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Observe the accommodation of the most common artificer or day laborer in a civilized and
thriving country, and you will perceive that the number of people of whose industry a part,
though but a small part, has been employed in procuring him this accommodation, exceeds all
computation. The woollen coat, for example, which covers the day laborer, as coarse and rough
as it may appear, is the produce of the joint labor of a great multitude of workmen. The
shepherd, the sorter of the wool, the wool comber or carder, the dyer, the scribbler, the spinner,
the weaver, the fuller, the dresser, with many others, must all join their different arts in order to
complete even this homely production. How many merchants and carriers, besides, must have
been employed in transporting the materials from some of those workmen to others who often

live in a very distant part of the country! How much in commerce and navigation in particular,
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how many ship-builders, sailors, sailmakers, ropemakers, must have been employed in order to
bring together the different drugs made use of by the dyer, which often come from the remotest
corners of the world! What a variety of labor too is necessary in order to produce the tools of
the meanest of those workmen! To say nothing of such complicated machines as the ship of the
sailor, the mill of the fuller, or even the loom of the weaver, let us only consider what a variety
of labor is requisite in order to form that very simple machine, the shears with which the
shepherd dips the wool. The miner, the builder of the furnace for smelting the ore, the feller of
the timber, the burner of the charcoal to be made use of in the smelting house, the brickmaker,
the bricklayer, the workmen who attend the furnace, the millwright, the forger, the smith, must
all of them join their different arts in order to produce them[Smith(1776)].

BA shde A SEEt 2 A7e 28 2EZ sh eiday] Hstd 18
s Abgrel 27t olAE A 4 glo] Brhe AR Ad) AREe wdol dnht 1=
2 wgs) JeEXE e 5 A Fo 184719 FFol ol 2147] HE FE
3 Abgle] B Ik o BREAETH

AW Be AREe] ATH wH 2ES BEE d FIRE RS A =ERe

2o wmal ZARE FES vE Fn FAFoz oEd] HELE EE ot
2z o] 7% 5t FAAA 2

ge wgz o 23 230 MAM S 8 HES 5P PP AT
czy ¥el AT 2 FFE 71Utk 53 A AL R e A9
2L ow

AR 12 852 AdE 23 = gA 9= AlEr 2% LovAl g
o

sl BA87] k) T Alghe] Aw)

i

352 BEHH) A5 AT AY B o] e &

3
offt
e,
o
FO‘I
ofo
q o
¥
o
BN
@)
rlo
5



— 72— BEwE F43% $1 - 2%

&Mz} 27} 2R T opR AR LEjR) 29 XA &)
2A =R Av|Re] MAER Uk e 8- aveRye] EAse B2 248F
otk 8E o] St Bdo) fEshe shkkelT

B35t A2 AH

oft
=
A
[
=
=
o
i
)
o,
kv
o

Ulx, y) = min {x, 3}

o) Bolekm Ak, W YAl aulFo] au 20] elatd y=cz AFH 1 U ]
A 1e XA 2MFE x=y=c £F PR FUNL HRE 24 R F o=
Axg 22 £3e] FPYR TE VB T2 FEE ol skl wz ITE W
g Zlelth

o)A F &B|AT} AR B AHE AAEA XA YAS 10 19 HgR ag
ato] AHGIEE BYo] 2AHATn A} aln F AMAe] 28957 99 2
o2 ST A 220 7 e A% QLS AR g 2aE A
S3 vbelx) Aure OE Aot 1 19) ¥ g2 m@ele 4vlF Aot wer 7} Aw)

o] Aol X=Y=2c2bd Z &A= x=y=ciHF 2H|E Zlojtt. I¥y oW %
AHbE NZ AU %0 d £FEoE §XE W Al PgEs vty A #e
o} 2HA 10] XAE 2 o] © AAE 58 /A ddgs &HA 271 AR
29 gz fAEe 3 AL FOT FEE /A Rite Zlolth. HA 2k vk
7RReltk. Zk AnAsE A £ e " ofdeA AR x=y=cE A= VT
& BF T U4 el "
ol d& Zx7t B AN ofE

A o o A Rate AR 3
2 10] Al AL Zrestaet

230 YedE Bgol HuE SEE BB T
o QA e AW ol Y. I ofnf A
XAe e dwt S@ Hom Agel @bl
Aol o] AF o= T A}

e AYEE od RFe 22

My mlo

.,_4

FEO solv I
So] Z7le)l £88 FESR webd T Alge] 228 7XE wA4F
2 FEockn FAATHBuchanan(1991, pp. 159-78)). 2¥A 27F o 3t

5 iﬂw 101 aHlstE YA F%E y=cith o B/ a9d 26 12 XA A



o] BB — 73—

e 5 ANS) XA A¥E x=y=cit o B

27 %
o BE 29 wh 2UF lo] AAe] 22 £FE 292 FA%E e

o] e BYL FEHow 2HY & Ytk AES A A & Buchanan(1992, pp.
104-16)). HEHUEA &3t ZEA 3] o7t &t HHMT] ofYEl dat A}
3] AAE WiEsts BERES TSl NA7IAV}; & oz FEFthe Aol
32. BEREEEL| BT S
old Aular AAVAE ‘WEEZ e e Holx 9= Z(Invisible Hand of the
Benevolent God)’ o} ¥]338tth. HEMIES EUiZ 3 AJgo] 228 FFL o]Bo8H
o] AfoAtdyg - By = 1 Ayt AEF AQWES 2FATE AU

X
<
X
Fol

zulzel Ba REF o) AHe W47 B ANFR BN wHd] e} ofF
BEY Feld vt RuASE F2 AY AUt BT AU 2EE 3T
oz zysled THE A2 NAAAN FeaTte 2 WAL ReAEYE

2
TEELS E&Aolgte WES FAsA

EMG e e dAzdol HBUEAEM] Bk

=< -

e 29 kEEnel 7] Wi AEA ditAATH|EL 3 Al =AM giohx
Aok a2y aBEhe IkEEie 540 HEA ojEe EAMNNS JFsE FFe
ohgte Aol Ao EAoldtt. = dal Lelxl 49 Kamhm B4 B9
olefo] gAY o] & Wik#R(envelope curve) S 7|20 R & W AZ FRSBW £33
& Hlojux] Rtk Aot

= 29 BEALELY FIEH st AL ST wAsy duwdere 34
FHNEEEHE dEITE YEo Holgth Bgel 7B 542 3.1 o4 AgE o
B BAFA 223 AW 29 o] EAe EAho| BAX M do} gl
= T gle Relgtd AAVAE AFste AEH TAAATG|EL © 3 W] =

Hel By S4¢) dvege 2} AAte HEkETEmY ST
A s Aol ofugl g olm ok oA uhel wiel Zrd aElE Belo] WAooz
oPlete B2t HE &4 EAE B oBA Hald AP EAKEE] &



— 74— rE W B $43% H1 - 2%

IEH £ 299 718 §4& AT FEolne 40 FHe FEgeldn 28 W
-
2

AERE LoAW gdz ol ol gushl Aese ARTIAE BGel op)

|
o] ERAL (internalization) 317] wlEo| ‘EALLHEES] SIER

e MHAEKFES 929
E Agdolul 4 Az dgsls o202 Wolsd & e Aot uvt 1F
ol ¢H3A HAFeA Rty 2FAFoe 2AFFE AUHE didA] £ty FEFS
o P2 Wdolgoof e A= AVIA B MHEKFES S9stA istst
A E3ta dRES MRS Z dA E R fle A9l dehvs d4< sloltt
33. H%0| FEigsls MEMLRFHEL I REE
dei gt AA7A B HEEFEES WEsele A3E W8 8] fgte &
2.4.9] A& A o] 83712 3R 7HA pellA &BlA 18] YAd tigt FoE 49
y=X(1+p)
2 ZFER. &A1) 2Hgke YAle 2H|A 29 40}04 AEAoR AAHAT A
o) 4%y AH|A 27} ofd lo] AA e FFolry, @I AATIAME o= AN
A% A £98 ARste HFAA Aol 2T T&U} FEHA % AL A9
285x] gt 48)A 1o] XAe A o AR X=22 ZAse= AL I¥

A go2A YAE
y=20(1+p)

w2 78 5 dom W] WETh W YT A7) obd 2M 20 <lajel WA
AT o] £HE YRS FHE AHeE 20 1 Ado] 222 FHL e
k. 2 v 2} 1607 A & e AEHES yE SAAT e ye) o1E
AMoz lo] ZFST 40T AFL 22 A F Io) Aok Ve yE FFAE
ZE= golth. a8l o FoEA 2MA 27} 1607 7AE SHEE y& 247 1°] o
g ARAAE a2 A A% 2 FEG F ZE R 294 0] YrAen
2R AR7E N7 WBel AvA 2 AFAE VHEME & SuSA FBLEC]
JE Aol AF7IAZL SHal AR $go] g & Y RE AR4e o
A% AQ2GA YRsEc

o R

r l

ol
=



i FEEE — 75—

ey ARAE BEo]l FxkAAR BAe 2T @AMl 1A pola 2vlA

lo] y=2/(1+p)ttF< Fo3te U= 2uA 28 ¥ <Al +psHe y HgT IFe 4

ot st I tirt AEE $18kd py BF9 XA7F Basith E Aple] 2HF XAl
FEFY TR AMde YA FF y o dAFr I aHEE v
12 X =y +py D89 XAE At F po) spFeA 2uz 27h Y HEE YAE
TETTE 2R 12 X =y +py 9 XAE Qs o] Jhdd py & Ui7tE AEdtn
y ool YAE Fhste x=y=y %F JE (x,y)E 2H|5A ot
olwj &H|x} 2& py WFe] XAE A HER 9] &85 F2 aFe VA
gk glod FEITh WA XAE L vty E XS ¥ =y +py BF YAS
ARgozR x=y=py TF HE (x,yE aH e ZHolth, o] FFA F83 AL
Lol A¥at 27 $-43] Yy wERE FFSH Eva A m=ort SddtRey 2
| Hi dvhs AHoltt. o] Atde %_l_?l 748 pol| A A
E A 28A

it

ol

s

Y =y +py
<2[1+p)+2p/(1+p)=2

24 A A5G 20] WA 2AG SRR XA A4S X E 2md o 7
e 2712 ZFEt 2BR o] ALY AL ARG wEaA AFE B

O HlEEH oz o] Rt

olgd i ofF EFT el y ol FaEH] vEhes A
7H pAlAE o®d Azt e AFeEe] FFERT o A
sk Ziabe] A sHlE oo B AHHWAM 22d FE AFE AHAE 3
olth. & & AAZBA T ARFEERS A AT S AR F4H
= 789 ¥ AFshe Aol oM ASHE Fad IH, S FEFAU FEITn
FAE ol8eltt. AF nET de ELAI AFe] FAF 20 gt AT F$
o AA=e 32E 24T zlolth.

Aol et Aol &3 fESF L o] fIETH Bl MEMKFIE)

o] ofth ofr 479

>



— 76 — B HE R E 4348 1 2%

Histsle = A48 dEd. 2885y 728 B HzF 18] T 2]

A$AY AR
8994 el 38 Fast Bl AL Aok FaF29) AANAE HE
fRAtES) MRS} Brbsa Al

A9l efelAl 2Bl 18] YA 2ulFe ¥ 2 AR 1 AFFAE 207 10 of
Y 200tk & &9l 29] AFAY A ¥ 7} a4 19 ANERRY Soz U
s5E AYE ANA 2u vz 2 19 4B IFE AXE Aol o] P
MR ShEREelh. AA7IAZE SHe AEedtE 398 WyaENe Aedo) #
520 AAGAE 9RO Yol ewd ALy BeE Aede 2

aFGE LAY ShEe] AN ¥ 9o QuAATIel BEA AANES
FARDD She AT HIEE b Bo) oblel MEKFET Bl o

W3 FIHE ook G $A Sele SHE ATIA L ABeke Aol o] of
she A FEAFES A8 BATAL GNAPHRE £om mE YraEe u

R

)

o, 22ER e MHEKFES NPECE WARA o webd RAKHE
S

FIEE & £99) 7|BA 54D o}BY REE 284 FETh ARsIAs Bes
o 7HHe] ARHeln FESFI) AEehe Agols Bl MEMKAE] SR
AR, T olws] AAFYe YHAAFETHE RAHoR e FYoln 1)

k)
ko
Ml

B2 Aduge] MEEHeR o Foirin o] AT} W) HlE
@ o Nee AAE AL A= oo
B w2 weo] FAEERY) HIEE 7t R Uk AAdAE el HEKE

feol @dstA RstE. mebd SRR NEE AAlske Al Ele BYEY VRS

8 MEKFIES FYste Aol ot a3 99 MEKFIE] MMLske 25
o AZTEL LB ATIEC) ottt T2ER o] A% AdulEe] ¥E&HL EHE
R Bl o T3¢ Aotk

34. GRSt B MRIE

wo] sHtko] BE8 S Adate B3 $EY BEL 4¥Hom AR B
d7) e dEdth. A4 319 BE% 2 S 15} 2 g

B t
o] agtFEe] datA Formz vx o|UFW dFHEE ECH ToF FHI FIEF



%’%’} %‘:{H% — 77—

A7} = AR BREES B O FlES ZYPTE S Lol v EEA

A ZAzatd 7 e dAe] meH &l Aol AEHoR LS HUZ Az
s gatey e OE ARREEC] Aitdte Aste] Al F% avige ZF 6T
EE AFES Z el FdWdts ANFHE FE9) Yaste FEH Fe 27 o=
A Btk & MY AgavAEE 02 RE AREC A8 Y3 Fe el A
e Aot HE v FEE O ARE] 47 2R3 £3%2 aHsta AT W
7t BE3 g 2HE R ARE7] Wi e ArEEe 2R M) el v

aae AgAAE Sus Reoh e Agel Agel o) 24 dez s
o Zo| ohieh W Aol BE AFE 2FGHEE . ms oz 9%
& Aol Wik aukEsel s @y uE onEwd 9s @m 1 Azke

2 2
A AAd FAEE wAEEA T &9 Ads AA Y 7B He EEREEES
A o|AH Fgo| HESHA ZG FAoltt.
HHEZEE TS AlgEc] Zesle o ZEFEolth o] Zad 253 ve] A4
T2 U2 AEEY ZEFES A83te FEFLE HEMY, U/t &8 Bl
FEFarE AES g AlEE] UdlA Bl fREFeE AW AFe BNy
#i7 (General Disequilibrium)’ =¥ ‘#EHli9H ¥ (Equilibrium under Quantity Constraints)’
o E¢3tE Aot
Ade BHEmEE T
ot RéstAe Algte 3
XA olEth v ddtm o ALket

P RATE 91 ARVAE ALY HEmES e
SCEFoE AR W) gzt AAE2 GF
o e A Aot Wik o 4
o © fESFLE U FozH e A}
FEE H E%Ol ?:_1‘3}31 I 23 gdig oE s 7] ode UE JtEda

= S HIE W7F A o A3 23t
vl A1zkol UF e Z™ Brell 1 oo Wiyt wiA it
b FEE dAY, =2 $ERES Ad B AHEc] BN 2E2%E =

=
2 W fEFee U aste ERE AE AoFe L HYAYG. @y 34

5 r°"
)
L
£
rii'

)
T
s ko
offt

—\\‘J

lo



F434% F1 - 2%

#w O

1 2271

A3

°l H§ )%

3}

_,AO

& Al

Hip

o] oy vhel A

o
T

53]

7b B inEEe

o
¢+
B
i

o AgE 238 A7 § o

e

=g

34\0

B

o}
AR

A
TE

H ojHA wee AlHE 2

=
=

d

73 %
- d e BT

v 3t

&

ar
=

AFANA7E e el ¥ ol d #A

cis

I mjo = e A

=

d

o, a2 9%

Bl

Ao

ol

Al

[

Skdb=

9z

]
-

ol

2

o o

Hp

TR} &

2%

)

9. a2y ¥

9]
AA

=y
o

97

g7 el

£}
Ed

o

ol
jerd

-~

K

B

2 AZ9

£
o] =7

Z2% ozt ozt $a71 9

Eis

2%

bl

e BT 2
HAE Qetate BHow 4 stelol

LS E X

A2

3]
i

ot

Rl U B

gtz vel ZEHFE AR Uiyt o

kls

#g A

S

A EQ] ZpFo) ankE uiny] W)t

¥

h

Jw

=0

fin
)

A
B

o
)
T

™

AN#e AAE d|sta At Al &

3 Apg A

oltt. ZHv A

ol

BIN
~—
0o
o

ol

o

ey
_Zwl

]

Bl

]
—_=—

T
H

A7) 3

2k

ol Hl&ElH YFo] FEFLE I

Ay Aot

B ShEkiEe] WF2tEA] Rt

719 FFolobds &3

Jn
AN

A

Al
=2

B8 A7 H o)

off

WEo] ul&A YE] SRS AN A

=
- T

a

WERE AEAA 2gse Aotk IHRE £

o wekA =

"
)
o

A

Y
-
K
o
B
il
i

g
i

o

il

seof e,

6(}:

A



7

EL

1

e SR

EREER

]

ol
oln

=
ju]

E]z2)54

2]

i

=

=

& e

=13

P aslolop 2 g3

el BRe stk 24

A A 2]

ez AelHe] ik 2 e

7M. 4

Al

[

1

ATE 29 A

= AA71IAE

J

o

s

2!

Ty AR A EGQAARA L ARSI Ed A KEEN §A4E XA BE

A AAATo] Tozg WA
2 o) =olR W olal AN B WA FYEA7)

A, Aol AdE EeRoE vjEsted ShiEe] glojof

fol A3
27

o

3

] JEUA

3]

N 59 $4

208

SER

=]

35

R

ok

8 FARY JRFY Pl BA

AR

T

p

N7

Es

o

.

= EE

a3k,

<]

b OEpS iR

o gict.

A et %)

AAZAE FHoz )
(IS EEEREEEE:

ad=E geeit. 22y 84

7
Moz nFA 7= o]

L.

do=A BHHEE T

22 Jerg &
olg. ey o7

p .

.

il

A&

37
=]

o) IR
ot

B
=

TR

A Wistslee JEAES

B

o

e
=
L

(<]

2
=

24e
Fe Auc o Bol UshA fRSast e

el

|

o

g o

o] MERFE

s
L7 8F

Fiell <

A~

o]
R
3z
[=3

A

[e)

TR

[}

.

_]

=X, B9 HEEEES ANZ7A 7
"
Z+z} A

= #7224 99 o R o
Tr

2o el WG

o] opch



— 80— & Ew E F43% F£1 - 25

o AEH BY 2371 FAlske Aol 238 fESL9 RES sk 9
st SlF AFY HAE Askete Flo] A By 2 Hgdte &84 gEY ¢
°‘t} E}EW %m_oﬂﬁ—s 207 912 uwn}

[<]
=5 s g BHEAASL ol
Aok & Aot ¢oz £ olEoy AVIWFol®, adn AAAF|Ee AF7A
%

ol 7 ¥&o Az JdEH3 ag= oY=

A R FEEEED ki

151-742 A & EHA] #oF AP E 2561
A3} (02)880-6369

2 (02)886-4231

E-mail: shoonlee @snu.ac.kr

2 E X B

Arrow, Kenneth J.(1979): “The Division of Labor in the Economy, the Polity, and Society,” in
Gerald P. O’Driscoll(ed.), Adam Smith and Modern Political Economy, Ames, Iowa State
University.

Babbage, Charles(1835): On the Economy of Machinery and Manufactures, 4th ed., reprinted,
London, Frank Cass & Company, 1963.

Borland, Jeffrey 1., and Xiaokai Yang(1992): “Specialization and A New Approach to Economic
Organization and Growth,” American Economic Review, 82, 2.

Buchanan, James M.(1991): “Economic Interdependence and the Work Ethic,” in The Economics
and the Ethics of Constitutional Order, Ann Arbor, University of Michigan Press.

(1992): “The Supply of Labor and the Extent of the Market,” in Michael Fry(ed.), Adam
Smith’s Legacy: His Place in the Development of Modern Econmics, London, Routledge.

Houthakker, Hendrik S.(1956): “Economics and Biology: Specialization and Speciation,” Kyklos, 9,

2.



DR g1

Smith, Adam(1776): An Inquiry into the Nataure and Causes of the Wealth of Nations, reprinted in
R.H. Campbell, and A.S. Skinner(eds.), The Glasgow Edition of the Works and Correspondence
of Adam Smith, 2, Oxford, Oxford University Press, 1976.

Stigler, George J.(1951): “The Division of Labor Is Limited by the Extent of the Market,” Journal of
Political Economy, 59, 3.

Vassilakis, Spyros(1987): “Increasing Returns to Scale,” in John Eatwell, Murray Milgate, and Peter

Newman(eds.), The New Palgrave: A Dictionary of Economics, 2, London, Macmillan.



