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® =Bd BAS g8 LR 2 AFES HY 7E e

BE 10 Helde dse 7429 P55 st 8 sigto] 7leditt. o2 &
Uw, a;, @y) = ulw) —v(a,) - vy(a,), ' > 0,u” <0,

ARSI ol W] v, i=125 A PEOE A A HELS Ee)

BE 2: v/>0,v>0, Va,

BE 3. va)=0, Va,

d¢ %
BRE 4: T3, E¢1>0’8—a%5¢11<0'

- REAL| Bl BRRES BEY = U B8
A WY F oA AF (g0l BF SSAY e F3d sl APHow
BRE F e A+E BN Aot} parameterization method® & A}&-5le], ZFolxl 3

50 AaRs W 5 xo HABEEEE (e, o)t TR, 28 F39 HA
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B HALE HAE

3 BAE /M 929 2F o5 It o) A0

Max  SW=[[Zx - wixlh(a,, a,)dx
a,, @y, W(x) + Afutw()a(day, ay)dx —v,(ap)]
S.1.
() a, € argmax fuw()h(la), a)dx—vi(a), ¥ a/
(i) w2k, Vax

A HA A dZde] AR AF(a)9] N incentive compatibility constraintS
ometn % WA AR kS Ul HA A dFoldtn & o welde limited
liability constraintE& 2] @] gt} (10

The first-order approach7} & 80h3 7Pgehe, 10 AR 3 EAE theos Zopur)

Max  SW=[[Zx,—w)lh(da, a)dx
ay, ay, W(x) + AlutxDh(xla,, ay)dx ~v(ap)
S.L.
@) Juwh, (da, a)dx~vi(a) =0
@wx)=k Va

A AAE a7f FFo A Fo)F o, ao BE HAH ¢, HHHEE sh=
HA AY wln, 2RS 781 AL 0] ot aRT o7]4 Relnz s AL ¢
ol al sl HA F39 a, F 4T o|FfUr AL =FdnA e
o 02 9o AAs Z2ade FW v G.1) e Jedrt

(8) ©]2 3} parameterization method-& Mirrlees(1974) o] oJdte] & AA =2 ©]F Holmstrom
(1979)| X B} A=Ak,

(9) ol=igt AA3 W4 XEA diE 2gdAees dao. oriNe gl 58 30
AR E JeielA FF9 o]d& FUFs= Aol ohel ¥F ool s F& FFstn
A @k AriA e dEd 28 AEXE AeE nFAINIIE F a#y ojEg
AL H3 A4S 2Hste v oM 2EHEQ 2¥ 24 AdRE sl

(10) ™21 limited liability constraint= 213 AlF wiel the HAs) 7} AR A 34
3] 317] 98l =dEAT AEr B AFEIE g2t JPEsigs] dEd w=a) 2
231t B} AA8 A& Mirdees(1974) & #=x317] =ldt},

(11) Kim(1995) =31,
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3.1 =A+ .UI(az) (xlal s az)

1
' (w(xay)

2 (3.1)°] wirla) 2k HHANA NS ZA=E e A BE xo st HA At
HEA]l A (3.1)E HEAACE 3t 18R] ge A AA AL wie) =k} B,
la)e ayt do2 FojHE o g9 thd dizlQl incentive constrainte] Lagrangian
multiplierZ 2|v] gc},

fxlai, ayE Baol ea), apeli, ®Ao]l oXay) EMFEEE B2 289 671
45 mgoleke ARl Sl hixla], a) =flal, a) x - x fxgla], apol 3

(3.2 }Z" (x|af,a2)=%(xl|af,a2)+---+ (x7la;, ay)

- Z[’“t;;?((l‘j B (ot a

= T[—E%]m(af, a).
o] o = Z;C £ ojgth agA G DAL B (3.3)4e Wadn,
(3.3 Wzlwl%)%ﬂm(ai a)

a7t FFo st AF FEE o, 9F AY wiHa)s @A FFAQ 7149 3o
gh o EeAl "k olRAL diE] EAVL g0lT g Edm, E g9 st AFHE xo
et x7b FEEAF7] WEoltt. EE o3& APE 67} ATEEE wEdE s}
Aol P vzt 2.

olAl, & EES thed Zo] o EA}

SW(ay) = To(a}, ay) - Ca,) — Awy(a),

(12) ¥)2 FAZAE /o) theldls] RAA A5 S $7L AT, g FAAE
olRel thste] elg Aol
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oW Clay) =wixla,) - Auw(da)Ih(da;, adxelth. a,7b F3e] 8o oste] AgdAct
duatE feeos sld HAo od S AEE 715 Hdsy] e, &
A AR APl NE Q= A B0 BAKos B Hed, (ot olHd 2
9 AR A HeAe] £NL uay. wH Bad Ca)e Fo17 a0 tald
felgle] AA9) ofE HYAEE fEa] e FAI A5dord U Hgel Hxol
o, AN SWa)e F50 9ot oyt FEE BS wida)E B9 dlde] of
Fo] w82 72o|EE 57 RoiS ¥ o, FHsE 4F oSS @)

Lemma 1% C(@)) < C(al) when af > ab.

Proof: (3.3) 2lo2XREl, B&EME wiray) =r(g, ) ¥4 o | g,& t&3 2o
3 o gk},

(3.9 =i+ 4 (az) (xla1 » )

whahA,
Clah) ~ C(d) = J1r(q,) ~ Aurig YI(lay, adx - [Irq ) — Aur(g ) hdal, ad)dx.
(3.3) Ao 2R o] EEHT

1
w(k)

1 when g, 2

0,101, |

qazu’(k) otherwise,

qaz<71(k)—?4— o r(qa2)=ko]7] uf Bojv}, 23l wHelQie a,°] 3 binding incentive

constraint 2 H-E

(13) ¥]£3% 27} Kim(1995)ol A% £ HF 9ot
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Jutrig, ) hda;, a)dc=vi@), Va,

23 (3.4) Ao2RE, 999 g7} Folxq,

3.5 Jurq, ), ixa;, aydx = A, Yh(dar, apds + paviad.
i h=8-4
(3.6) Clah) ~ Ca)) = [w(g Yhila}, abyx - Jiq,ohdal, aax

+[1y(ah) — @)y, (ay),

°] o Wq,)E Wq,)=nq,)-urg,)q,°Ict.
g, )7t g, 9 mEt L EsitE Ao Ogd Zo] PR @A BY S Uk

1
1 (k)

3.7 dwq,,) _{ —u(rlq,)) when g, 2

dqa2 —u(k) otherwise,

2
d“yq,) <0
dqu

0% e 2ol B,

h
Q0=+ pa) —*

(xa;, ad)dx.

k=2

3.8 [wightlal, ads[wig,phoda, aae <y (g, qy - g phda], adyes
= Jutr(q))ay - 4,)hla, addx
= Lul (a%) —Hy (a(z))]vl’(a;k),
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A TEE (3.7) HJe=iy =2H1, FHA FIt (3.5 Ho2¥H =2
.
aez 4 (3.6)% (3.8)% o83l thge] ARE 4 & Ut
Cla}) - C(e) 2 Jutaphtala}, ahdx - [wtqph(xla}, af)dx

= [yia+ (a9

(Ha, a)In(a;, ab)dx

- -[‘I/[/pL + (@)

(xlay, adlh(xay, ad)dx.

v, )7t q,°1 we} LEE e AMZEE, p(a)>02 o83 (Maj, a)o) wa}
Mz 2E3the AL ¢ 4 gtk 22402 Rothschild and Stiglitz(1970) o) 2}dte] gt

(ay, a) o]

(daj, a}) o] mean preserving spread2}®, C(a)) - C(a)) >0. 18

(day, &) o

I h(xay, a7t B FLEGFol7] WEl af >ajeld, (xlay, a3) ]

mean preserving spread”} ©t}l, =

Lemma 1€ helel A8 INHol FF skl T2 WelE, 337} deldl
o2 T @ 9L S FARES AP W, veldde] A aje A
GH=S 5718 Rolot Y Wigol WA Fa¥he A& duad. 257t geld
A 54 529 0% AHAEE FFY & Yohe e v BAA vA o B
A EARGE e JrldT Tt a;g oo YE AL del vge] B
94 B W B} e ¢

-
BE U #E Dokt @, N0 R0 B AT AN E WA 37
7 gRete Aol Fgolrt. a2 dadle] Bot ge $2d o& H9%E Ae, &
o}

3 g Alelo] EAEt= FFHA 6,<02 AdtH HHFKE da, a) & TAEAT]7]
B # Ffgo] g3k 7130, AgFor 571 a7dte A 0,9 FFEL, ol
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2oz ARE Aojch. eyt wef ol2fd FFHA ¢,<07F FHHoE wvle

‘ﬂr“ﬁ, FFELS YEdEe] q FES TVHAA B 2 A8 A 2Yste AL A
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32. RIEBAS fols BRRES BEY & ol B8

telqle) A3 oArERe] qE BFo) BIsE B F, FIFE WHANA A £F

o 0,8 AEEEE Y WY £ da DA B9 222 IRE AHI}ES 4
A% fAe AFd el glok. 2 bk Klifb MEE oE3 2o

Max  SW=][Zx -~ wx)lh(xla,, a,)dx
ay, ay, wix) + /’t[ju(w(x))h(x‘al, aydx —vy(a;)]
s.t
@) (a;, a,) satisfies
a, € argmax Juw(0)h(la], a)dx—v (a), Va]
a, € argmax Iu(w(x))h(xla padx-via), Va
wkx)zk Vx

de) Z2ods A QA £ Ak AolFe AN E a0l NE BE i)
EgEhE ol (@, a)d B WA TARGD APSE 193 B fist-order
approach’} &SI 7S HA5 BAE BBt 2o) wA & & Ak,

Max SW= J.[th —wx)h(a,, a,)dx
ay, ay, W(x) + AluOw(x)hixa,, a)dx - v,(a)]
s.t.
@ Juw(h, (day, a)dx - v{(a) =0
(i) Jutwo)h, (oday, a)e =0
(i) wxy=k, Vax

9 AN =2de EBAY BE 78S @, o) $A. W 189 o 2Ry by

(14) cjAREE o oA delz Foztta BIW ad st of2 B} dE3] Argsr)z
g,
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o 4 (3.9 =&9n

1
(39) T = A +
u(w'(x)

(x|a1 , az) + ,Ll2 (x|a1 > a2)

2 (3.9)7F w2k WA HE REE sl AL BRE xo et HA At
HlEA]l A (3.9)8 wEAACE st 28X @ A5 HAAH A% W=kt "o

2
W e 247k (3 () Ak el Lagrangian multiplierso] o,

Y, —o(ay, ay)?

Lemma 2: w'x) =w'(, 52, wheres’=

T
Proof 2] (3.2)2%¥, &< B3ttt
1 . X - d(ay, )
(ay, ay) =TT 2(a2) 16,(a;, ay).

Hie o

hz (day, ay) = f2 (ylaf, a5) + -+ 2 (xglai, a3)
k=2 ==
(3.10) —ﬂwl—(;&— =A+ ﬂlT[—(}———(fQ%%i&]m(af, a;)

ArAoZ wHE=wEs?). n
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& mipe Gx) Filka TR ohld KESES BAGHK s 93¢ Tete A
g oujgd, web #3271 deAdA 53 FEe 0% FYT AL ;
o giE EAE X a2 olZd Wk A B ohig g%

A= gelsle] 53 479 0,8 Ags=s andos 4

ae] BF F7HAQ RAL AFstor @t oA T a o T FIHHA FA

EERL 28 Yo R FHAoR sdd 5 3
HA Aol (x, - xp0l obd, @A F 7R ¥ 20 Edhe ol e (X s)l (a5
a)o 2 ARFHE (x, xp9 o HEtECY] "WEoltt. Fold A=A, vl ¢,=0,

Z a9 7t FFHAS EAA Gett, 2 HedE xo] g o2 BFHE (v,
FAlel 577t 4,2 BAHE (x, - xpe] FE FAZ] Aok
EEe] izl E419 #RE 2ENA 2R %] HIF A AgE BYsA Zo

eidAMEs A (3.1003 FHstd g JHx FrEe 2 =

L
off
i

f
2
off
)
R

=

o
i
tlo

i

Proposition 1: w8, + i,8,>0.
Proof: Proposition 10] o] olztd, & wé, + 1,8, <00 2hd

1
11 — = A+(u Ud) —— (F—dat
.11 u' (W' (x)) + o+ i) 2( 2) (-0l &)

1 48 2
o(ay) o3 (ay)

+u,T[- o'@)l,

Ill

o]7] W&o AF w's xol thsle] non-increasing- & & 4 Tk,
Q5 X s Xy 5 X B w'E x 3 whel non-increasingo| T}, 16/]

, X,
= 0208 ¥E A7)E 9,4 =38 48A F NS o} 079 6r2h A

w'@la), a5) + 6,7, x ) 2w'(plal,a;) + 67,x), Y 67,0%

t> 7t
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3.12) ulw'(@(a], ay) + 67, x_ )] 2 ulw*(e(ay, a3) + 6}, x )], V6, 6.

fxjay, @), t=1, -, T7k Zholgh= 4Aof o3}

futw ph, (day, apx
= Ix_,[". xtu(w*(xt, x_t))fa‘(xr|a[k » a)dxJh(x_Jag, a3)dx
Ll v G x D, (. add ) fxar, apds,
hixlay, @)

ok
W Jaj, e Mkl = U e naY. 4 GuDEYE, Bee dET

_[xtu(w*(xt, x_,))fal(xt|a;" ,a)dx, 20, Vx_,

_[x_tu(w*(x,, x D, (x Jaj, a)dx, <0, Vx,.

@A Eo.

tio

/_\]

flo

V(@) >00 % ol &5d, e 2
Juw h, (daf, a3)dx —vi(a}) <0,

ol Rgolth. =

fr

Proposition 12 k&F#H(x)el S/l wat REAL] ol S7M8E ulgi).
olg g ZA¥= Holmswom®] iF#E E ERCA dhejele] A4 = thg incentive
constraint®] Lagrangian multiplier7} <¥9] & Ztethe ZAdel fARGITH 1ElA o]A 9
2 #-2 Holmstrome] #7} {AFstar meba] & =i E oo tig AW yestr]
= 3.

o] RN o AnYe AHdS RIEAL] HEN} KEE o] ARG Atelel &
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o 98 ZAie v go] A, FFE A dle] AdS o)y
&l Hafol sta, WA FHE B2 A7) wEk AR
o A¥3] Holr] A &9 Lemma 3& A EA}L

(s}
N

o) g ™
o

Lemma 3: wday)Zt AAHRE b ade)E 223 4FdFo2 FEHE tady
F WA PEolgm A 2w (3.10)9] p,<001R, ad(a}) 2 ajelt.

Proof: 2] (3.10)ell 4 (u,, p)7} 2zt Walate] (u, +duy, i, +du)7t HQcka 7H3 s
2 HGNN g mAEH A& W, (W +dy;, W +du)el 712 AR dF AL

wix, s2)o] AA3] af & FESoF T} =,
v TR-0@), )] ., .
oA ) =i+ (/,tl+d,ul)———-————o_2(a;) 8,(a;, ay)
T T[x-d(ay, a3)] . Ts?
AL
+ (U +duy) [ R e, )+ )0'( adl,

luw iz, s2)h, (da, a3 - vi(a}) = 0.

THER (W, )N (W +duy, i+ )R 9 Wske TS BEAIA L Fi

94 A
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) ﬂl H 1 ) ,UQ nu'l
o] W A€,
(3.13) A=fuw'(E H)h, (da, aydx.
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(3.15) g=A+ U —=—ag, a3) + f, — 2~ (xlay, a5).
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aA ’ h 1 * ES * *:
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(3.17) gﬁz = IM"F' hl (xlal > a2) (x|a1 s az)h(x|a1 > az)dx

o W re "=Se g

el T AA A% aE 3 95 FFY & flkn APEa. =3 B o
aled Thest 2ol FelshA,

B=uw'G, sh, (da;, ay)dx.
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&3t 2ol FE % gk,

oB
oLy

aB ha/z * % * *
U+~ i = i —2 (da?, ) —2— S (dai, a})h(xlar, a3)dldy
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(a;, a)Ph(xla;, a3)dxld,.
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2 (3.14), (3.16), (3.17)< o] &3P 5ol A& &

77 ha * * 2
oy —8 2 p(aday, a3)dx]
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it + 5~ d [Iu — e Ph(da}, aj)d - - ]du,z.
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Proof: u, <02 7183 ¥ mol dATE Rold e}, wix, sl 28 3% He
< 95 2o

SWW' G, s2)) = To(a, &) - Jw' &, s2) — Aulw* %, sD)h(xla?, a)de — Av(ad).

a83n FF7F o AR BHIEL W, wie)EFE JA"HE 3F #e g3
Z}
SWwHay)) = Te(a;, a;) ~ J. w(xlay) — Auw(xla))h(xay, a3)dx — A, (ay).
AT g Ekel #stde v BE2o Ad¥drt.
SWW' (%, s2)) £ SWw(x|a;3)),
ol $Hol FWHLT AxAo] 2 AP & F e TF HIYES VYT 7]
fZEolt}, 2y & AR FEG & b, wira)e] AAE & u dtielde o

e 38 af@)g A9 Aotk Lemma 3ol 2lsted whek p, <001, ala)d &
2t ¢ itk AT a7 BAEO slvkm sHsta, dEleR ddg oS MYI=
2 f=ale A%t wila)e AARE & F2T F A B 2R L a7 wixa)l
osle] fEEA 7] WEoitt. a2y Hokat % (theorem of maximum)ol €] ada)
of st aellA A&ela, af@)<a,el BHa7] Wi, TF aay) >aeld W%
e A ad@d) =a4,& VEAIE o) <a, @0l EATT

olALE FFUF 4, AR HIBATT T W o2 F=5] A HAoR 4AHE
A AT wind)e ¥E 4,7t A Brbestdatzs diglde] (a4 Adshe S
AFA Bohe AL 9udd. Lemma 19 231AM, py(af, a;) S0} Arigko] FE3)
AHA | 4,>a;0]7] B SWwxdy)) > SWwxa))d < & & 4ok, 182z = g&
Ak wildy e BAFEA ¢ BAAE <04 |, A Al W& sHES H el
& k. a8y AL Beolth. »
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Lemma 1914 ZAdxte] 918 LS Sdoz2A 7UsEE £49 Fage] &2 A+ (&
[e]
=

£ p)(a],ay)°] 0ol 7+E A4) FFE dEddA A2 AP (s 754 )
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=2 dtte AL olul 9t} Proposition 2 a9 tigd AH A<kl E7ME
Qo] H& APL HHI=E fxao} dvte A
< B _ ZEEEA(?) 0] & AS dERlAA AAE Moz
N 2de £ dg. 4 (3.10)2 1,209 o, diE)Qlel e WmET EASEE kel A
@ BAS

g 7R A7 A3 dojrtol AL 1, =08 A7t EAE F Uvke Aol
ol AL HA At wX sHo] ©A welvt 7127 A wira)F $A8] XN F= Uth
< omath, AR W@ sHE AAFTezH FERAo U 3271 dEedA a
2 ME3EE §E3tE Ao] 715ttt dF Bo] 25129 o ABEAL HBEEEIT 1-
739} constant relative risk aversiong! A -$-& Azhs] ExF. & W29 F8850t 1242
<128tz shzp 19 wkek gigQle] a; & A=Ed Aol Vst 57 dF AGE 1
G o E olToldle Kl HE WS o Zth

T * * 1
Wil = [+ @) TS0 e, ) 75
2

aja o] gAYt st M RHEAS MAHEEE = 2] vehd &

# 1 e X— *’ 5 * & L
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2
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Fo B A8 AT u(-)el AR FHFHE Aol o, @A el NEEe g
N Eh BRI uwi)el AR Fdthe Ho F5T dart doh. KEFe] Mk 5H

£ 2512019 xol| &3t I B R wxlayd 93] f=d dizlele] 98 HiE o
79 AR (E2 a) & AEsHA e 284 ste o] Al Jdl 28-S S
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(15) o]#gt ¥-AlL first-order approach7} &3t 714 YL ulrl Atk Jewitt(1988)-&
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——(xla,) o] goll Al @ =3}, first-order approachy} FES e AL BT, aYE=

Jew1tt(1988)°i] oaA, thEele] 98 M E sl power utility function®. 2 BAFACE 7= 12
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