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23 thRol Ao & 4 9, ol F§ UE AR AU 24T Ao] Fa5H
o & aslolck ol & YA PATRY B2 A, 3§ 49

AA o] dAo) w38 AEol ASHHOR oG 439 AF S
Aok SH=A] tmolgteh. o] G s AAE e Age) AskE g &
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T A AIROML 28 =
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Al e F7t Aol oldo] gold Aolw, Wb 5 A, S22 557130 A Y &
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Fdo] A=, =& A F217F B4l A= Aae] 28l It
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2gk maxtoln] SAlo] FEAEE SoldoR sl J§ S/ o1% el
HAE Agrad-a6718 2 S8718-AaE33 el m&Ho] ok HE F§
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93] o]F2], & Hxeh tfe<l doz & 17} e W AR S8
T He g =S Ao BeE 7M1 FAE Fofste] EA19] WA o]
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o %Az} 27 chaA gt

QopstAE WA =4 B AAelA FE A5 BAL P AN g
A7) glak Bx oAl w8 A SAoletnE & 4 k.
F Aol wak WSE AWsHe ol fi ollo] AMT A A=) el Hore
A FE 1Y L A A 23] gFol sHe AL WA el &
7] AR g 5O ARA A ARsHE A G4 g skl Ao telel B4
2 PA] $ Holck. &, mle Aol ale] AR O R A F§ 45
F9 BAL w2l Gelol A dofhi A% Ao BAIZ AHHS lolu, o
cheol Aol A4 Ae] 7499 e Bk o] 390 F§ W5 AL of@ oy
oA AN AARFE BESE] 9I% A9 FE 4G A Y AFoletuE B
G glom, FE7ITE A AR K4 Aol uet AT BE L HEZ W

*WHL A1) A 71519 A olek 42 o) Helde)
I AA7Ioh Tl A% ARl A o] $aF 54 78l ofn] £47}
Sol 7l ATt A4A-A G2 AR oleld B0 QeixiEe] A4S Bl

(4) S3ut di o] =7tell A B
o7 ogo] nYHFAE G2l
(5) THitol th3t B39} 31 2=
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How g Aol AL Aol BAEA Hel, o B B4 ol 27 4
1o kel g1 F7HE sl Siut.

SARE 8718 1t BA Aeht = 79 A9 AFE = e SR

(

B Fg7Iwo] AjHoR HEstel, o5 2 A glo] Be FYR A4FE =
dsto] 140le] FAE T 4 otk Tt FE Aol A4shHA FA% re)
Aol N GHAL, o AL ol50] A 2T Fo B ASAT S AL vho}
ol A4e] mgo] 9o BANE ZolEUY| tie], Avba o F§7Iwe) 4o
o] Zhasstr] Eek, ShAEE AL S04 SRol B QU AR AR B
2R W HI, A3 B B4 4012 g 4 9l TSI Apabe] RASA Hol
T8 el 917l HA] Hrk(Keeley 1990).

EAlE olejst B40) BerAo] AX AR wFEE AAEE 225 systemic
risk)S §UE 4= 9l Holth© njgLet F§ Aol A F871ee) Ak 17
S R } olefat 7|ake] shito] AR MAR 47 HFEA| eherh Tei

oMo st ofet 7| WS BT A #AR St =
& A2E S AA AA] Bt AFe] A v]Ee 2T ol
E A B ARG FATE HE FasAA 9”&, &
A0 A2 Tl A WS A AtAlske] AR A=
ek Sk o] WA T3t 9F o] =L W TG A|A
dl 2= WAtk Ho= Feb o] & AAA He Aotk
2008 w97 ofF = WA I gofF o2 tiEEx mAAAA
(microprudential) 7FA|ollA] 7| A1 7151 /d(macroprudential) A= <] H2 T=359]
Sl A A o =l
Banking Supervision 2010). T|AJAFAGS 7H 23§0] AX Ao FE3)o] ult2]sh
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Aol ool A QXS A5 @ FAT. ol o

(6) vPd 93l = AAHY 2|A3E §lshe G878 SR Tegh A S (size), 4
i%%*é(interconnectedness) T A 57}5"3 A9l gy, 181 B8-S A

(7 A+ & ALt 58 A5S ddstA ‘7‘“30}34" A&7} o] Fo] A i lTh(Hirtle
2020). 5‘— Oﬂl—?oﬂ/ﬂb 55 ZTsto] & %,5 Mo g 2 Asi), PEE ko) B 2z
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(8) 7} Basel IIs}of| A& AA|AXA] A 22 counter cyclical capital buffer 52 53l 253 3
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(9) H 71oHske} AkE ATt 58 AAHQ PP XA 2 FFFel B -7t A
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EH—',:—Q.TY_ Qlt}. Network for Greening the Financial System (2020)2 7|3 9 3173 g|A~35
& fr=ol HEg 17171 A%k Zhol=ekelS A|AlgtT.
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& ABH(sectoral) Z=: Fx 9 M5 7|Ho] 479 AF(2d, BE, TS 1
=3ty

¢ S§i¥(integrated) Z5: @Y 5 7HES2Y, T2 Hr o 7= 7]13)9]
A7 9 P9 FAE 23T 58§ Fa AAE A5

* 22X Z
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EgH(partially integrated) ZE: ©] 32 =9 E4 o FE31=4]
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=

%1% o] o] Fobd S FiA|o] weh oh 27 The)
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1

ZHSl= 73| vlE|A & Adth= Aol o= Vi Al 4 o
ABA4] 9 Aw T AnEel 98 4 9i(Colliard 2020), 2170
A At Ao s AR ALY ClAlE|H el A Y X Qti(Carletti et al.

(10) AA|ZF =9]= Ampudia et al.(2019) Z-& Hirtle(2020) 2F%.
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olof Htall T A s AAE AASh= 52 o2 AdE A A
A= a8 A5 YLloll QoA Ffmo) BA 7 E2Aste] S T2 Qg vlag
S ZFola gL Azl 7=U9] YA} 71535tk Eisenbach et al. 2021). E3F,
Al 7o) B4 EAT 4SS a871E0] A A=9 A9 E fleiA 7H =83
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7] 9lol A 6B & S 9T BAT 5 Ak Hstol
FE 7ol B W WG F§ A% A A EuE
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O|F% o8l Foll 4 Uoh o] AA- Z, FULAL FE A5 X} AZ
AR, 58 % 7| 8e BT AAX —of Wi AuElE o] o3| 2zre) A
o] ZAIste] 2 W7be] IR ARS v SuAE ABH A A
A5 of ek, whA) e Al A FOSt Gl AR A% 7ol Sa4 B
W, 58 WY GgoRyY RS BANor F§ ALY A4 Suehs 2
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o By AVAQ LA g5 814 UH F shbkz B 9lrkBasel Commitiee on

38 A ARRRE A7ME WA, B2 F(state) FHREE WA of et opF
© A= g=o] EetAe v=e] A9E 2 AAEL & 4= Qleh Agarwal et al.(2014) =
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Banking Supervision 2012). ©|2|gt T4 F& 7|l 7]= sht Y Het 5H
A ore FEIUNL GBS LS Seuete] WY FRE ok o 9jFoletu
3t 4 9l

4. 28 2= HH S8 2 HIL=HE vl

4.1. 2= H®Q| 27} 2+

2 A= T U3 BIS HaL 1(Ca1vo 9] 2018)] W&ol YAt 5§ A=
AA L] AA AspS Qe B B S-euets Eekst A AA 797
o g 2ALE Aldste], S5 uhgh AP O RA F5-9)7] o] TR tFE] =7t
7t SR A= AUE skl ok AAARA W A
framework), A=B|A} 9 FAAF BT oh 71dg dx 59 el

B3 Y3 3 8
FE 45wl 7AA0l Wakt 98-S 714k gtk

dor

A 2] (resolution

TAA YL A=) AAle] FERe (F DA Ee vkt o] o3| AFE A=
o] vt A=(970= F 3970=0)] =7tolA A= Qlek T A BEe
(& 1) X|F9E 28 2= A7 HIg™

Africa America ASié & Europe Middle East Total
Pacific
Sectoral 91 100% 91 52% 71 50% 10| 30% 41 66% | 39| 50%
Integrated-CB 0 0% 1 6% 2| 14% 51 15% 1] 17% 91 11%
Integrated-SSA 0 0% 1 6% 2| 14% 11| 33% 0 0% | 14| 18%
Two Agency 0 0% 3| 18% 1 8% 41 12% 1| 17% 91 11%
Twin Peaks 0| 0% 3| 18% 2| 14% 31 10% 0 0% 8| 10%
Total 91100% | 17 | 100% | 14 |100% 33 | 100% 6| 100% | 79 | 100%

=4 Calvo 2] 2018

#oM= EE 42 AAE A=e =71 4= 9 v]E&-E Yepdch Integrated-CB+= &%
23t Feso] HEUS 7HH A, Integrated-SSAE= 3 EFH 3o ExEe] 7
=5 7|8o] d=ds YA A5 vEhdoh

(12)
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oF 30%9] =7toll Al A= Qlom, Fh=9] = 52 (central bank, CB) ©]
opbd W= o] 7H= 7|3 (Seperate Supervisory Agency, SSA) ©] 53 HE5S Hdot=
Integrated-SSA -3l &3tk Bt SRS oF 20% FEo] =74 A= L
Qo 1 F EY ool A A|(twin agency) @2 A ET H]-&3} 483 (twin peaks)

mdle iﬁgifﬂ HlE&2 A2 B2kl

GE D= 81718 dom Add = AAL Ade] it =4S foFsta 9)
o 7970 S 1A=elA 56 s AA diFAel Aol l=Hl, 15 o
o7t A ol gujste] fdude FekE ARt Aol sigstoitt
E e S8 A= Y2 A AR S, o= AT vieh Zol 7
71 FAOl 7129 s AAY FHoPdo] mEE AL, ok AANARA A=
o] 387 MAR HeE g R ek 7MY 9= 20139 7|E£9) T A=

713 Financial Services Authority (FSA)E =878 AAAS @535t Prudential

(#2) 38 25 20| 28 97| % Ha?

Current
To Integrated- | Integrated- | Twin Two Total
Sectoral
From CB SSA Peaks | Agency | pre-GFC
Sectoral 39 1 3 1 2 46
Integrated-
0 6 0 0 0 6
CB
Pre-GFC Integrated-
0 2 11 2 0 15
SSA
Twin Peaks 0 0 0 5 0 5
Two Agency 0 0 0 0 7 7
Total current 39 9 14 8 9 79
Total
11
changes

Z2]: Calvo ¢ 2018

(13) 289171 AAPre-GFC) THu] @A) 45 AA WA A ek 57
st ko] 248 e Qo oA A E HEe WAol
s},
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(FCA)Q] #H Lz 2 Helsla, PRAL 2423 (T i 2oz 2335}
ek ololl 3429 2 A o] ZTboflA T2l mAAAA el et kS A

U gglon, i 2ot AEA F7HE ANARAY FEC B F P
2 Zopoao] olstgirk. ok d (E 2ol ¥ 4 gl e} o] SSAC] I3t 5
T FFeqel oot BHRYOE 4% Hte] ok A9, SSA] 3t F
dmyolq FULYoR AW 45 AFo] o Els HEY wAlw wro] 1 4
9, 29T 9B AEolA Feeao] L8 U WA YAS WEsk: £ ool
R WFE 397} Bug gl cste] B %7P<>ﬂ A 917 ol F 2 Aulg 2 Ex}
A} wEo] Pk ARA FA7E F7hE mgEglon, ole YRS Akshs XA &
o 7)ol % 4% 7%k Akslel) Aol wgich

>
SO
L
J{>
H1
2
_EL
x&
>
it
o
o
g
2
2
)
_I-LJ
N
2
>
:.N:
_wﬁ
)
i
Hl
N
2
ol
H

= 22 =
e AHHAE A e Ae 29 a6 A Xﬂxﬂoﬂ et 24
gk ol QlojAl AlARE el gl& Folch!™® ofof & oAl ol st =7t 2F
w3t 7|2 AS B4 £ ATEES it

Barth, Dopico, Nolle, and Wilcox (2002) = 707}=F AFd-2-3) 2] u|A|AXA o &
sto, (1) 4230l 23 A5 Bishe Zlo] A3t (2) 549 A= 7]3o]
ZAsh= Aol AAITE g S P3ﬂ°ﬂ/\1 A = 7N o] Ao TRk vl &
AS ST AAES A T3 R =S Ad F7rollA &
ZpAro] o BASE ko] Q11 al(=-2 non-performing loans R, 249 7H= 7|

=
ol & Hﬁ} 7}011%1 eS| Fo] B EUL(HE AR uE D 5L $54 ¢

%
©
rlo

J

(14) 7+ f-2ieh viseet A 24 9 58 A qF2et d5es BT ek Aols, 22
2ot wd g RxE Ad vete] Alo|AE A Ee A2 §83 TS 2 4 U

< Aolt



Hd 24 Feof i 79

et ol59] ATk F1T] ATie B FE Ae] BBt olFolx7] ole -
webd ulAAzge] B AR e BEoln AAAAA e BAI2IAe] FRE]
o 2] — Al71 BB QlojA] WA ARollA] Ao Mg 3e Alo] Wagh oS
7)ol AV} Slek. oherel Tt wss 2ol ARAS B4R R A A % A%
o 45l vl 245 AP} AR AR IR ECIeIR 2 St ok
H2) wefshd 35 45 AL 1A Qlah BA] B AAES
= gzt

3 Dincer and Eichengreen (2012)< Barth, Dopico, Nolle, and Wilcox (2002)2] &
A o]59] 717K(1998-2009'd)= A+5tod, o5 Rith o] 225 AR &, T2
Wol FELS Hke Lol 2818 Lol SA Ak sk dorow, el s
718 =/do] a7 A Fast adlo|ith= Aot 3 o5& %
WEol EYAT A8 T Alole] Sof WAL S-S wol, 3¢ Aladle] ek
AT Afololl FAA ] Y BAE EAT o‘%—% AAFIEE, o]of o] &2 7}
27he) Lo 87 9 S Aol tet HHe) 36 = 2 oA o2 B A9
& Fle, o el 2ol el sl QoI

b0 20084 HE917] ool B4 7S AW L 1 Aue} Pl AZ BA
Sof tiafjA] AbwEch Ampudia, Beck, and Popov (2021)2 2012 43 2] Single
Supervisory Mechanism (SSM) 2.2 9] o]3)"& z}ed Algd o & ALg3dlo], o] S22
(Diﬂerence—in—Diﬂerences Estimation)< -3l Dincer and Eichengreen (2012)°] 7%
81 s BAYY Apelel GY DA SAAR Ao, o

A DI ol Bkl st

=] .
o T3t &S AAARSE BT E, A4 S tjate] 7] %*%% R&D 5
o] 7 Aatol et BAE Foln WP Bf 5L

s3om, olggt A4 Ao &
e A8 BARY A AN A AlARETE E Ampudia, Beck, Beyer,

Colliard, Leonello, Maddaloni and Marqués-Ibanez (2019) += &-%-2340] 7H5 7]

(15) 20129 6¥e] o] 27152 SSMO] Ao ghelatglct. o|o] ECB7} 42 x| oje] 23
o disiA ARAY TEES B35 Q1AL ‘significant institutions’ ol 34+ ECB7}
2173 &3l “insignificant institutions’ol] WA= =9 7HE 7|4 S 7HHFow

53 ek
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A9 A8 F7](credit cycle)®] H=Zo] Ao} 23 §J7]9] WY 7HsAo] Eoj=
L, o]Zlo] HI=A] AAAGES] Aot T2 Q&Y ol FR2HES & $Hlst
= AL otd e FA st

u}R|9FO & Fraccaroli, Sowerbutts, and Whitworth (2020)= 19995 2019E 714
DAFS BHElol, 2% 7190 SYAL PSS 15 Txe] AfHo] £ Ao
Qo] 71oiTE MBI oS Talel o] B AAYe] FHlo| 2P| B R

Z20)4 Rpag SuFSIAI OOk, WL A 75 71ee] 594 shugt 4

AAE Nestar /-3t E4of wejA] =3t} wsto] s AlA s et 7]E
o] AFES AES L -olA gt /AHS kol Hal =gict.

Selvete] 56 AE AAle 449 ERA S22l ofd o ZliE§9d
d/FeaEd)el o3t FFF A= Eog(mtegrated SSA) o &3t thgt $ =g

1) International Monetary Fund (2020)01]/\1 LITAC) 3}%4 5 H= Xﬂﬁ]# T+
of ¥t QoRld], a5Hs, a8d=Y, T3, AL dSAL 71T 5ol
FrEo] Aoz flont ofy] HHom dAtEo] Qe tha B3R 24 & 4= Slot
gk 7HA] Solgt A AA Y 7oK Es ) A(EsH=Y)0l 4] v
=

7)oz BajEo] ek Holth o= Ao vl Bl y)ho] HE
Yok =9 ool WA mEw Hol}, T o] HESHE dFo] uh, F& 7HEo|
=0 wah F8o] = Ho] ofyl 21 HQl Hajo|7] whitel, 344 AT Akt
Q] ojuje] =9lofo] HA] melo]ata 17] o]Fr.®

o] F 7|ao] Tste] AW B3} AUL WS FYeYoRA YUY

(16) ololl =&ALt FE=dol dish o4t %

L R o] A S S 9lo] 4 1
o] AAI7E ofel e Mol BAIZ AAE T YrkH A4
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Ministry of Economy and Finance (MOEF)

* Overall control of macroeconomic/

Fiscal policies; FX-related tasks

Government

stk oz

pul

81

Financial Services Commission (FSC) 7|

¢ Responsible for financial policies

¢ Implementing macro/micro prudential

* Minister,; Vice Minister

-

Interagency coordination|

measures and supervising financial markets
and institutions

* Promoting stability of financial markets and
consumer protection

® FSC determines the level of CCyB, D-SIB,

¢ Implementing monetary policies;

* Taking into account financial s‘tability“

* Monetary policy board: Governor,

Macroeconomic and

Finance Meeting

((MEFM)

and the regulatory levels of LTV and DTI
® Board Composed of Chairman & Vice
Chalrman of FSC Deputy Governor of BOK

Senior Deputy Governor, Members
Recommended -1 by MOEF, 1 by FSC
Chairman, 1 by KCCI, 7 by KFB, etc.

FSC Meetings
((biweekly)

* Legally formulated by presidential
directive

* Coordinating macro economic and
Financial policies

¢ Information sharing and cooperative

inspections

Governor of FSS, President of KDIC, Vice-
Minister MOEE Member recommended by

Kl and etr

Securities & Futures Commission (SFC)

® Supervising Securities & Futures

* Inspecting and supervising financial
institutions

® Governor (recommended by FSC Chairmar)

e Chaired by Vice Minister of MOEF
® Composed of Vice Chairman of FSC

Working Groups

on demands

* Dep Gov (app by FSC recommended by
Governor), Assistant Gov (app by Gov)

Senior Deputy Governor of BOK; First
Senior Deputy governor of FSC etc.

¢ Managing the deposit insurance funds and

resolution program

* Examples: Household debt

Management meetings, Credit Union

Policy coordinating council, etc.

Legend

LI Supervision related activities

LI Intersections in top managements
LI Institutional sphere

| Government Institution

L1 State administration Institution

= Committee

Z4]: International Monetary Fund 2020

Gz et=Eel 28 4= MAl

® Committee President Vice Chairman F5C
Vice Minister (MOEF), Vice Gov (BOK),
Members Comm. By FSC, MOSE and BOK

r
o
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AWV H Ty mFERAL BXETHF HITHI LR K
R FHaEmg P H pP ooy mEm oy Py P
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TR kf L r e s T h el L e e 4
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T LB g R R E PR R G SR T oy T ® %
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(19) https://www.fsc.go.kr/fsc010101



A §A) Zo] 3 3tk ol RE =
AAl BA O] FA Aol AEE 7 27
0.2 Sl AAT U7 BeSES sk Aol

o= FAAQ BluE fJsf ofe AX= A= 7w AR Haxo] TelA A
HHES Stk 4 22 olsaly] del BRL FSAVL B EUS WA
+=1), the Financial Services and Markets Act 2020°]] HA] = FSAQ] 47}%] HA E3%
(statutory objectives)= T} Z}: 0

* Market Confidence: maintaining confidence in the financial system;

* Financial Stability: contributing to the protection and enhancement of stability of
the UK financial system;

* Consumer Protection: securing the appropriate degree of protection for
consumers; and

* Reduction of Financial Crime: reducing the extent to which it is possible for a
business carried on by a regulated person to be used for a purpose connected with

financial crime.

of7|H FEo} & A HAH BHOE FE/T L A AN, T,
AEzke] B4 B AASL QoL Selehs Do ofejst ARle) B4l WS4, &
° FIA FA WY 7]o] T A% /WY AY BE P S A2
o 5= 9iet.

e o g Fg97] o]%of HHE &Y SSME] mission statement= -3 0] 23§ 7+
X

Aol T theal o] 7)&skck @)

* Ensure the safety and soundness of the European banking system.

* Increase financial integration and stability.

* Ensure consistent supervision.

(20) 20109 ) F2}% Financial Services Actolli= FSAC| F712 = 56§ A4S 23S 9 QF
874 ol 719 k= B3RS FUFSHATh

(21) https://www.bankingsupervision.europa.eu/about/mission-statement/mission-statement-of-the-
ssm/html/index.en.html
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A

H ]—:E- —
ool 71o] So] Age glon Ao G ALY YIS AR
19 o

o o 4 gt
FEAUL} olefst FAHOR A5 4 U AW BEE 27 Ao B
Z

3 4]+ International Monetary Fund (2020) 9A] ot} o] 85 3K}

¥

ol
+

(e

Z+= AR 9J%h): “By mixing the focus on supervision into the stated mission
of enhancing competitiveness, promoting Korea as a global financial center and
supporting domestic financial institutions in globalizing their business operations,
for example, the FSC risks undermining confidence in the independence of
supervisory assessments and supervisory effectiveness. Safety and soundness of
the financial system should not come to be perceived as a second order or a similar
level consideration with these broader, business development goals. Furthermore, a
possibility of potentially conflicting goals should be minimized. Safety and soundness
supervision, coupled with rapid action requiring firms to address material weaknesses
in any of these areas, will enhance confidence in the financial institutions and is a

critical underpinning to a strong and competitive financial system.”

ol S-Eul 55 A= AA 7MY & wARE 584 dZ= AA BAY 4

O

g T sk prrom el e 4]0 ool uRE 3§ Ak
wA A 3§ ARA AW BA 27k & 4 9k ol THEd 3§ #
Ao Al2Rlo] BT B 2 AN B ES etk AL olAIske, AXAHA
Zulo] UL 5] AR 2 F§ A5 2R} WA EHE Aol B2 7
S7h gt Aol glo] ABHQ A Agshe ol TAF ovt,
o X] 0] o W A Biol Pt AUES ) & A7 & Ao Azt
ofo] Prio] MATO] A9 Fg Aol TlE FRAL WHRRTI7} Hsiel,
A R 9 oAt WA Ae) Bl SheE YTl o3l ZE AAE ke
= st g}

oz Seuete] Fg FE AW Yol B 7120 AKES HEs o
YA SAA2005)S F§ AE 7170 B4 el AR A1 Fxs, A
A s Hel = A 9 2§ A AT 24 4% AAlo) Be| g Ak
ool E@Ae] BAE B4 Wl W7k B 71T solF 4% A AR 5
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v=2 38 2=1 28T AN T

H AFo A= 58§ FAI(regulation) &F 8§ A =(supervision)S HHSHA] §Fal
LT Nd e IRk 22y Hirtle (2020)2 229 koA AATHA o= &
59 A =2 the IS AUl okl #3565 AR AR AL
2 Y= A+ 2l(rule)d] A Seoh= Aol w8 A=olsh A QL AA| P9
off et AAl B =2 ouldtth= Zlolth o]2fgt Mo A A= Ao H|tfA
4 e T8I B ABATAOA MBHE DA VRIS AQE] AT
FH 52 Y A% BED A0 olRY 3§ UES Beah ol FAE
o] ke ' 1% 4 e

L}, Hirtle (2020)2 <&

ol mEH, 58 A= €719
Aefoll tigt oS AWet HAF 9 HFE Yxstohs Aotk v FHok Akgo]
e s 718 ole A

O
§7)o B3t 883 HHE HE51A Hrk(Berger and Davies 1998). o] 4
3

Of gt v} o] of2et A Ao A DolAle FEe= A a8 A= AA

z}s)

st ool T8 24 89 F sholth
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7:178%1 o]4=2H(2020): “p-EHEt T8 A= AA JHE 2o W AHIA”, 'INARS

v
1o

N
=
W)
oz
o
’ =
ol
clo
Lo
toh
N
|-

DU A HQ005) “EHE 5|8 WA

%‘% (2013): “-2utet S§ESAA AR, TG A AL, 31, 4, 133-186.
A4 1Y -HI7H -G - QA5 AAR1(2012): “FSASAA NH: o g A
sk A7V, T35 A t, 27, 3, 71-126.
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Abstract

On the Optimal Financial Supervisory Architecture

Jae-Young Kim and Dong Beom Choi

Financial supervision in developing economies aims to address market failures at the
micro-level and establish reliable institutions to contribute to the nations’ economic
growth ultimately. In developed economies, on the other hand, supervisory authorities
should adopt a more macropruendtial perspective to mitigate systemic instability and
social costs. While the focal point of the supervision should shift as the financial
markets mature, Korea still adopts the supervisory architecture that may no longer be
optimal. This study examines various options and suggests the desirable structure for

the country.

Keyword: Financial Supervision, Supervisory Architecture Reform, Optimal

Policy, Market Failure



