’s “primary growth sectors.” But so-called



underdeveloped countries at that time are largely comprised in the intensive
growth type which selected heavy industries connected to railway construction
and armament as “major growth sectors.” Still more, inventions of synthetic
raw materials and industrial diversification of advanced countries for removing
dependency of raw materials on underdeveloped areas, compel underdeveloped
countries of today to follow the intensive industrialization. All these make us
confirm that the major growth sectors which underdeveloped countries select
strategically must be kept in step with “the intensive growth types.”

Lastly, It is just valid that he emphasized the importance of agriculture and
the éxtractive industries in the early stage of economic growth. He describes,
“the general requirement of the transition is to apply quick-yielding changes in
productivity to the most accessible and naturally productive resources. Gener-
ally, this means higher productivity in food-production.” And he seeked mainly
the role of agriculture at “expanded food supply, expanded markets, and an

9

expanded supply of loanable funds to the modern sector.” Among these, he

presented the third as the most distinctive role of agriculture in the transition-
al period, that “surplus income derived from ownership of land must, some-
how, be transfered out of the hands of those who would sterilize it in prodigal
living into the hands of the productive men who will invést it in the modern
sector and then regularly plough back their profits as output and productivity
rise.” Though the importance of agriculture must be emphasized still more in
the underdeveloped countries which is compelled to industrialize intensively, it
is not so easy task as Rostow or Nurkse says, to mobilize bulky resources for
industrialization from agricultural sector.

III. Conclusions

1) Rostow included comprehensively the individualities of the various histori-
cal phenomena instead of the unique generalization which was traditional
common-methodology of modern economic historians, and thus found a clue
to prove the principles of theory and policy of the modernization of under-

developed countries, which may be different from one to another.



2) And it is also valid that the core of his theory lied rather in the nation-
alism than in the profit motive. But because he evaded consciously to distinguish
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the xenophobic nationalism in the countries with “born free” from the
nationalism peculiar to colonial areas where economic development was seriously
hindered by the coalition between colonial powers and native conservative
powers, he committed a serious fallacy in dealing with the modernizatioﬁ, say,
industrialization of underdeveloped countries.

3) His theory of institutional changes is no more than a retrospective des-
cription lacking prospective approach, accordingly it may be appropriate to
interpret the past historical events, but cannot be a policy guide to the under-
developed countries today.

4) Also his conceptual definition of “primary, supplementary and derived
growth sector” and its possibilities of application as a strategic tools should be
modified by a higher dimension of the intensive industrialization plan and the
dynamic international-division of labour.

5) In conclusion, in spite of starting a reasonable methodology, Rostow’s

distorted prejudice hindered “The Stages of Economic Growth” to fulfil the

role of “A Non-Communist Manifesto.”



